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European Parliament Urges EC’s Recognition of 
Skopje 

AU1203110093 Paris AFP in English 1041 GMT 12 
Mar 93 


[Text] Strasbourg, March |2 (AFP)}—The European Par- 
liament on Friday [!2 March] called on the European 
Community to recognize the former Yugoslav Republic 
of Macedonia. 


The recommendation on recognition—which has been 
blocked by E.C. member Greece on grounds that it will 
not allow the use of the name Macedonia—came in a 
vote on an amendment to a human rights report. 


The vote was 136 for and one against, with |2 abstentions. 


“The protection of minorities having been set as a 
pre-condition by the E.C. for the recognition of Slovenia, 
Croatia and Bosnia-Hercegovina,” the resolution read, 
“the former Yugoslav Republic of Macedonia should 
also be recognized.” 


EC’s Delors Views Skopje Dispute 


NC1103091093 Athens ELEVTHEROTIPIA in Greek 8 
Mar 93 p 47 


[Report by Ira Feloukatzi] 


[Excerpts] At a broad conference held by UNESCO on 
“Education in the 21st Century,”” EC Commission Pres- 
ident Jacques Delors answered correspondents’ ques- 
tions on making a new effort in education via the 
UNESCO committee to develop particular activities. 


Delors also responded to questions on international 
politics and to ELEVTHEROTIPIA on Skopje and 
Yugoslavia. 


[Question] What do you think about [Skopjean President] 
Kiro Gligorov’s intransigence on a Skopje solution? 


[Delors] Gligorov is not intransigent, not particularly. 
Believe me, it is something on which I believed I could 
be useful. I do not understand what they say on one side 
or what they say on the other. In my view, the plan is 
here, now, on the table, and is acceptable to Gligorov 
and Konstandinos Mitsotakis. [sentence as published] 


{Question} Are you optimistic? 


[Delors] Yes. It is a question of trust between these two 
men and a third personality who could be useful to them 
as a point of reference and as a guarantee. 


[Question] Do you think the Yugoslav problem can be 
solved by force? 


{Delors] | always think about it and have already said 
that without a firm threat, the forces that incite an 
ideology unacceptable to contemporary man do not stop. 
I visited Yugoslavia on a mission at the beginning of the 
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conflict and I saw immediately that there were deter- 
mined people who had a clever strategy. Only a threat of 
intervention could stop them. [passage omitted] 


Referring to Delors’ statement, the government 
spokesman said: 


“The Greek Government's positions on Skopje are well 
known. As Prime Minister Konstandinos Mitsotakis said 
today, the government awaits Skopje’s response to the 
UN Security Council’s draft resolution before defining 
its own stand.” [passage omitted] 


IAEA Reacts to DPRK’s Withdrawal From NPT 


AU 1203091493 Paris AFP in English 0908 GMT 12 
Mar 93 


[Text] Vienna, March 12 (AFP)}—A North Korean with- 
drawal from the nuclear Non-Proliferation Treaty [NPT] 
would be a “serious and unprecedent” move, the Inter- 
national Atomic Energy Agency [IAEA] warned Friday 
{12 March]. 


IAEA spokesman David Kyd said for the moment the 
agency had only read press reports of the announcement 
by North Korea that it was quitting the treaty, blaming 
U.S.-South Korea military maneuvers on its doorstep 
and pressures from the IAEA. 


But if confirmed, the IAEA would view the decision as 
serious and unprecedented, Kyd said. 


The spokesman said the agency was surprised by the 
news, since it had taken a message sent Thursday by the 
North Korean Atomic Energy Ministry as a sign that 
“the door had not been slammed shut”. 


Pyongyang’s message, according to Kyd, said it was not 
the appropriate moment to send nuclear inspectors into 
North Korea, given the situation there following joint 
U.S.-South Korean maneuvers—which had prompted 
Pyongyang to declare a “‘semi-war”’ state on its territory 
Monday. 


Kyd said the IAEA Thursday immediately sent back a 
message stressing it was ready at any moment to send 
inspectors to examine the two North Korean sites that 
have been the target of controversy. Earlier inspections 
have raised suspicion that North Korea is trying to 
develop an atmoic bomb. 


The IAEA spokesman said a signatory country of the 
nuclear Non- Proliferation Treaty can give three months 
notice to leave unilaterally, and can use a public 
announcement io do so. 


North Korea joined the treaty in December !985 and 
signed its safeguards agreement for inspections in Jan- 
uary 1992. 


But Kyd noted that denouncing the treaty did net 
“automatically” mean withdrawing from the safeguards 
agreement, under which members must open all of their 
civil nuclear installations to inspection. 
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To head off a possible withdrawal by North Korea, the 
IAEA board of governors on February 25 gave 
Pyongyang a month-long extension to allow on-site 
inspectors to visit to nuclear complex at Yongbyon, the 
focus of Western and South Korea concern. 


A new governor’s meeting scheduled for late March 
could have given a further extension or sent the issue 
onto the U.N. Security Council. 


Pyongyang has accused the IAEA of lacking “impartial- 
ity” and “neutrality” and bowing to U.S. and South 
Korean pressure. 


IAEA Holds ‘Emergency’ Session 


SK 1203105893 Seoul YONHAP in English 1045 GMT 
12 Mar 9? 


[Text] Berlin, March 12 (YONHAP)}—The International 
Atomic Energy Agency (IAEA) has begun to take emer- 
gency steps such as the calling of a special board of 
governors meeting ahead of schedule to cope with North 
Korea’s abrupt withdrawal on Friday [12 March] from 
the nuclear Non-Proliferation Treaty (NPT). 


IAEA Director-General Hans Blix presided over an 
emergency Secretariat meeting while contacting officials 
from board member countries to work out multi- 
pronged steps to counter the North Korean action. 


It was learned that the measures reviewed included the 
question of calling a special board of governors meeting 
ahead of schedule. The special meeting was originally 
slated for late this month. 


An IAEA official said that there is much possibility that 
the special board meeting would decide to refer North 
Korea's nuclear issue directly to the United Nations 
Security Council. 


Pointing out that North Korea’s withdrawal from the 
NPT proved itself that North Korea has been developing 
nuclear weapons, the official said that as Pyongyang 
formally rejected the IAEA's idea of special inspections, 
the IAEA finds itself in a situation where it can no longer 
delay the transfer of the North Korean issue over to the 
U.N. Security Council. 


On March 10, North Korea notified the IAEA that 
because of the Team Spirit military exercise it couldn't 
accept special IAEA inspections of the two undeclared 
nuclear facilities ai Yongbyon. 


IAEA officials said that with the withdrawal from the 
NPT, North Korea would no longer have the treaty 
obligation to accept overall IAEA inspections. 


They added, however, that more study would be needed 
to determine detailed effect the withdrawal would have 
on Pyongyang’s agreement with the IAEA or on its IAEA 
membership. 
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GATT Countries Urge ‘Leadership’ by U.S., EC, 
Japan 

AU1203105293 Paris AFP in English 1039 GMT 12 
Mar 93 


[Text] Geneva, March 12 (AFP)}—The governments of 
37 countries have appealed to the United States, Euro- 
pean Community and Japan to make the necessary extra 
effort to conclude trade liberalisation talks, officials said 
here on Friday [12 March]. 


Their appeal for a quick conclusion of the so-called 
Uruguay Round of negotiations under the General 
Agreement on Tariffs and Trade (GATT) was made on 
the initiative of Argentinian President Carlos Menem. 


The 37 governments of both rich and poor countries 
expressed concern “‘at the poor health of the global 
economy and mounting protectionist pressures”. They 
urged the major trading powers “to display leadership at 
this critical time”. 


The chances of agreement would be seriously threatened 
if urgent efforts were not made to solve outstanding 
matters while taking care to restrain any changes to a 
draft agreement, they said. 


io Undertakes Japanese Electronics Dumping 
ase 


BR1103160693 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 11 Mar 93 p § 


[Article by “P.L.”: “Dumping Prices for Japanese TV 
Cameras and Korean and Taiwanese Capacitors’ 


[Text] Brussels (T1JD)}—The EC Commission has under- 
taken an antidumping investigation into Japanese 
imports of certain television camera systems following a 
complaint by Broadcast Television Systems GmbH and 
Thomson Broadcast, the EC's sole manufacturers of such 
systems. The Japanese exporters involved are Hitachi 
Denshi, Ikegami Tsushinki, Matsushita Communica- 
tion, and Sony. The value of their exports to the EC ts 
estimated at ECU30 [European currency unit] million 
per year. According to the complaint, the cameras are 
imported into the EC market at dumping prices. The 
negative effects of these imports for the European man- 
ufacturers is evinced by the fact that the Japanese 
increased their EC market share for television cameras 
by 26.5 percent between 1988 and 1992, whereas during 
the same period the EC manufacturers’ sales decreased 
by 36 percent while their EC market share shrank by 30 
percent. The Japanese cameras were sold in the EC at 
prices 32 to 65 percent below those of EC manufacturers, 
resulting in reduced production and sales, unused pro- 
duction capacity, and substantial losses for the latter. 
The EC has also begun an antidumping survey on South 
Korean and Taiwanese imports of large clectrolytic alu- 
minum capacitors. 
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EC Imposes Antidumping Duties on Chinese 
Bicycles 

AU1103125093 Paris AFP in English 1227 GMT 11 
Mar 93 


[Text] Brussels, March 11 (AFP)}—The European Com- 
munity has imposed a provisional 34.4 percent anti- 
cumping duty on cut-price bicycles imported from 
China, the E.C.’s executive European Commission said 
here Thursday [11 March]. 


But the Commission ruled against demands from local 
industry for protection against bicycles made in Taiwan. 
It said the dumping margin on Taiwanese-made bicycles 
was “negligible.” 


The Commission said Chinese bicycle imports had tri- 
pled from 693,600 units in 1989 to 2.1 million in 1992, 
rising at a rate of 70 percent a year. 


They snapped up most of a 32.2 percent increase in 
demand for bicycles on the E.C. market, so that local 
manufacturers who had geared up production to meet 
the growing demand were left with stagnant sales. 


The Chinese market share rose from 4.6 to 10.5 percent, 
while the share of E.C. manufacturers dropped from 33 to 
27 percent. The Commission said the imports were on 
average 43.8 percent cheaper than European-made bicycles. 


As a result, local manufacturers accumulated growing 
stocks of unsold bicycles (26 percent up over nearly three 
years), which sent profits plunging and “undermined” 
investments. 


Approval of an E.C. ministerial council will be needed 
before the provisional anti-dumping duties are made 
permanent. 


The Commission's decision follows a complaint from 
the European Bicycle Manufacturers Association, which 
said the cheap imports threatened the viability and 
existence of its 16 members. 


The association includes such bicycle manufacturers as 
Gitane and Peugeot of France, Hercules and Kynast of 
Germany, Batavius of the Netherlands and Raleigh of 
Britain. 


Polish Foreign Minister Interviewed on EC 
Membership ” 


BR1103132293 Groot-Bijgaarden DE STANDAARD in 
Dutch 10 Mar 93 p 4 


[Report by Freddy de Pauw on interview with Polish 
Foreign Minister Krzysztof Skubiszewski in Brussels; 
date not given: “Polish Minister Skubiszewski: Polish 
Membership Would Also Be Beneficial to EC; Clear 
Timetable Requested for Entry Into EC] 


[Text] Brussels—During the past three and a half years, 
Poland’s Foreign Minister Krzysztof Skubiszewski has 
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become quite popuiar both in his own country and in 
Europe because of his diplomatic skills and integrity. 
This independent diplomat has gradually become a 
moral authority whose carefully considered statements 
are followed with utmost attention. “I understand that 
fast entry into the EC is difficult. The EC covid show 
more dynamism toward us, because our membership 
also offers great opportunities for the EC. It is not a 
unilateral operation benefiting only one of both parties,” 
Minister Skubiszewski stated in an interview with our 
newspaper in Brussels. 


“Our strategic goal is to join the EC. We are not ready for 
this, yet. However, the EC could be more dynamic and 
open up its market more widely to our products. The 
latest session of the joint EC-Poland committee did not 
come up with a solution for the Polish workers who wish 
to work in one of the 12 EC countries.” 


“Furthermore, the ratification of the Poland-EC Associ- 
ation Treaty has been considerably delayed, although I 
have to admit that its most important clauses, those 
which relate to foreign trade, are already applied in 
practice.” 


The leader of the Polish democracy urgently requested 
that a clear timetable for its accession be drawn up, as 
proposed by the Visegrad Group (Poland, Hungary, 
Czech Republic, and Slovakia). 


“We suggested to start membership negotiations as of 
1996. This is particularly important to our public 
opinion. It would be far too vague to say that our 
membership is due some time in the next millennium, 
we must be more specific. | do understand the EC's 
objections, but why can we not talk about the member- 
ship criteria. As far as | am concerned, these talks can be 
very informal, for instance within a working party.” 


The minister understands that the economic situation in 
West Europe is not conducive to solving all these prob- 
lems. He emphasized that it should be understood in 
Europe that closer cooperation also contributes to the 
consolidation of the democratization process and of the 
democratic institutions in Poland. 


Relations with the EC are also very important for 
Poland's security, the minister said. Last Tuesday [9 
March] he had talks on this issue both with the WEU 
(Western European Union) and with NATO. “NATO is 
keeping its door shut for us. The WEU is becoming more 
dynamic, and we feel that this is a good thing. We also 
hope that the Maastricht treaty will be successful.” 


Meanwhile, the minister regrets that, more than three 
years after the major changes, Europe has not yet devel- 
oped a “strategy for change.” The West still has no 
concrete ideas. I admit that we are also to blame for this, 
because such a strategy requires input from both sides. 
Some people are calling for a Marshall Plan for Central 
and Eastern Europe. This will not work this time because 
the postwar Marshall plan was mainly directed at recon- 
struction. Things are more complicated now: there is 
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more involved than merely reconstruction. There is a 
need for radical changes in very divergent countries with 
very different situations. Poland is definitely not the 
Ukraine.“ 


The minister regrets that the West still has no “preven- 
tive diplomacy.” “The Conference on Security and 
Cooperation in Europe, the CSCE, could play a role here. 
It has already intervened with some success in Moldavia, 
where guns have been silenced and a solution to the 
problems is in the making.” According to Skubiszewski, 
the lack of preventive initiatives was revealed most 
clearly in Yugoslavia. 


“And yet, it could be foreseen that Yugoslavia would not 
escape a revolution after 1989. Friendly pressure should 
have been exerted in order to pave the way for these 
changes, with due account for their fragile federal system.” 


For some time now the minister has been using this 
argument to emphasize how useful it is for Europe to 
have regular political consultations with countries such 
as Poland, which are well acquainted with this part of 
Europe. “We could also have taken initiatives, but 
Poland had so many other concerns at that time.” 


Being architect of Poland's “‘Ostpolitik” [east policy], 
Skubiszewski is proud of the good relations he has 
established with its Eastern neighbors. “Poland was the 
first country to recognize the Ukraine, despite the 
extremely clouded history of the relations between both 
countries. We have good relations with the Russian 
Federation, based on due respect for our sovereignty. We 
made it clear that Poland does not want to be a buffer 
zone between major countries.” 


In this respect, the minister was probably referring to 
Russia and Germany, which divided Poland among each 
other in the 18th century and in 1939. Many Poles are 
terrified at the idea of Polish-German relationship, 
because they often ended up the victims. 


“For the first time in three centuries, Poland has three 
Eastern European neighbors,” said Skubiszewski, who 
considers this to be a very favorable situation. “I am not 
including Lithuania, with which we have very special 
historical relations. As you know, relations have not 
been so good in recent years, but I proposed to Lithuania 
that we sign a treaty of friendship. I am confident that we 
are on the right track there, too.” 


Czech Foreign Minister Meets With WEU’s Van 
Eekelen 


LD0903192593 Prague CTK in English 1807 GMT 9 
Mar 93 


[Text] Brussels March 9 (CTK correspondent}—Czech 
Foreign Minister Josef Zieleniec met today in Brussels 
Western European Union (WEU) Secretary-General 
Willem van Eekelen to talk about the developing polit- 
ical dialogue between the WEU, European Community 
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(EC) and the Visegrad grouping [Poland, Hungary, 
Czech Republic, Slovak Republic}. 


Zieleniec came to Brussels on Monday [8 March] for a 
two-day visit. The two politicians exchanged views on 
the conflict in the former Yugoslavia and on the possible 
participation of the WEU as well as Central European 
countries in the solution of this problem. Zieleniec said 
that the meeting showed how complicated the Balkan 
conflict was and how helpless the institutions set up to 
ensure security were. 


Zieleniec also met today in Brussels representatives of 
the Belgian entrepreneurs and financiers. 


Slovak Foreign Minister on EC Association 
Agreement 


LD0903120293 Bratislava Rozhlasova Stanica 
Slovensko Network in Slovak 0600 GMT 9 Mar 93 


[Interview with Slovak Foreign Minister Milan Knazko 
by Miroslav Polacek in Brussels on 9 March—recorded] 


[Text] [Polacek] Minister, although the main talks are 
scheduled for today, I presume even last night's talks 
were more than formal introductions. 


{[Knzako] The talks dealt with an assessment of the 
political aspects of cooperation between the Visegrad 
Four [Poland, Hungary, Czech Republic, Slovak 
Republic] and the EC. Possibilities of expanding eco- 
nomic relations were discussed. Political support is 
unqualified but, unfortunately, we keep coming up 
against restrictions mainly in exporting our goods to EC 
markets. I also said that although Slovakia is the smallest 
State in terms of area, it is the only state that shares 
borders with each of the other partners of the Visegrad 
Four, and this undoubtedly increases Slovakia's signifi- 
cance. I proposed, therefore, that the next meeting. or 
summit, take place in Bratislava. 


[Polacek] What about our joining the EC under associa- 
tion agreements? Is this on the horizon? 


[Knzako] As for the association agreement, our activities 
will be in tune with those of the Czech Republic. It is 
realistic to 2ssume that the agreement may be signed 
during the late spring or early summer. Then it could be 
rafitifed toward the end of November by the parliaments 
of the Twelve and come into force on | January 1994. 


[Polacek] As for your trip, [Slovak] Prime Minister 
Viadimir Meciar said last night that the government 
approved it because Jan Lisuch, state secretary in the 
Foreign Ministry, 1s ill. How do you like playing the role 
of reserve to your own subordinate? 


[Knzako] It is a rather absurd situation. As | learned 
from the daily papers, [Deputy Prime Minister] Roman 
Kovac was also supposed to go. And as far as | know he 
is feeling well. Despite this, it is me who is here, and 
that’s good. At this moment and in this situation, any 
disagreements, disputes, likes, or dislikes within the 
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Movement [for Democratic Slovakia] or in the country 
are completely secondary. It is extremely important and 
significant that the country is represented at an appro- 
priate level at the first conference which includes sover- 
eign Slovakia. 


The statements made in London notwithstanding, | 
would like to express the hope and belief that we will see 
the last of such affairs, unexpected changes, improvised 
solutions, and foreign policy experiments in Slovakia. 
They can reflect very negatively on our future foreign 
relations. As a young sovereign state we simply cannot 
afford that. 


Bulgaria's Berov Meets NATO’s Woerner, Views 
EC Accord 


AU0903204393 Sofia BTA in English 1947 GMT 9 Mar 93 


[Exclusive report” by Paul Montgomery] 


[Text] Brussels. March 9 (BTA)}—{Bulgarian] Prime 
Minister Lyuben Berov talked with NATO Secretary 
General Manfred Woerner for one and a half hours 
today or: the crisis in the Balkans and other common 


problems. 


“There is a clear common interest of Bulgaria and this 
alliance to prevent a spillover of the fighting to other 
areas,” said Woerner at the conciusion of the meeting. 
The two men declined to reveal details of their conver- 
sation but Mr. Berov said that the participation of 
Russia in peacekeeping in Bosnia “will be a factor for 
stability in the region.” 

According to a diplomat accompanying Mr. Berov, Bul- 
garia is considering the possibility of contributing troops 
to NATO or United Nations peacekeeping efforts, but 
not in the Balkans or anywhere else close to home. “We 
have no intention to take part in the war in Bosnia- 
Hercegovina,” Mr. Berov told BTA after his meeting 
with Woerner. 


The prime minister, who also acts as foreign minister, 
has had a busy time in Brussels, going from one meeting 
after another with European Community, Belgian and 
NATO officials. 


Prime Minister Berov said that Bulgaria was satisfied 
with the association agreement signed yesterday with the 
European Community, although not much progress was 
achieved in some areas such as wine, metals and textiles. 


“We understand very well the crisis in developed coun- 
tries is serious, and we have such a crisis in Bulgaria 
too,” Berov told BTA here, explaining why the European 
Community could not give the trade concessions Bul- 
garia wanted. The agreement aims to set up a free trade 

area in the course of the next ten years between Bulgaria 
ond the 12 member countries. A similar agreement with 
the six other major Western European powers, grouped 
together in EFTA [European Free Trade Association], 
has also been reached. 
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“We are trying to do something useful for Bulgaria,” 
Berov said. “But I don’t expect miracles or a paradise 
here on earth.” 


The terms of the agreement with the EC were about the 
same as those reached in 1991 with Poland, Hungary and 
what was then the Czech and Slovak Republic, and 
slightly better than those obtained last month by 
Romania. Bulgaria bargained hard for its rights, even 
threatening to break off negotiations last November. 


Bulgaria hopes to get better treatment for its products, 
separate agreements still being negotiated for wine and tex- 
tiles. Bulgarian steel is also covered by separate quotas. 


Officials said the agreement was a political success for 
Bulgaria because it amounted to recognition that the 
process of political and economic reform was acceptable 
to Western Europe. 


FRG’s Kinkel Addresses UN Human Rights 
Commission 


AU0803161193 Frankfurt/Main FRA..KFURTER 
ALLGEMEINE in German 6 Mar 93 p § 


(“km.” report: “Kinkel Welcomes Geneva Convention 
on Racism”’] 


[Text] Zurich, 5 Mar—Federal Foreign Minister Klaus 
Kinkel, speaking before the UN Human Rights Commis- 
sion in Geneva on 5 March, described the violent riots in 
Germany against foreigners as a “shame for our coun- 
try.” “We must feel ashamed,” said the minister before 
representatives from 53 countries. However, Kinkel sees 
in the peaceful demonstrations and chains of light a 
vigorous message that xenophobia, intolerance, and 
racism will never again gain the upper hand in Germany. 


Kinkel, wiio was the first German foreign minister to 
appear before the Human Rights Commission in 
Geneva, held talks earlier with UN High Commissioner 
for Refugees Ogata and welcomed the resolution on 
racism and xenophobia that was adopted three days ago. 
At the suggestion of Turkey and Third World countries 
in particular, a specialist will examine the situation of 
foreigners in industrial countries. The minister said that 
Germany accepted public criticism but added that other 
countries should not try to deflect attention from their 
own mistakes by making unjustified reproaches. Refer- 
ring to the former Yugoslavia and Somalia and other 
regions, Kinkel said that 45 years after the UN Human 
Rights Convention had been adopted. the implementa- 
tion of these rights left much to be desired. Therefore, an 
international criminal court was required for which 
statutes were being drafted. Because such a body could 
not be set up quickly, it was correct to create a tribunal 
to deal with war crimes in the former Yugoslavia, said 
Kinkel. Germany advocated a high commissioner for 
human rights. Referring to Germany's experience with 
the GDR, Kinke! said: “Concerns about offenses being 
registered do have an effect.” 
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Danish Foreign Minister on Bosnia Conflict, EC's 
' Future 


AU 1103173693 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 11 Mar 93 p 7 


[Interview with Danish Foreign Minister Niels Helveg 
Petersen by Hannes Gamillscheg in Copenhagen; date 
not given: “The EC Is Not a Talk Show, After All”] 


[Text] [Gamillscheg]} Every day we receive reports of new 
fighting and new massacrers in the former Yugoslavia. 
Even UN Secretary General Butrus Butrus-Ghali now 
seems to be leaning toward a military Jperaiion. Have 
the EC's peace efforts for the Balkans failed? 


[Petersen] The EC has played a decisive and constructive 
role. Europe's support for peace negotiator Lord Owen 
has contributed to the United States and Russia agreeing 
On a joint position. Developments in the Balkans are 
taking place at such a fast pace that scme of the things 
that I am saying now might be outdated before long. Yet, 
one thing is absolutely clear: There are conflicts in this 
world that cannot be solved by military means, and the 
Yugoslavia conflict is one of them. Finally, the future for 
the people who live there depends on their own ability 
and their own will to coexist peacefully. It cannot be 
achieved through the use of military force. 


Once a peace agreement is established with the support of 
the warring parties, the other countries can help in ensuring 
that it is respected. Yet, first the warring parties must 
themselves be so anxious to restore peace that they sign a 
binding agreement. That is a sine qua non for international 
help in implementing the agreement. | think that Butrus- 
Ghali has been misunderstood. He does not think either that 
troops should be sent into the former Yugoslavia before a 


peace agreement has been signed. 


[Gamillscheg] Denmark's second referendum on the 
Maastricht agreement is scheduled for 18 May. This 
time, 160 of the 175 parliamentary deputies have rec- 
ommended to vote yes. Can one assume that the Danes 
will revoke their no of 2 June? 


[Petersen] One must certainly not take a yes for granted. 
I am an optimist and I think there is reason for opti- 
mism. Yet one must not start from the assumption that 
the yes is certain. Referenda have to be taken seriously. 
I know that it might lead to a cefiant reaction if the 
people's view in Denmark is taken for granted, and we 
will not succumb to this temptation. 


[Gamillscheg] Will the British Government's recent 
defeat in Parliament have an influence on the atmo- 
sphere in Denmark? 


[Petersen] I do not think so. The Danish debate is 
following a course of its own. 


[Gamillscheg] Still, what would another Danish no mean 
for Denmark, for the EC, and for the countries that are 
negotiating EC membership? 
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[Petersen] I do not wish to discuss ‘\« ir wits of a no 
because I believe in a yes. Our govi. imi" wants to 
explain to the population the ad: antages of a yes. This 15 
what the debate in Denmark shuld deal with, not the 
consequences of a no. Nevertheless, let me add that 
another Danish no would create enormous rroblems for 
the EC, and the negotiations on enlargement would also 
get stuck or at least be strongly delayed. 


[Gamillscheg] Federal Chancellor Helmut Kohli has 
claimed that the other 10 or 11 EC countries would go 
ahead with the planned union as if p~thing had hap- 
pened. Is this a realistic position considering the reactic 
to the first Danish no everywhere in E ‘ape? 


[Petersen] | think that + Darish no would cause 
extremely difficult preblems for European cooperation. | 
cannot judge what the consequences would be, but they 
would certainly be significant and have a long-lasting 


negative impact. 


{Gamillscheg] One of the reasons one tried to find for 
Denmark's no was the need for more openness. Council 
of Ministers meetings have now been broadcast on 
television, and then there was a controversy over 
bananas, which was absolutely incomprehensible to the 
average citizen. Is that tue road that should lead toward 
greater understanding of the EC? 


[Petersen] First the bananas: The controversy is a conse- 
quences of the single market. In the past the countries could 
have differing customs regulations. Now we need joint 
regulations, because otherwise all the bananas would be 
shipped to Germany, where there is no duty on bananas. 
and reexported from there. What has been decided is 
adequate and reasonable. For Germany it will make 
bananas more expensive. Yet the single market also has 
many advantages for Germany; this is one example of joint 
regulations also causing disadvantages for an individual 
member state, and the people simply having to accept it. 
The banana affair is really not a big deal. 


As far as live television broadcasts are concerned, one 
objectisn was that the broadcast of the debate was 
boring. Well, what did people expect? What happens in 
Council meetings is often quite boring, even for the 
participants themselves. After all, the EC is not a talk 
show. It is good that the public can see that such 
assemblies are not a meeting of a secret lodge. European 
reality is tough, often boring work. I am glad that 
everybody has been able to see that. 


[Gamillscheg] What will the EC look like in 20 years 
from now? Will it have 10 members, or 16, or none at 
all? Will it have joint armed forces and a single currency 
or not even a common agricultural policy? 


[Petersen] | am not a prophet. What | am dreaming of is 
that there will be independent nation states that have 
learned the art of peaceful cooperation and being good 
neighbors; states that accept that cooperation does not 
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only seek short-term advantages for each of them. Coop- 
eration means tolerance, openness, and a readiness to 
help others. In the EC’s current development, I can see 
some of those things and I would like to intensify those 
tendencies. Europe's variety is its strength, not its weak- 
ness. European cooperation must not be a meat grinder 
that destroys all the different tastes. We must not be 
afraid of differences. This requires a type of negotiations 
in which the various parties take into account the posi- 
tion of the others, in which one tries to understand the 
problems of the others. 


[Gamillscheg}] The talks on enlarging the EC are under 
way, with Denmark responsible for them because it is 
currently in the chair. Denmark has always had a pc :i- 
tive attitude toward enlargement. Why? What could new 
members contribute to the EC? 


[Petersen] Each enlargement has had a dynamic effect on 
the EC. It was like this when Great Britain, Ireland, and 
Denmark were accepted as new members, and later 
Greece, Spain, and Portuga.. The EC receives new vita- 
mins, new impulses. And it will be the same when 
Austria, Sweden, and Finland join the EC—particularly 
from one point of view: The great task for the thriving 
West Europe in the next 10 to 20 years will be to find 
ways and means to help the new democracies in East 
Europe to stabilize their democracies and developing 
their economies. 


This is an enormous chall.nge that will be decisive for 
Europe's developments in the next decades. Austria, 
Sweden, and Finland are of great value for this process, 
because they are border countries that have a thorough 
knowledge of East Europe and are thus excellent bridge 
builders between West and East Europe. Thus, enlarging 
the EC is of political importance and a good signal for 
East Europe. 


{Gamillscheg] Denmark, which demanded numerous 
exceptions from the Maastricht treaty, is negotiating 
with the would-be members on behalf of the EC, and the 
EC’s position is that there must not be any exceptions for 
the new ones. Is that not a provocation? 


[Petersen] No. There is a fundamental difference 
between Denmark and the new would-be members. 
Denmark has been a good member country for 20 years. 
It is a country that has implemented most EC directives 
and that has been involved in the smallest number of 
court actions. Denmark is fulfilling its duties in the EC 
better than any other country. As a result of the Maas- 
tricht referendum, Denmark then got into a special 
situation, and the other countries have shown consider- 
ation for it. This is doing them credit and it proves that 
the EC is a community in which the members try to help 
each other. The special regulation for Denmark is proof 
of that. 


Nevertheless, for new applicants the starting position is 
different. They applied on the basis of the current treaty. 
That they are applying now certainly has something to 
do with them wanting to hav~ a say in the subsequent 
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decisions on defense policy or economic and monetary 
union later in the nineties. They want to sit at the 
negotiating table when the future of Europe is decided— 
and that is a wise thing to do. 


Views Austria's EC Negotiations 
AU 1203112493 Vienna DIE PRESSE in German 12 
Mar 93 p 14 


{Interview with Danish Foreign Minister Niels Helveg 
Petersen by Hannes Gamillscheg, piace and date not 
given: “Austria's Problems Will Be Taken Into Consid- 
eration” ] 


[Excerpt] [passage omitted] [Gamillscheg] The defense 
policy dimension of the EC has given rise to heated 
debates in Austria. Can Austria be a member of the 
Western European Union (WEU) without joining NATO 
at the same time? What is Denmark's position on that? 


[Petersen] Denmark does not have any position on that. 
Denmark is a member of NATO but only an observer at 
the WEU. One need not be a WEU member to become 
an EC member. This is clearly stated in the Edinburgh 
compromise. We Danish are not committed ito being 
WEU members. Whether one can be a WEU member 
without being in NATO is a discussion for which I do not 
feel competent. 


[Gamillscheg] When Denmark negotiates for the EC, one 
Nordic country sits on one side of the table and two, 
soon three, Nordic countries will sit on the other side 
together with Austria. Is there room for Austria’s points 
of view if one takes the close Nordic cooperation into 
consideration? 


[Petersen] Quite certainly. One must not believe that the 
Nordic countries act as a bloc. They have very different 
views in many questions, for instance those concerning 
agriculture and fishery. | would be very said if Austria 
got the impression that it is getting into trouble because 
there are now three Nordic countries negotiating. This is 
not true. 


In Birmingham the heads of government stressed that 
the different traditions, «istory, and culture of the 
member countries raust be taken into consideration in 
cooperation, and this musi also apply to new countries. 


Austria's national problems and special aspects will also 
be taken into consideration in the negotiations. 


[Gamillscheg] What Denmark has achieved it the EC 
and what Austria would also like to have ts a special 
regulation for the purchase of vacation homes. Is the 
“Danish exception” also open to Austria? 


[Petersen] Austria must state its wishes. For us in Den- 
mark it was very important that this exception already 
was negotiated in 1972 (before Denmark became an EC 
member—the editor) and was expressly set down in 
writing in 1992. 
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I do not want to anticipate the negotiations. But for 
Denmark, the decisive argument was that it is irrelevant 
in terms of economic integration whether EC citizens 
may buy Danish summer cottages or have to rent them. 
This does not involve business activities or the establish- 
ment of industries. 


On the other hand, it is of national importance for us 
who owns our vacation homes. There are only 200,000 of 
them and an EC population cf 330 million might 
swallow them up very quickly. Therefore we made a 
national exception, which met with widespread under- 
standing. 


[Gemillscheg}] And these arguments might also be used 
by Austria? 


[Petersen] I have explained how Denmark dealt with this 
issue. Austria itse!{ has to decide what it is going to do. 


EC Parliament Advocates Steel Production Quotas 


AU1103175693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 11 Mar 93 p 15 


[“now.” report: “EC Steel Plan Meets With "i: ded Echo” 


[Text] Strasbourg. 10 Mar—On 10 March the European 
Parliament called on the EC member states and the Com- 
mission to consider at least the system of production quotas 
for the enterprises provided by the EC law for cases of 
“obvious crisis,” in order to overcome the steel crisis. 
However, they did not give a deadline. Moreover, in a 
resolution that was adopted in the evening, the deputies 
advecated that an agreement on minimum prices for the 
stabilization of the market be made with the steel suppliers 
from Central and East Europe. However, in the previous 
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debate clear differences of opinion within the Parliament 
had become evident. While Social Democratic deputies 
reproached the EC Commission and the governments of 
dodging their responsibilities, criticism from ihe Christian 
Democrats (the European People’s Pariy—-EVP) was largely 
mild. Karl von Wogau, economic policy spokesman of the 
EVP Group, rejected a “crisis cartel” administered by the 
Commission as “completely inappropriate.” EC Industrial 
Commissioner Martin Bangemann also affirmed that 
industry must now strive by itself for a way out of the steel 
crisis. However, the Community and the member states are 
prepared to facilitate the restructuring of the sector wiih 
regional and social financial aid, he said. 


In Strasbourg, the German Social Democrats called 
emphatically for production quotas and minimum prices 
to stabilize the market. On 10 March, Klaus Haensch 
(Social Democratic Party of Germany—SPD), deputy 
chairman of the Socialist Group, said that the closure of 
the Krupp steel plant in Rheinhausen 1s the “first nega- 
tive consequence” of the EC economics ministers’ “fail- 
ure to make a decision” at their crisis session on 25 
January. Haensch doubied that the enterprises would 
succeed in agreeing on cutting a production capacity of 
30 million tonnes of crude steel per year and of 20 
million tonnes of rolled steel products on their own by 
the end of September, according to the economics min- 
isters’ considerations. Therefore, the decision on the 
closure of the Rheinhausen plant must be evaluated as a 
one-sided advance concession, Haensch complained. It 
is not being recognised that 2 European poker game in 
which most enterprises are first shielding themselves is 
currently taking place. The speedy proclamation of an 
“obvious crisis” could contribute to extending the 
required capacity reductions over a longer period and to 
implement it in a regionally balanced way, Haensch said. 
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Mock Calls For ‘Coercive Military Measures’ in 
Bosuia 
AU1103103293 Vienna NEWS in German 11 Mar 93 p 25 


[Interview with Foreign Minister Alois Mock by Wolf- 
gang Feliner and Claus Reitan in Vienna; date not given: 
“Nothing Works Without Military Measures”’] 


[Text] [NEWS] The peace talks on the former Yugoslavia 
are no longer making progress. In Bosnia it seems as if 
the Serbs are arming for the final attack; Cerska has 
already fallen. And UN Secretary General Butrus-Ghali 
is asking the member states for soldiers... 


[Mock] It is becoming increasingly clear that the credi- 
bility «all the instruments to implement peace is lost if 
the UN Security Council resolutions are not enforced 
now—if necessary with the use of arms. The Geneva 
peace plan—that is, the division of Bosnia-Hercegovina 
into cantons—is constantly being watered down because 
one has to take the demands of the aggressor more and 
more into consideration. We have been discussing secu- 
rity zones since May 1992—10 months, during which the 
aggressors have conquered Bosnia piece by piece. If the 
current, last peace initiative in New York fails again, one 
must admit: Peace cannot be implemented anymore 
without coercive military measures. 


[NEWS] Are you convinced that it will not be possible to 
make peace in Bosnia without the use of arms? 


[Mock] Correct—a peaceful solution in Bosnia wil! no 
longer be possible without the surgical [punktuell] use of 
military measures, unless one incurs the risk that despite 
all the goodwill, Bosnia-Hercegovina might disappear 
from the map, and that on the aggressor’s conditions. 
Then one can spare oneself the military operation. 


[NEWS] This means that Austria’s foreign minister is 
calling for a purposeful military operation by UN troops 
in Bosnia-Hercegovina. 


[Mock] Yes. But I want to stress that the military 
intervention is not an end in itself. The end is the 
question: What will lead to peace? We have played 
through the entire program of the peace conferences and 
initiatives—and, therefore, I say we must now also use 
the means that the UN Charter provides us with, for 
instance a surgical military act of intervention that 
protects the security zones. What saddens me is that 
hundreds of thousands of people are dying, that millions 
are leaving their homes, that the aggressors meanwhile 
openly state that ethnic cleansing is necessary—and that, 
obviously, there is no chance of enforcing human rights, 
unless by military means. 


[NEWS] How do you envisage such a UN military 
operation it. Bosnia? 


[Mock] I think one should start with Sarajevo. I think 
that at first UN troops could defend Sarajevo actively 
and militarily against the attacks by the aggressors— 
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active military protection so that the people who live 
there will know for the first time again that they are 
actively protected, that they need not run away from 
snipers, and that there is also a safe place for the 
democratic government. 


[NEWS] How many soldiers will be necessary for this 
military protection of Sarajevo? 


[Mock] According to calculations by the Western Euro- 
pean Union (WEU), 15,000 to 20,000 men will be 
sufficient to have Sarajevo secured militarily by the 
United Nations. Turkey would be willing to provide up 
to 10,000 men for this UN force. One would have to talk 
with France and with Britain—Spain and the Benelux 
countries would be willing to participate in this peace 
force. 


[NEWS] Military protection should be applied only to 
Sarajevo at first? 


[Mock] Yes. The United Nations should protect Sara- 
jevo at first. Before that, one would have to try again to 
talk to the parties to the conflict and tell them that they 
have until a certain date to accept the peace plan and 
then the concept of security zones will be implemented 
with “enforcement action,” in line with the UN Charter. 


[NEWS] “Enforcement action”’ means the use of arms.... 


[Mock] The use of arms to enforce concepts. Usually, in 
the case of peacekeeping actions, the UN troops are 
permitted only to defend themselves, that is, shoot back 
if they are attacked. However, in this case they could use 
their arms also if they are prevented from fulfilling their 
assignment, such as taking a transport through a gigantic 
barrier across a road. Then this smoothly turns into 
“enforcement.” 


[NEWS] But intervention is not possible without the 
United States. 


[Mock] The U.S. Administration primarily wants to 
avoid a military intervention. The initiative would have 
to come from the Europeans. 


[NEWS] When could troops be in Sarajevo. 


[Mock] This is a $1,000 question. I cannot answer it. So 
much has already been said on this topic that one must 
be careful. 


[NEWS] We will turn the question around: How long will 
Sarajevo be able to survive? 


[Mock] Perhaps months, but perhaps only days if a 
large-scale attack is mounted. 


[NEWS] In the Nationalrat, a new proposal for a resolu- 
tion is to be made to lift the embargo on arms deliveries 
to Bosizia. 
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[Mock] Yes, I have the text of the proposal. Last autumn 
I said that there are two ways of preventing the aggres- 
sion—either collective action by the international com- 
munity on the basis of the UN Charter, or, if this is not 
possible because the states do not want it, individual 
self-defense. The people must at least have the opportu- 
nity to defend themselves against the aggressor. 


[NEWS] Last week U.S. representatives visited Vienna 
to get Austria’s support for monitoring the sanctions, 
such as monitoring the transports on the Danube. 


[Mock] We are willing to cooperate. We have provided 
customs officials and discussed stricter checks and prac- 
tical measures. One must implement a strong and effi- 
cient control system. 


[NEWS] The “Neighbor in Need” campaign is now to be 
extended from Austria to other states. The initiators are 
looking for cooperation with television stations in the 
United States to get donations there. Do you know that? 


[Mock] I have been informed. And I have ordered the 
entire administration of the Foreign Ministry to be 
available to help. The “Neighbor in Need” campaign is 
one of the greatest things that has been done in this field 
over the past few years. 


Vranitzky ‘Disappointed’ by Czech Decision on 
Temelin 


AU1103 143793 Paris AFP in English 1405 GMT 11 
Mar 93 


[Text] Vienna, March 11 (AFP)}—Austrian leaders 
Thursday [11 March] disapproved of the Czech Repub- 
lic’s decision to complete construction of a controversial 
nuclear power plant near the Austrian border. 


Chancellor Franz Vranitzky said in a radio interview he 
was “surprised” and “disappointed” that Prague had 
failed to take into account Austria’s arguments to stop 
works at the Temelin station, 70 kilometers (45 miles) 
north of the Czech-Austrian border. 


Environment Minister Maria Rauch-Kalla\ said she was 
“dismayed.” 


Austria which has scrapped all own nuclear power 
projects has said that its people were at risk in the case of 
an accident at Temelin. 


Vranitzky hopes that Czech leaders will go back on their 
decision after financial pressure by the World Bank, 
which according to the chancellor disapproves of the 
Temelin plant. 


“The Temelin nuclear power plant cannot be completed 
without international financial aid,” Vranitzky said. 


Austria has proposed to convert the site into a gas plant and 
offered financial incentives. It also offered assistance to 
clean up power plants fired with highly pollutant lignite. 
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Rauch-Kallat said she would continue to back opponents 
to the Czech nuclear program. 


Temelin is to be equipped with two Soviet-made VVER 
[water-cooled, water-moderated] reactors of 1,000 mega- 
watt each, which are to be completed by 1996 and 1997 
respectively. 


The dispute is expected to be raised during a visit here 
Monday [15 March] and Tuesday by Czech President 
Vaciav Havel. 


Czech Prime Minister Vaclav Klaus said Wednesday the 
plant would “conform with safety and environmental 
standards in Western Europe and in the United States.” 


Czech Official Cited on Planned Plant 


AU1203094593 Vienna WIENER ZEITUNG in 
German 12 Mar 93 p 3 


[Unattributed report: “Understanding for Concerns 
About Temelin”’} 


[Text] Milan Uhde, president of the Czech National 
Council, has expressed understanding for Austria’s con- 
cerns about the decision by the Prague government to 
complete the nuclear power plant in Temelin. The poli- 
tician is currently paying an official visit to Austria. 


On Thursday [11 March], after a meeting with his 
Austrian counterpart Heinz Fischer in the parliament in 
Vienna, Uhde stated: ““We share Austria’s concern about 
nuclear energy, but I would like to stress that we did not 
have any other choice.” 


The nuclear power plant will be built with the “most 
modern safety guarantees,’ Uhde stressed. 


During his talks with Austrian members of parliament he 
was not confronted with direct criticism of the decision 
on Temelin, Uhde stated. “Rather, they expressed their 
concern.”’ The Chernobyl disaster was a “terrible lesson” 
which must not recur, Uhde added. 


Asked about the fears in some sections of the Czech 
population that Germany might assume a dangerously 
strong position in Europe, Uhde said that older people in 
particular still remember the Nazi period. However, he 
believes that old resentments must be overcome. 


In his talks with Fischer, Uhde was particularly interested in 
Austria’s attitude toward the crisis in Yugoslavia. 


Uhde’s schedule yesterday also included meetings with 
Chancellor Franz Vranitzky and President Thomas Klestil. 








FBIS-WEU-93-047 
12 March 1993 


Loeschnak, Turkish Counterpart Sign Cooperation 
Agreement 


AU1203094793 Vienna WIENER ZEITUNG in 
German 12 Mar 93 p 4 


[Unattributed report: “Together Against the Smuggling 
of Illegal Immigrants”] 


[Text] During a working meeting in Vienna on 11 
March, Austrian Interior Minister Franz Loeschnak and 
his Turkish counterpart Ismet Sezgin signed an agree- 
ment on closer cooperation in the struggle against inter- 
national drug trafficking, organized crime, and ter- 
rorism. At a subsequent news conference, Loeschnak 
also announced that Turkey is willing to support Aus- 
trian authorities in the struggle against smugglers of 


illegal immigrants. 


It was agreed that in the future Austria will inform the 
Turkish authorities of any suspicions involving Turkey 
so that the Turkish authorities can then base their 
investigations on the Austrian findings. 


In particular, Istanbul has recently become a “transit 
point” for gangs of smugglers of illegal immigrants, 
Loeschnak said. These gangs conduct their activities 
hidden behind the addresses of travel agencies and other 
businesses. In order to effectively combat this kind of 
smuggling, it is not enough to act against these gangs at 
the borders and in Austria. In Loeschnak’s view, it is 
equally important to combat these gangs where they are 
based. “Therefore, combating the smuggling of illegal 
immigrants is possible only if both sides are kept 
informed,” Loeschnak said. 
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Loeschnak pointed out that there are still a “consider- 
able” number of Turkish citizens asking for asylum in 
Austria and that some of them are granted the political 
refugee status after investigations by the authorities 
because they are persecuted in their homeland. 
According to Loeschnak, in 1991 2,330 Turkish citizens 
asked for asylum in Austria, of whom “slightly more 
than 100” were recognized as political refugees. Last 
year the number of asylum seekers was 1,200 and the 
number of recognized refugees “slightly below 100.” 


Further Details on Accord 


TA1103180793*Ankara TRI Television Network in 
Turkish 1700 GMT 11 Mar 93 


[Text] Turkey and Austria have signed an agreement in 
Vienna envisaging cooperation in the struggle against 
drug smuggling, terrorism, and organized crime. The 
agreement signed by [Turkish] Interior Minister Ismet 
Sezgin and Austrian Interior Minister Franz Loeschnak 
envisages a joint struggle against terrorist organizations, 
drug smugglers, and networks involved in illegal workers 
active in Turkey and Austria. 


According to the agreement, documents and information 
will be exchanged between the security organizations of 
the two countries. With this agreement Turkey will be 
able to keep narcotics police agents in Austria in order to 
better observe the drug networks that use Turkey as a 
transit station in their transactions. 


Addressing a news conference later on, Sezgin said that 
the Austrian officials have pledged to fight jointly 
against terror, which has claimed thousands of innocent 
lives in Turkey. Loeschnak said that the terror organiza- 
tion that is disrupting peace in Turkey will not be 
allowed to be active in Austria. 
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Belgium 


Defense Ministry Denies Decision Made on 
Eurocorps 


AU1103132993 Paris AFP in English 1326 GMT 11 
Mar 93 


[Text] Brussels, March 11 (AFP)}—Belgium’s Defense Min- 
istry Thursday [11 March] denied reports that Belgium 
would send a division to join the European army corps 
saying that such a move was only under consideration. 


“It is erroneous, absolutely false,” said a ministry 
spokesman. “I deny that Belgium has decided to send a 
division to join the European corps. There are ongoing 
negotiations but we don’t expect a decision soon.” 


Shortly before his denial statement the French Defense 
Ministry had announced that Belgium Wednesday indi- 
cated it wanted to join the Eurocorps and that its 
participation would probably involve 10,000 to 15,000 
soldiers from a heavy armour division. The Eurocorps, 
set to become operational in 1995 with 40,000 soldiers, 
is currently made up of one French and one German 
division. 

Other members of the European Community, including 
Spain and Luxembourg, have expressed interest in 
joining. 


Military Cooperation Agreement Signed With 
Poland 

LD0503221093 Warsaw PAP in English 2140 GMT 5 
Mar 93 


[Text] Brussels, March 5—Polish and Belgian Defence 
Ministers Janusz Onyszkiewicz and Leo Delcroix signed 
in Brussels on Friday an agreement on military cooper- 
ation under which the two sides will intensify contacts by 
exchanging experiences, developing relations between 
their military academies, and organising a series of 
reciprocal visits. 


After the signing ceremony, Leo Delcroix told a press 
conference that Belgium supports Poland’s efforts to join 
NATO and added this may take place by the end of this 
century. He described the military accord with Belgium 
as a step on Poland’s road to NATO membership. 


Janusz Onyszkiewicz summed up the military accords he 
signed with Belgium and Holland as “an impulse to the 
further intensification of contacts between Poland and 
important NATO members,” and as a proof of “the 
transition from declarations and political consultations 
to concrete cooperation.” 


Earlier on Friday, Onyszkiewicz delivered a lecture at the 
Royal Higher Institute of Defence in Brussels on security in 
Central and Eastern Europe, and met with General Joseph 
Charlier, chief of the Belgian General Staff. 
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Netherlands 


Philips Electronics Group Records ‘Massive’ Loss 


BR1203090193 Groot-Bijgaarden DE STANDAARD in 
Dutch 5 Mar 93 p 1 


[Unattributed article: “Philips Slims Down To Become 
Profitable—10,000 to 15,000 Jobs Cut After Loss of 
Belgian Franc 16.5 Billion’) 


[Text] Eindhoven—Despite massive restructuring 
efforts and cuts in employment over the past few years, 
the Dutch electronics group Philips booked a massive 
loss last year. 


Philips, the largest electronics group in Europe, has been 
undertaking a drastic restructuring program since the 
arrival in 1990 of the current chairman, Jan Timmer. In 
two years the group has trimmed down from 305,000 
people to 240,000. In 1991, these efforts looked like they 
were bearing fruit: The group booked a profit of 1.2 
billion guilders [Hfl] (22 billion francs [BFr]) following 
an enormous loss of Hfl4.2 billion (BFr77 billion) in the 
disastrous year 1990. 


Last year the group plunged back into the red, with a loss 
of Hf1900 million (BFr16.5 billion). Sales rose by three 
percent to Hf158.5 billion (BFr 1,070 billion). For the 
third year in a row, Philips is not paying out a dividend. 


Philips attributes the loss primarily to the slackening 
market for consumer electronics, the sector that accounts 
for more than a third of the Dutch group’s sales. 
According to Timmer, heavy demand and intense com- 
petition waged between international groups in the con- 
sumer electronics sector led to the largest price drop 
since World War II. 


According to a 1984 agreement, Philips also had to bear 
the full loss of the German consumer electronics manu- 
facturer Grundig, in which it has just a 32-percent stake. 


Flat Sales 


In a further measure to trim down, the group is shedding 
another 10,000 or 15,000 jobs, but Timmer gave no 
details of the reduction program yesterday. Philips is 
charging the Hfl1.2 billion (BFr 22 billion) cost to the 
1992 fiscal year. This year Philips is also going to scale 
back investments and sell off divisions that are not part 
of the core business or not showing satisfactory profits. 


According to Timmer, the reductions will have to yield at 
least a 6-percent increase in productivity (production per 
employee). Timmer is not expecting a recovery in the world 
economy this year and feels that pressure on prices in the 
consumer electronics sector will continue. In the first two 
months of this year, Philips’ sales have fallen below the 
planned figures. For the entire year Philips will have to 
content itself with the same sales as last year, says Timmer. 
He did not want to hazard a guess as to the results. 











FBIS-WEU-93-047 
12 March 1993 


Yesterday Timmer had to admit that he and his col- 
leagues underestimated the magnitude of the recession. 
He remains firmly convinced however, that Philips is on 
the right track with its restructuring plan. 


Prime Minister Defends National Drug Policy 


93EN0205A Rotterdam NRC HANDELSBLAD in 
Dutch 16 Feb 93 p 2 


{Unattributed article: “Lubbers Makes the Case for 
Netherlands Drug Policy”’] 


[Text] The Hague, 16 Feb—Because a distinction is 
made between hard and soft drugs, the use of narcotics in 
the Netherlands is ““very low” in comparison with other 
countries. Moreover, the percentage of minors who are 
drug addicts has declined considerably in the past 10 
years. This is what Prime Minister Lubbers has written 
to the president of the International Narcotics Control 
Board (INCB), Schroeder, in response to critical com- 
ments that this UN organization, headquartered in 
Vienna, makes concerning Dutch drug policy in its 
annual report published yesterday. The INCB says that 
the tolerant policy in regard to soft drugs could poten- 
tially result in the Netherlands becoming an important 
regional producer of cannabis. 


On behalf of [the Ministries of] Justice and WVC [Wel- 
fare, Health & Culture], Lubbers points out that the 
policy regarding coffee shops where drugs are sold is 
being made more restrictive after a number of cases of 
abuse were confirmed this past year. In Lubbers’ words: 
“The presence of hard drugs, dealing on a large scale, 
selling to minors, and the ostentatious sale of soft drugs 
will not be tolerated. Municipal authorities are sup- 
porting this policy by closing coffee shops that create a 
nuisance.” The prime minister further let it be known 
that the Netherlands will be a dedicated partner in 
international efforts against the drug trade and “is an 
enthusiastic proponent of the establishment of Europol,” 
the European police organization that is to combat drug 
criminality. The Netherlands wants to become the loca- 
tion of Europol’s headquarters. 


Van der Burg, a CDA [Christian Democratic Appeal] 
member of the Second Chamber, says that the INCB is 
right in pointing a finger at the soft drug policy: “Greater 
control over the coffee shops is necessary. The extent of 
home-grown Dutch marijuana production is disturbing 
because much money is at stake and large-scale cultiva- 
tion attracks criminal activity.” Van der Burg advocates 
greater cooperation with Germany to combat drug 
tourism. Furthermore, he terms it characteristic of the 
“trench warfare” between Justice and WVC that Lub- 
bers is reacting to criticism of drug policy. Justice wants 
a stricter policy of more quickly revoking licenses of 
coffee shops and van der Burg declares himself to be on 
the side of Justice. 
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Dijkstal, VVD [People’s Party for Freedom and Democ- 
racy], says he is concerned as well. “It is already bad 
enough that the Netherlands is a transit port for drugs. 
We must be on guard that we do not become a producer 
country. That danger looms not only in regard to soft 
drugs, but in regard to amphetamines and Ecstasy 
{MDMaA: Methylenedioxymethamphetamine] as well.” 
The Second Chamber will convene in late March to 
consider drug policy and Chamber members hope hat 
there will then be a uniform cabinet position. 


R.J. Samsom, deputy director of Health, said last 
summer on the occasion of a farewcil for some colleagues 
at WVC that it would not be prudent to surrender a 
“central element” of Dutch drug policy under pressure 
from the INCB or European governments. Samsom 
concluded that Dutch drug policy cannot be based on 
UN treaties. He declared that tl: increasing scale of 
cannabis cultivation in the Netherl*. ‘s “simply must be 
characterized as contrary to the st. ulations of Dutch 
law and the UN treaty of 1961 regarding narcotics. 
Sooner or later we will be confronted with the question 
as to whether these inconsistencies in regard to the 
international legal order can be maintained.”’ Samsom 
depicted two possibilities: “The threat of punishment 
will be increased by amending the law and repressive 
measures will be made more severe, or we will consider 
a form of legislation providing for the regulation of 
cannabis cultivation and its production and distribution 
that for all practical purposes will stabilize the present 
situation. If we choose in favor of the existing interna- 
tional legal order... then the policy will result in the 
exacerbation of addiction problems and the corruption 
of criminal law.” 


Choosing in favor of a form of legalization of cannabis 
cultivation means choosing in favor of public health 
interests, the national legal order, and better invested 
collective taxes, according to Samsom. After Samsom’s 
statements about legalization of cannabis cultivation led 
to questions in parliament, Secretary of State Simons 
(Welfare, Health & Culture) distanced himself from the 
statements by his top official. 


According to Mr. R.C.P. Haentjens, the author of a book 
on the Opium Law and currently a criminal judge in 
Rotterdam, the answer to the question as to whether 
Dutch drug policy is in conflict with international trea- 
ties is primarily “the result of a rather political evalua- 
tion. The treaties can serve all kinds of purposes.” He 
points out that the INCB “has always whined” about 
Dutch drug policy. “The critics never look around in 
parks and cities. Every delegation that investigates drug 
policy in the Netherlands is deeply impressed and goes 
home in a cheerful mood, but there they are snowed 
under with old positions.” 
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Lubbers Cambridge Speech Seen ‘Perilous’ 
Venture 


93EN0205B Rotterdam NRC HANDELSBLAD in 
Dutch 17 Feb 93 p 5 


{Article by Hieke Jippes: “Prime Minister Lubbers 
Walks on Eggs in Cambridge”] 


[Text] Cambridge, 17 Feb—lIt was a perilous venture 
from the beginning: Prime Minister Lubbers came to 
England to give a speech on Europe at a time when 
Westminister, for the umpteenth time, was in a political 
uproar over Maastricht. In the first William and Mary 
Lecture in Cambridge, the Dutch prime minister ven- 
tured—in a gentle manner—to hold up a mirror to the 
British on the subject of their phobia regarding Europe. 


Meanwhile, Prime Minister John Major, who has since 
been invited to give the second lecture next year in 
Leiden, was defending himself in the House of Com- 
mons against the image of being “a shady businessman 
who has to nut himself in the hands of a shyster” in order 
to get the Maastricht Treaty ratified. The honor of being 
on the receiving end of Lubbers’ pinpricks thus fell to the 
British ambassador in The Hague, Sir Michael Jenkins, 
as the most prominent representative of the government 
in a sea of professors. He visibly enjoyed it. 


Prime Minister Lubbers declared that in “Europe, a 
continent of traditions,”’ a Europe without Great Britain 
does not deserve the name, that a choice for Europe does 
not have to mean choosing against the United States, 
and that the loss of national identity is not on the agenda. 
“Look at us Dutchmen,” he said in response to a 
question from the hall. “Have we not been groaning 
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under the so-called bondage of a United Europe for 40 
years now? And yet we are still as Dutch as can possibly 
be. Nothing about our identity has changed. Whereas 
you...”” He did not finish his sentence but rather huddled 
into his jacket collar. The hall laughed politely but 
appreciatively. 


The prime minister ventured onto more dangerous ter- 
ritory by recalling at length the Dutch stadholder and 
British King William III and his relations with the 
(sovereign) Parliament. On the day when the present 
British Parliament was wondering whether it is viewed 
by the government as an irrelevancy when it comes to the 
ratification of Lubbers’ “*Maastricht,” any statement to 
that effect was risky. 


For the perceptive listener, however, there were further 
examples of indirect raps on the knuckles of the British 
host: Lubbers’ plea for the creation of a feeling of a single 
community—by not allowing differences in income 
between rich and poor to become too great—was equiv- 
alent to a shower of cold water for an audience that sees 
the extremes of great wealth and destitution every day. 
Lubbers substituted the concept of a responsible society 
for Major's classless society and he dismissed the rem- 
nants of Thatcher's There is no society with the state- 
ment, “You can only speak about a society when it is 
founded upon mutual solidarity.” 


At the conclusion, the Dutchmen among the audience 
were beaming at so much pluck on the part of their prime 
minister. The British were divided: either totally pro- 
European and therefore present, or deeply disappointed 
at the contents of the speech. But, in the latter case, it 
was because they had been unable to understand him, 
for—in true British fashion—the loudspeaker system for 
half of the hall had failed. 
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Israel’s Beilin Says Meeting With PLO ‘Mistake’ 


TA 1203062093 Jerusalers Qol Yisra‘el in English 0500 
GMT 12 Mar 93 


[Excerpts] In Britain, Israeli Deputy Foreign Minister 
Yosi Beilin has told British Foreign Secretary Douglas 
Hurd that their meeting this week with the PLO at 
ministerial level was a political mistake. He told London 
correspondent Jerry Lewis that the Palestinian refusal to 
Participate in the next round of the peace negotiations 
was proof of his assessment. Jerry Lewis reports: 


During the meeting with the foreign secretary, which a 
British spokesman later described as being very friendly, 
the two concentrated on the next steps of the Middle 
East peace process and the obstacles to progress, not least 
of all the deportations issue. It gave Yosi Beilin an 
opportunity to explain Israel’s case and to confirm Israel 
is implementing UN Resolution 799. 


He later told Israel Radio he found understanding by the 
British of the background to the deportations, especially 
in the light of the most recent terrorist activity. Those 
concerned, he said, do not want to see progress in the 
peace process and were doing all they could to prevent 
the parties’ talking to each other. We should not play 
into their hands. As a result of his explanation, he added, 
he did not feel under any form of pressure from the 
British side on the matter. [passage omitted] 


On bilateral issues, they discussed British participation 
in the multilateral talks, possibly in the area of banking. 
Yosi Beilin requested British action over the Arab trade 
boycott and what he described as now a very important 
issue for Israel: its future participation in the Western 
European and others geographical group at the United 
Nations. Finally, he discounted any brokering role 
Britain might play, as has been suggested by Faysal 
al-Husayni, between Palestinians and Israel over 
reducing what was described as the weight of the occu- 
pation in exchange for a reduction in the intifadah 
violence. Israel could and would talk directly to the 
Palestinians on that issue. 


Soldier Wounded in Bosnia Flown Home for 
Treatment 


LD1103222793 London PRESS ASSOCIATION in 
English 2125 GMT 11 Mar 93 


[Text] A soldier suffering from shrapnel wounds was 
flown home to Britain from Yugoslavia tonight for 
urgent medical treatment, the Ministry of Defence 
{MoD} said. The soldier, who has not been named, is a 
member of the British battle group operating in Bosnia. 


“He was injured by an anti-personnel mine near Gornji 
Vakuf this morning,” said an MoD spokesman. 


“There is nothing to suggest there were any other casu- 
alties but the circumstances are still being investigated.” 
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The soldier was flown to the Croatian port of Split by the 
French airforce, where he was transferred immediately 
to an RAF Hercules to be airlifted back to the UK. 


According to reports the soldier suffered serious head 
and chest injuries when the mine exploded and his 
condition worsened during the flight, prompting the 
RAF to put a helicopter on standby for his arrival. 


The MoD spokesman was unable to confirm this, but 
described the soldier's condition as “very serious”. 


The Hercules is thought to have touched down around 
9pm at RAF Northolt, West London, where the heli- 
copter was waiting to transfer him to hospital. 


The MoD said next of kin had been informed, but added 
it was official policy not to release the names of injured 
troops. 


He was also unable to give the soldier's home town, age 
or regiment, but said he was not in the Cheshires, the 
main regiment in British battle group in Bosnia. 


Ashdown Urges Support for Hong Kong Governor 


LD1203 104493 London PRESS ASSOCIATION in 
English 1044 GMT 12 Mar 93 


[Report by Sarah Womack, PRESS ASSOCIATION 
lobby correspondent] 


[Text] Liberal Democrat leader Paddy Ashdown today 
urged support for Hong Kong Governor Chris Patten in 
his attempts to bring democracy to the Crown colony 
before it is handed over to China in 1997. 


He was speaking after Mr. Patten pledged to press ahead 
with a bill on democratic reforms after the failure of 
last-minute diplomatic efforts to open talks with China. 


China has bitterly attacked Mr. Patten’s plans, which 
have been delayed rejieatedly in the hope that talks 
leading to an agreement on 1995 elections could be held 
with Beiing. 

Mr. Ashdown said: “I believe we are in for a very, very 
turbulent time. The Chinese will make it as difficult as 
they possibly can. But at the end of the day, I think Chris 
Patten has taken a series of moves which ought to be 
supported, are supported within Hong Kong, and should 
be supported in Britain.” 


Tory MP [member of Parliament] Robert Adley said he 
believed Mr. Patten had broken the agreement with 
China. Mr. Adley, MP for Christchurch, said on the BBC 
Radio 4 Today programme: “Democracy 1s coming to 
Hong Kong. But what Chris Patten is doing is creating 
uncertainty and gambling with Hong Kong's future sta- 
bility. We have signed the agreement. All we want to do 
is to stick to that agreement. China do stick to their 


agreements.” 


Mr. Ashdown, on the same programme, replied: “Robert 
Adley, who always consistently seems to represent the 
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view of the Chinese Government, is quite wrong. He 
(Patten) has stuck scrupulously within the letter of the 
Anglo-Chinese joint agreement and unless some element 
of democracy is introduced before 1997, then most Hong 
Kong people rightly feel there will be no element of 
democracy after 1997. If that is the case, all the brightest 
and best in Hong Kong will simply leave, as will the 
money, and the destruction of Hong Kong's prosperity 
will proceed apace,” said Mr. Ashdown, who has a 
life-long interest in the colony and studied Chinese at a 
language school there in the Sixties. 


Told that the business community was losing confidence 
and the stock market falling because of the political 
struggle, Mr. Ashdown said: “I have no doubt whatso- 
ever that the Chinese will make that even more difficult 
for them in the weeks and months ahead.” 


But the question for the Chinese, at the end of the day, 
was: “Do they want a Hong Kong which is vibrant, 
prosperous and contributes a huge amount to the Chi- 
nese purse, or do they want to inherit a Hong Kong that 
is broken-backed?” 


Labor Announces Five ‘Traps’ to Maastricht 
Treaty 

PM1103162693 London THE DAILY TELEGRAPH in 
English 11 Mar 93 p 11 


{Robert Shrimsiey report: “Labour Sets Five New Traps 
for Major on Maastricht"’} 


[Text] Labour stepped up its campaign to wreck Mr. 
Major's Maastricht strategy yesterday, announcing that 
it had found five new traps to defeat the Government. 


With ministers still stinging from Monday [8 March] 
night's defeat, Mr. Smith, the Labour leader, has put 
down five amendments which he said would not wreck 
the Treaty but which, with the support of the Liberal 
Democrats and Tory rebels, could inflict further losses 
on the Government. 


The Labour leader also made it clear at a Parliamentary 
Labour Party [PLP] meeting yesterday that he was 
prepared to call the Government's bluff over suggestions 
that Tory whips would try to force Parliament to sit 
through tonight and all the weekend sc as to make 
progress on ratification. 


Rumours that the Government whips want to hit back at 
the rebels by forcing them to sit through the weekend 
have been taken sufficiently seriously by Labour for Mr. 
Smith to make preparations for his MPs [members of 
Parliament] to abandon a conference of the Scottish 
Labour Party, due to be held in Inverness this weekend. 


FBIS-WEU-93-047 
12 March 1993 


At the same meeting Mr. George Robertson, Labour's 
European Affairs spokesman, revealed details of the five 
new amendments which he said would lead to greater 


democracy within Europe. 


They would follow on from Monday night's vote over the 
Committee of the Regions. Then the Labour Party 
amendment insisted that members of the new committee 
should be elected councillors rather than Government 
appointees. The new amendments call for:—The Gov- 
ernor of the Bank of England to make an annual report to 
Parliament on economic union.—An annual parliamen- 
tary debate on the European Central Bank.—The Gov- 
ernment to provide Parliament with information it has 
supplied to the European Commission about economic 
performance.—A Government report to Parliament on 
its assessment of the medium-term budgetary position in 
relation to its social, economic and environmental 
yoals.—The Government to report on its view of the role 
of the council of finz sce ministers, Ecofin. 


At the PLP meeting, MPs voted by 94 votes to 35 not to 
support an amendment, proposed by Mr. Denzil Davies, 
which would have wrecked the Treaty. Mr. Smith per- 
sonally spoke against the amendment, which opposed 
giving Europe the powers to force member states to 
reduce excessive budget deficits. 


However, Labour's solidarity on Europe was later 
thrown into question by Mr. Bryan Gould, who resigned 
from the Shadow Cabinet last year in protest at the 
leadership's support for Maastricht. He told political 
journalists at Westminster that more than 60 Labour 
MPs were prepared to vote against the Treaty when it 
received its third reading. 


Mr. Gould was scathing about Labour's attitude. “What 
is one to say of the Labour Party which has so far 
abandoned its ambition to govern this country in a 
radical direction that it holds its hands out in advance so 
that the bankers’ handcuffs can be pressed on their 
wrists.” 


Labour should learn from the lesson of the French 
Socialists whose slavish support for the ERM [Exchange 
Rate Mechanism] would see them “chased out of office 
at the end of this month, perhaps deservedly, because 
they have persisted with the notion that it is right to give 
a preference to the banking interests rather than to the 
interests of the people whom they were elected to serve.” 


If Britain had accepted Maastricht this year it would 
have been bound to cut public borrowing to three per 
cent of GDP [gross domestic product], forcing swinging 
spending cuts of about 25 billion pounds. 


Labour leaders were dismissive of Mr. Gould's figures. 
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Kohl Urges Clinton To Support Yeltsin, 
Reformers 


LD1203113793 Hamburg DPA in German 1108 GMT 
12 Mar 93 


[Text] Bonn (DPA}—Chancellor ielmut Kohi has asked 
U.S. President Bill Clinton to support Russian President 
Boris Yeltsin and the reformist forces in Russia. Kohl 
sent Clinton a letter expressing this wish after returning 
from his tour of Asia (18 February to 3 March), govern- 
ment spokesman Dicter Vogel told the press in Bonn 
today. Kohl aiso tried to enlist support for Yeltsin at all 
stops of his tyip. especially in Tokyo. On his way back to 
Europe, Koh! made a stopover in Moscow to meet the 
Russian president himself. 


ee Seah Se Saag Ces Ce 


LD1103163593 Hambure DPA in German 1510 GMT 
1] Mar 93 


[Text] Bonn (DPA}—Chancellor Helmut Kohli has reso- 
lutely reaffirmed Germany's determination to 
strengthen its presence in Asia and “strive for a privi- 
leged partnership with Japan.” At a reception today in 
Bonn to mark the first meeting of the German-Japanese 
Dialogue Forum, the chancellor also underlined Ger- 
many’s offer to Japan to set up a joint cooperation 
council on issues dealing with high-tech and environ- 
mental technology. according to government spokesman 
Dieter Vogel. 


Kohl underlined that the dialogue forum he adopted 
together with Japanese Prime Munister Miyazawa in 
April 1992 was in conformity with both countries’ wish 
“to raise bilateral relations to a new level and work even 
more closely together to meet the new political and 
economic challenges facing the world.” 


Further Reportage on Visit of Israeli Foreign 
Minister 


Details of Economic Accord Noted 


AU1103174993 Munich SUEDDEUTSCHE ZEITUNG 
in German |1 Mar 93 p 2 


[“ub” repor:. “Bonn and Jerusalem Intensify Cooperation”) 


[Text] Bonn—The two-day visit by Israeli Foreign Min- 
ister Shim'on Peres to Bonn ts characterized by eco- 
nomic issues. Foreign Minister Kiaus Kinkel and Peres 
signed a joint declaration on Wednesday [10 March] 
providing for an intensification of economic and tech- 
nological cooperation. An “impulse” for a stronger com- 
mitment by the German economy in Israel is needed, the 
Foreign Ministry stressed. 


Bonn and Jerusalem agreed to double the funds of the 
German-lisraeli Foundation for Scientific Research and 
Development from |! 50 billion to 300 billion German 
marks [DM]. The two countries are to share this 
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increase. Bonn will pay DM25 million installments in 
the years 1993 to 1995. No financial support in addition 
to the current schemes 1s planned. 


According to Bonn, efforts to convince Israel that Ger- 
many has reached its financial limits have been suc- 
cessful. According to unofficial reports from Jerusalem, 
Israel allegedly expected support involving several mil- 
lions [currency rot specified] for the settlement of Jewish 
immigrants from the former Soviet Union. However, 
during talks between Ben Nathan (former [Israeli] 
ambassador to Bonn) and Kastrup ({German] Foreign 
Ministry) while preparing Peres’ visit, these expectations 
hardly played a role. During his visit to Jerusalem at the 
end of last year, Kinkel stressed the need to shift the 
focus of bilateral relations from financial to economic 
and political cooperation. 

Bonn and Jerusalem are highly interested in overcoming 
the current reservations on the part of the German 
economy concerning investment in Israel. The frame- 
work conditions have to be improved to make that 
possible. The agreement on the protection of investment 
negotiated in 1982 has not yet been signec. One of the 
reasons is that the Federal Government (like other 
European governments) was not willing to sign the 
agreement in Jerusalem because of the unclear legal 
status of the city. In addition, Bonn claims that the 
agreement contains regulations which might be seen as 
an obstacle by German investors. All these difficulties 
should now be overcome. Bonn has given up its resis- 
tance to signing treaties in Jerusalem. The joint German- 
Israeli Economic Commission will convene for the first 
time in many years in Jerusalem in June. 


After the meeting with Kinkel, Peres was received by 
Chancellor Helmut Kohl. On Thursday [12 March] he 
will meet with President Richard von Weizsaecker. On 
Wednesday everi:ng the Foreign Ministry organized a 
dinner in Bonn with leading representatives from the 
economies of both countries. 


Larger FRG Role in Middle East Talks 


TA1203150293 Tel Aviv HA‘ARETZ in Hebrew 12 Mar 
93 p A3 


{“Exclusive” report by Yehudit Winkler in Bonn] 


[Excerpt] Germany has acceded to an Israeli request to play 
a more active role in the multilateral peace talks, and as an 
initial move the Bonn government ts considering hosting the 
next round of discussions in the Middle East economic 
development commitiee in the summer. authoritative 
German sources told HA'ARETZ at the end of [Israeli] 
Foreign Minister Shim’on Peres visit to Bonn. 


Peres raised the idea of deeper German involvement in 
the multilaterals during his meetings with Chancellor 
Helmut Kohl and Foreign Minister Klaus Kinkel over 
the past 24 hours. The proposal was worked out in 
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Jerusalem on the basis of the evaluation that strength- 
ened economic ties between Israel and Germany and the 
EC, as well as the creation of a free trade zone in the 
Middle East, which Chancellor Kohl supports, would be 


linked to progress in the peace process. 


Peres stressed in his talks that dealing with the dangers 
which derive from the strengthening of Islamic funda- 
mentalism, something that worries Israel and the inter- 
national community, must be done through significant 
investment in economic and social infrastructures in the 
Middle East. Nevertheless, sources in the German For- 
eign Ministry in Bonn made it clear that the German 
Government does not plan to take an independent role 
in the multilateral peace talks and 1s considering acting 
only within the EC framework. 


It has been learned that Germany will stop aiding Iran in 
establishing a nuclear reactor and will end their previous 
joint military projects. Peres said yesterday in Bonn that 
China is aiding Iran in creating an infrastructure for a 
nuclear capability but claimed that Israel does not have 
full information about Iran's nuclear plans. He said that 
his Bonn talks did not deal with smuggling arms and 
nuclear materials to Iran via Germany and other Euro- 
pean states because he does not have sufficient evidence 
on which to base a protest or request on that matter. 


[passage omitted] 


Bonn Notes ‘Concern’ Over DPRK's Withdrawal 
From NPT 


LD1203123093 Berlin DDP in German 1116 GMT 12 
Mar 93 


[Text] Bonn (DDP)}—The Federal Government has 
expressed concern about the DPRK's announcement 
that 1t will withdraw from the nuclear Nonproliferation 
Treaty [NPT]. Governmeni spokesman Dieter Vogel 
told journalists in Bonn today that the government 
considers this planned step a threat to stability and 
security in East Asia. The German Government is there- 
fore appealing to the DPRK to reconsider the decision. 
Vogel stressed that Germany still supports an indefinite 
extension of the nuclear Nonproliferation Treaty. 


Turkish Ambassador Terms Shooting of Diplomat 
‘Peculiar’ 

LD1103171193 Hamburg DPA in German 1609 GMT 
11 Mar 93 


[Excerpts] Hamburg (DPA)}—The Turkish religious and 
social affairs attache was shot dead early this morning in 
the Hamburg district of St. Georg by a police officer. A 
police spokesman said today that the plainclothes officer 
was acting in self-defense. Investigations so far have 
revealed that the 41-year-old diplomat, Ali Mangaolgu, 
had previously fatally wounded a 24-year-old German 
man with a revolver. 


Turkish Ambassador to Bonn Onur Oymen told DPA he 
presumed that the attache had been attacked. The 
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Turkish Government expected speedy clarification of 
the incident from the German authorities. [passage 
omitted] 


Turkish Ambassador Oymen said that the incident was 
peculiar. “No one can seriously expect a religious affairs 
attache to shoot dead a young German !n broad daylight 
for no reason at all.” According to the embassy. the 
religious affairs attache had been visiting mosques 
during the night as part of his pastoral activities during 
the Ramadan fasting period. to talk and pray with 
believers. A mosque is located only 150 m [meters] from 
the scene of the incident, where prayers had continued 
until the early morning. 


“We assume that our diplomat was attacked,” the 
ambassador stressed. This was the only logical explana- 
tion for the incident. It was peculiar that the police had 
fatally injured the diplomat with a deliberately aimed 
shot. Mangaolgu. like other diplomats, had been armed 
due to the threat to Turkish diplomats “from terrorists 
active in Germany,” said the ambassador. 


Reportage on Visit of Romanian Foreign Minister 


Holds Talks With Kinkel 


LD1103164593 Berlin ADN in German 1458 GMT 11 
Mar 93 


[Text] Bonn (ADN)—The Federal Republic of Germany 
will support Romania's application for full membership 
of the Council of Europe. This assurance was given by 
Federal Foreign Minister Klaus Kinkel to his Romanian 
counterpart, Teodor Viorel Malescanu, during a meeting 
in Bonn on Thursday [10 March]. The Foreign Ministry 
reported that both foreign ministers are agreed on the 
continued promotion of the German minority in 
Romania as a bridge between the two nations. 


Kinkel and Malescanu agreed to plan the setting up of a 
joint working party to deal in particular with future 
cooperation between the two countries as states having 
on their territory tributaries to the Danube. According to 
Kinkel, this body must first of all concern itself with the 
complete enforcement of the international trade 
embargo against Serbia. 


Discusses FRY Embargo With Kinkel 


AU 1203150393 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 12 Mar 93 p 2 


[“C.G.” report: “Romania Will Adhere To Embargo™} 


[Text] Bonn, 11 Mar—On 11 March, Romanian Foreign 
Minister Melescanu affirmed in Bonn that his country 
will adhere to the embargo against Serbia. Melescanu 
told Foreign Minister Kinkel that Bucharest is doing 
everything in its power to prevent the violation of the 
embargo. This is also valid after lifting of the Serbian 
blockade of the ship traffic on the Danube at the Iron 
Gates as a result of talks between “Yugoslav” President 
Cosic in Romania. However, Romania needs technical 
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from the United Nations and the member states 
of the Western European Union [WEU]. 


Kinkel sai that Romania and Germany must take “a 
preeminent interest in preventing the implementation of 
the embargo from becoming a farce because of obvious 
violations on the Danube.” Kinkel and Melescanu 
agreed that a working group is to deal with future 
cooperation between Germany and Romania as states 
bordering the Danube. The transportation and economic 
ministries of the two countries are to be involved. In 
Kinkel’s view, the priority task of the working group 
should first be the implementation of the trade embargo 
against Serbia without any gaps. 


Moreover, Melescanu asked Kinkel to support Roma- 
nia’s application for admission to the Council of Europe. 
At present, Romania is associated. Council of Europe 
personnel are currently in Romania. They are to present 
a survey of human rights and democratization as the 
basis for the Council of Europe decision on Bucharest's 
entry in May. Kinkel assessed Romania’s membership as 
an “important step for the further integration within the 
European family of nations.” Moreover, Melescanu 
expressed the wish that Romania's association with the 
EC be turned into unrestricted membership. Bucharest 
also wants to gradually extend its relations with NATO 
aud the WEU and to become a full member via the 
NATO Cooperation Council. 


Kinkel first talked only cautiously of “getting closer to the 
economic and security policy structures of Europe.” The 
Central and Eastern European reform states’ way to the EC 
and the Western security systems must be paved. Melescanu 
said that Romania is a “factor of stability” in the Balkans. 
Bucharest wants to prevent the extension of crises; Roma- 
nia’s geographical situation can be favorable for full inte- 
gration within Western European organizations. 


When discussing asylum seekers from Romania, Kinkel 
insisted on the “return acceptance agreement” of last 
November. Romania continues to be committed to also 
taking back former citizens “who were deprived of their 
citizenship.” Development Minister Spranger said that 
the figure of 100,000 Romanian asylum seekers last year 
shows that Bucharest must intensify its economic 
reforms to offer “prospects for living” in the country. 
Germany will help, he said. 


Assesses Bilateral Relations 


AU1103153193 Bucharest ROMPRES in English 1454 
GMT 11 Mar 93 


[Text] Bucharest ROMPRES, 1 1/3/1993—*Germany is 
a priority partner in Romania's foreign policy,” stated 
Romanian Foreign Minister Teodor Melescanu during 
his visit in Bonn. “My visit is part of the broader 
proccupation of the Romanian Govermment headed by 
Nicolae Vacaroiu to open our relations with Germany 
which in our assessment do not correspond now with the 
traditions, possibilities, and even interests of Romania 
and Germany. My visit’s major target is to get in touch 
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with political factors and this, | hope, will open up 
prospects for other political contacts,” Melescanu said. 
The Romanian chief diplomat had talks with his 
German counterpart, Klaus Kinkel, on a broad circle of 
bilateral and international issues. According to the 
Romanian minister, the visit expres es the two coun- 
tries’ readiness for dialogue and cooperation, which is 
beneficial to both parties, and complies with the spirit of 
the new European course to cooperation and political, 
economic, and security integration. The schedule of the 
visit also comprises talks with Kiaus Toepfer, Federal 
minister of environment, with the chairmen of the 
associations of Transylvanian Saxons and Swabians, as 
well as with the members of the Bundestag Foreign 
Policy Commission. 


Meets With Minister Toepfer 


AU1103173093 Bucharest ROMPRES in English 1608 
GMT 11 Mar 93 


[Texi! Bonn, ROMPRES 11/3/1993—Romanian For- 
eign Minister Teodor Melescanu started an official visit 
to Germany as guest of Klaus Kinkel, Federal foreign 
minister, on March 11. 


The Romi nian minister met in the morning in Bonn the 
Federal Minister of the Environment Klaus Toepfer. At the 
close of the interview, the Romanian chief diplomat 
assessed the talk as “exquisite and encouraging” because the 
German minister confirmed his government's decision to 
directly get involved and take care of the bringing back to 
Germany of the toxic wastes smuggled into Romania. 
Another theme discussed was bilateral cooperation in other 
domains as well, for instance the production of nuclear and 
Ciassical energy with special stress on environmental protec- 
tion, of the Danube more particularly. 


In turn, Minister Klaus Toepfer said that during his 
fo-thcoming Romanian visit an agreement of coopera- 
tion will be signed on environmental protection between 
the Romanian and German Governments. An important 
pari of the agreement would include measures to avert 
situations similar to the waste affair. 


Foreign Minister Teodor Melescanu met then at the 
Romanian Embassy with the chairmen of the Associa- 
tions of Saxons and Swabians of Romanian extraction. 
They discussed problems of German ethnics, the way 
how the respective associations could participate in 
various projects of assistance to Saxons and Swabians 
living in Romania as well as in actions meant to offer a 
true-to-life image of Romania in Germany. The talks 
also covered problems of preparation of the joint Roma- 
nian-German Government session on German ethnics 
due to take place in Bucharest on April 5-7. 
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Kenyan Minister Says Human Rights To Be 
Respected 


LD0903 190093 Hamburg DPA in German 1641 GMT 9 
Mar 93 


[Text] Bonn (DPA)}—In a talk with Foreign Minister 
Klaus Kinkel today, Kenyan Foreign Minister Stephan 
Kalonzo Musyoka gave an assurance that his country 
will “do everything to guarantee the protection of human 
rights and freedom of the press.” The Foreign Ministry 
announced afterwards that the diplomat, who was 
accompanied by Tourism Minister Ngala, referred to the 
great difficulties in maintaining supplies for the 400,000 
or so refugees, especially from Somalia. Kinkel promised 
German support in granting development aid, within the 
circle of Western donor countries. 


Report Alleges 43 Stasi Agents Remain in ‘Nerve 
Centers’ 


LD0603220893 Berlin DDP in German 2057 GMT 6 
Mar 93 


[Text] Berlin (DDP)—According to information 
obtained by Berlin’s “SONNTAGSPOST,” there are still 
43 top Stasi [former GDR Ministry of State Security] 
agents sitting in the nerve centers of German politics. 
Three spies are in the Defense Ministry, two on Foreign 
tinister Klaus Kinkel’s staff, and one in the Research 
Ministry, the newspaper reports, quoting a former gen- 
eral of the Foreign Intelligence Collection Main Admin- 
istration. Furthermore, there are still agents at the party 
headquarters of the Christian Democratic Union and the 
Social Democratic Party [SPD]. SPD Chairman Bjoern 
Engholm is even a special target, the newspaper says. 


According to the information, most of these spies could 
still be busted before the trial against Markus Wolf, 
former GDR head of espionage, if a deal between five 
former Stasi leaders and the Federal Government is 
successful. The former leaders around Wolf's successor, 
Werner Grossmann, want to protect themselves against 
trial by exposing the “spies.” 


Report Alleges 200-250 Agents Remain 


LD1003185593 Berlin DDP in German 1756 GMT 10 
Mar 93 


[Text] Leipzig (DDP)}—According to findings by the 
Office for the Protection of the Constitution, there are 
still “200 to 250" unmasked Stasi {former GDR Min- 
istry of State Security] agents in “senior positions” in the 
Republic. This was announced by the Peter Frisch, vice 
president of the office, on Middle German Radio today. 
An “exact reckoning” for each ministry or party is “not 
yet possible,” Frisch said. “If that were the case, we 
would have gotten them by now.” 
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Rexrodt Defends Government's Solidarity Pact 
LD1003112493 Berlin DDP in German 1021 GMT 10 
Mar 93 


[Excerpt] Bonn (DDP)}—Federal Economics Minister 
Guenter Rexrodt (FDP) [Free Democratic Party] warned 
that the efforts to achieve the planned solidarity pact 
must not be allowed to fail. The current positive devel- 
opments on the capital markets anticipated a decision on 
the solidarity pact. If no consensus was reached, Ger- 
many as an industrial location in general would suffer, 
Rexrodt stressed. [passage omitted] 


Under the federal consolidation program [FKP], 60 
billion German marks [DM] a year would be transferred 
to the eastern laender from 1994. In 1993 the west-east 
transfer amounted to DM102 billion. [passage omitted] 


Rexrodt once again rejected direct tax increases. There 
would also not be a labor market levy on the income of 
civil servants and the self-employed, which the SPD 
[Social Democratic Party of Germany] had earlier 
sought. This would weaken exactly those who are sup- 
posed to invest quickly in the east, Rexrodt said. He 
emphasized that bringing forward the [reintroduction of 
the] solidarity levy [planned in the FKP for 1995] would 
be “poison for the economy.” 


Government, Opposition, Laender Discuss 
Solidarity Pact 

AU1203102893 Munich SUEDDEUTSCHE ZEITUNG 
in German 12 Mar 93 p 1 


[“hen” report: “Talks on Solidarity Pact Started With 
Eclat”) 


[Textj Bonn—The two-day closed session on the federal 
consolidation program at the Chancellor's Office started 
with eclat on Thursday [11 March]. Chancellor Helmut 
Kohl stated at the beginning of the meeting attended by 
the government, the minister-presidents, and the Social 
Democratic Party of Germany [SPD] that the participa- 
tion by the finance ministers of the laender and the heads 
of the state chancelleries was not planned. Saxony Min- 
ister-President Biedenkopf rejected this vigorously. 
Annoyed, Kohli then read his introductory statement. In 
his reply, Biedenkopf conveyed thanks for the hospi- 
tality, particularly on behalf of the finance ministers 
from the laender, the heads of the state chancetleries, and 
the officials of the Chancellor's Office who were present. 
At that point, the chancellor interrupted the session. 
During this interruption, the finance ministers of the 
laender and the heads of the state chancelleries had to 
leave the room. Immediately before the beginning of the 
talks, no compromise between the differing financial 
concepts of the government and the minister-presidents 
was visible. 

Whereas the minister-presidents of the SPD-governed 
laender and those of the laender governed by the Christian 
Democratic Union/Christian Social Union held separate 
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meetings on Thursday morning and met later for joint talks 
in the representation of North-Rhine Westphalia, Chan- 
cellor Helmut Kohl attended a meeting with senior repre- 
sentatives of industry and trade, Tyll Necker (industry), 
Klaus Muhrmann (Employers Association), and Heribert 
Spaeth (trade). After their meeting with Kohl, they stressed 
the need to stop the recession with quick and reliable 
political decisions and to increase Germany's attractiveness 
as an investment base. 


The closed session in Bonn, which may last until Sat- 
urday [13 March] if need be, is attended by SPD Bund- 
estag Group Chairman Hans-Ulrich Klose and his rep- 
resentatives Rudolf Dressler and Herta Daeubler- 
Gmelin on behalf of the Bonn opposition. Whereas 
senior politicians on both sides displayed demonstra- 
tively optimism before the beginning of the closed ses- 
sion at the Chancellor's Office, there were no signs of a 
narrowing of differences over the most controversial 
issues: the cut in social benefits planned by the govern- 
ment, the tax increases demanded by the SPD for the 
middle of this year, the increase in the financial funds 
desired by the new laender, and the new regulation of 
financial equalization among the laender as of 1995. The 
SPD representatives, including party leader Bjoern Eng- 
holm and his deputy Oskar Lafontaine, insist on their 
position that the upswing in the east must not be 
financed with social cuts in the west. Thus, apart from 
austerity measures in different spheres, higher receipts 
for the government and the laender must be ensured as 
soon as possible. 


On the eve of the session, Finance Minister Theo Waigel 
was annoyed by the fact that North-Rhine Westphalian 
Finance Minister Heinz Schleusser (SPD) signed a paper 
in which the laender accuse Waigel of using completely 
wrong figures in calculating the future financial burdens 
of the government. The finance minister uses only the 
primary additional burdens as a basis for his calculations 
but does not mention the relief resulting frorn the loan 
payment fund, the aid from Berlin, and the German 
unification fund, the paper claims. Taking into consid- 
eration the shifts contained in the federal consolidation 
program, the government will carry a burden of only 9.4 
billion German marks [DM] and not DM43.2 billion, as 
claimed by Waige!, in the future financial equalization. 


FDP’s Lambsdorff Interviewed on Taxes, 
Economy, GATT 


93EN0203A Duesseldorf HANDELSBLATT in German 
18 Feb 93 p 3 


[Article by “df: ““The German Economy Is More 
Important Than Friendship With The French’ 


[Text] Duesseldorf, 17 Feb—In an interview with HAN- 
DELSBLATT, FDP [Free Democratic Party] federal 
Chairman Otto Count Lambsdorff contradicted the 
assertion that the U.S. President's taxation policy bears 
any resemblance whatever to the plans for tax iacreases 
just agreed among the SPD [Social Democratic Party of 
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Germany]: “I would also be quite happy to pay the taxes 
imposed on the Americans. Including state taxes, their 
top rate for income tax amounts to only 36 percent. In 
these circumstances I could not get worked up about a 
few percentage points more.” 


He considers typical for U.S. politics the fact that Clinton 
had categorically excluded tax increases before the elections. 
“The Americans vote on the first Tuesday in November, 
and up to then there are election promises. The President 
takes office only in January, when all this is long forgotten. 
They are much better at that than we are.” 


The proposition paper, finally agreed on by the various 
shades of opinion in the SPD, but promptly junked in 
the Bundesrat, is a program for massive tax increases to 
go on top of an already totally unreasonable level of 
taxation. It would destroy all willingness to take risks, 
generate greater resistance to taxation, encourage the 
black economy and throttle economic revival. 


No Chance of FDP Approval for a Labor Market Levy 


Marginal German income tax burdens are already so great 
that foreign investors’ inclination to invest in the Federal 
Republic is just about zero. Anyone still primarily thinking 
in distributive categories—as does the SPD—is sinning 
against the German national economy, jobs and, therefore, 
the workers also. Even the SPD proposals for cuts largely 
amount to proposals for raising taxes. 


The supplementary levy and labor market levy would, 
taken together, amount to a tax increase from 48,000 to 
56,000 German marks [DM] for a childless high school 
teacher, for example, whose wife is also gainfully 
employed, so that the couple has a joint income of 
DM180,000. In 1993, 30 percent of all taxpayers with an 
income above DM60,000 already paid more than 70 
percent of the wages and income tax yield; 5 percent of 
taxpayers with incomes above DM1 20,000 paid 40 per- 
cent of the total tax yield. Ever since 1958, the highest 
rate of income tax applies starting at an income level of 
DM110,000/220,000. At that time, these amounts were 
21 times an average income; now they are still 2.5 times 
the average income. 


Lambsdorff: “Under no circumstances will the FDP 
consent to a labor market levy. Such a levy is unconsti- 
tutional; it is unjust vis-a-vis civil servants, because they 
would be affected in addition to the postponement of 
their salary raises.” The supplementary levy called for by 
the SPD would again start at a rigid upper income limit 
of DM60,000/ 120,000, with the result that every income 
recipient would try everything, possibly even cutting 
back on performance, in order not to exceed this critical 
limit. Nobody would want to earn DM121,000 if they 
were to be left with a higher net when earning 
DM119,000. 
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As to the labor market levy on the self-employed, the fact 
is always ignored that the self-employed are the only 
group in the country, who need to provide for their old 
age themselves. They are not helped by the prorise of 
State pensions; they have no employer to pay a share of 
their social security insurance. And this is the group that 
the SPD intends to punish further by taxing their life 
insurances. 

The FDP and the CSU [Christian Social Union] as well 
as a large majority of the CDU [Christian Democratic 
Union] are in full agreement on the issue of the labor 
market levy. Nor does the surcharge on people with 
higher earnings have a chance of being passed by the 
coalition. The FDP would definitely reject a solidarity 
surcharge before 1995; the CDU is less committed. 


Lambsdorff: “I admit that there are more and more 
actual issues on which some sections of the CDU agree 
with or are at least close to the SPD. The CDU is getting 
progressively more social democratic. We have seen that 
in the matter of health care norm, nursing insurance 
and housing construction. Obviously this strengthens the 
ranks and the hopes of the SPD.” 

It is important now that the coalition talks on last 
Tuesday {16 February] agreed on a firm schedule for the 
enactment of the supplementary budget with the texts of 
the solidarity pact. “The coalition will no longer allow 
itself to be sidetracked from this schedule by filibusters 
and endless discussions. German business needs a clear 
vision; the present situation is fatal with regard to 
investments. This situation must end.” 


Though the chancellor's private meeting with the minis- 
ter-presidents of the laender is still to come, Lambsdorff 
does not expect it to have a concrete result. “I am not a 
friend of the consensus democracy that we have devel- 
oped in Germany. I would prefer us to make our deci- 
sions within the constitutional institutions, using the 
tools provided and relying on the majorities handed us 
by the voters. The quilting bees and discussion rounds 
achieve nothing and are merely a bow to the supraparty 
consensus that I do not appreciate at all.” 


Compromises Only in the Mediation Committee 


In any case, the first reading of the supplementary 
budget will occur the day before the private meeting with 
the premiers, that is on 10 March. If there has to be a 
compromise, Lambsdorff recommends that the coalition 
should seek it as late as at all possible. “Any compromise 
arrived at before the meeting of the mediation com- 
mittee will be considered by the committee as already 
swallowed. That is the same here as in the case of the 


wage policy.” 


Anyone wishing to offer a solidarity surcharge even for 
1994 by way of a compromise, will have to be very 
confident about the German economy already emerging 
from the recession next year. “I do not share this 
optimism. I believe that we will not yet have ifted our 
heads above the water in the first half of 1994." 
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Lambsdorff noted that the Urugay Round of GATT 
could not possibly be concluded within the time frame 
imposed on the President by the U.S.Congress. It could 
not be managed by March. Clinton would therefore have 
to obtain a new negotiating mandate from the Congress. 
This meant that all special interests which had until now 
accepted the respective concessions more or less under 
duress would come forward again. “The soybean 
farmers, Hollywood with the television directive, the 
textile industry, the banks and insurance companies—all 
of them will come again and renew the claims the 
previous administration had managed to dismiss.” 


The same is bound to happen on the European side. 
“With the banana decision, our side was simpleminded 
enough to demonstrate a demeanor sure to incense ail 
U.S. opponents of GATT.” The Americans are now 
considering punitive duties on steel, and punitive duties 
on agricultural products, merely postponed until now, 
may be enacted; the Chablis war is likely to be waged. 


A New Protectionism in the U.S.A. and Europe 


The U.S. aircraft industry urges the reopening of the 
Airbus affair. Tie U.S. telecommunication industry 
asserts that the EC's telecommunication directive 
restricts trade and calls for retaliation. In the matter of 
public contracts, U.S. industry is mounting the assault 
on the European Community. 


Lambsdorff: “Both sides are about to rearm for the trade 
war. The Americans are contemplating unilateral measures 
even in the sphere of their trade partners. The EC Commis- 
sion is trying to usurp the right to impose retaliatory 
measures, hitherto the province of the Council of Minis- 
ters.” At the present time, the Council of Ministers must 
decide on retaliatory measures by a qualified majority. Once 
the Commission has obtained competence, the Council of 
Ministers will only be able to dissent with a qualified 
majority. “Luckily, according to the assurance given by the 
Federal foreign minister, the German Government is not 
prepared to join in this game.” 


The FDP Presidium holds that, in the future and with all 
respect for maintaining its friendship with France, Ger- 
many “would at last have to assign greater importance to 
German trade interests than to the agricultural interests 
of the French.” The Uruguay Round could have been 
concluded if the Europeans had been more reasonable. 
Tuey were unreasonable because we Germans were 
unduly considerate of our French partners.“ The U.S. 
economy is now emerging from the doldrums. If protec- 
tionism were to revive, we would not be able to share in 


this development. 
W. Laender Consumer Inflation Rate Falls to 4.2 
Percent 


LD1103114993 Hamburg DPA in German 1029 GMT 
11 Mar 93 


[Excerpt] Wiesbaden (DPA)—Favorable prices among 
seasonal foodstuffs were instrumental in slowing down 
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the rate of inflation in western Germany in February. 
Overall consumer prices last month were 4.2 percent 
higher than in February 1992. In January, the annual 
rate of inflation for private households was 4.4 percent 
(December 3.7 percent), primarily because of the 
increase in VAT [value-added tax]. T: e Federal Statis- 
tical Office said in Wiesbaden today that prices rose 0.4 
percent between January and February, thus confirming 
last week’s estimate. [passage omitted] 


Rexrodt Addresses Bundestag on Steel Industry’s 
Problems 


AU1103111493 Mainz ZDF Television Network in 
German 0910 GMT 11 Mar 93 


[Speech by Economics Minister Guenter Rexrodt at the 
Bundestag in Bonn—live] 


[Text] [Rexrodt] Madam President, ladies and gen- 
tlemen: The steel crisis in Germany, in Europe, and in 
the industrialized countries has economic and structural 
reasons—economic reasons because, for instance, the 
automobile and machine-building industries are buying 
less. They themselves have probiems. There are struc- 
tural reasons because all over the world there is a greater 
supply than than could be used even if the economic 
development situation were good. In addition, the 
demand from East Europe has disappeared, and the East 
European suppliers are entering and pushing into our 
markets. One must also mention the fact that the United 
States is increasingly cordoning itself off [abschotten]. 


Since the last steel crisis in the mid-1970’s, everyone has 
known that supply is higher than demand and that after 
a period of good economic development—that is, after 
1991 and the beginning of 1992, as we still remember— 
the market goes down. One must note that the German 
steel companies have also delayed and ignored adjusting. 
In good steel years they did not form sufficient reserves 
and production was often too expensive. By the way, 
these omissions must be blamed not only on the man- 
agement, but they were rather also approved by the 
board of directors in the mining and steel industry. The 
correct alternatives for decisions, which did exist, were 
sacrificed to short-term and wrong—wrong at that 
time—labor market interests. 


[Unidentified official] Mr. Minister, would you be 
willing to answer a question by Deputy Weiermann? 


{[Rexrodt] Yes. 
[Official] Please, Mr. Deputy. 


[Weiermann] Mr. Economics Minister, do you know that 
as a result of the merger of Krupp-Hoesch, mining sector 
participation in the last steel company has practically 
disappeared and that participation of the mining sector 
does exist in the subsidiaries in the steel industry, which, 
however, are generally dominated by the consolidated 
companies? Do you know that? 
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[Rexrodt] I know the conditions of mining sector 
involvemen. in the steel companies very well. However, 
I stick to my statement that the delays that took place, 
the nondecisions that took place are due to the fact that 
there was a consensus between employers and employees 
not to do certain things in the companies that would 
have been necessary at that time. [applause] 


The delays of that time were welcomed as particularly 
social, but they were the opposite. Now, when it has 
become obvious that things do not work out, attempts 
are made to shift responsibility exclusively to the state 
and to politics. This is not acceptable, ladies and gen- 
tlemen. [applause] 


The state and the federal governments will play their 
role—I have said so repeatedly, and I say so again 
because I stick to what I say and what has been quoted, 
but it must be relativized—but it will be its very own 
role, not an unimportant one but a very specific one. 
[indistinct interjections] Deputy Reuschenbach, we are 
talking to everyone, also to several parties at the same 
time, if this helps. We are accompanying the social 
adjustments with aid amounting to about 200 million 
German marks [DM] per year in line with Article 56 of 
the European Coal and Steel Community Treaty. By the 
way, the working people in other branches of industry do 
not get that. In addition, a lot of additional money comes 
from Brussels. 


When you, Mr. Reuschenbach, said just now—I know, 
something like this sounds very impressive—that we 
should act now and transfer money now, how should 
we.... [indistinct interjections] We are doing this when 
the time has come. [indistinct interjections] When the 
time has come. Read the minutes if you cannot 
remember. When the time has come, when we have 
received applications, when Brussels has given its 
approval—and Brussels will give its approval—this 
money will be transferred for social safeguards and for 
the creation of new jobs with financial means for 
regional promotion and many other things. This is the 
government’s position. 


We are subsidizing promotion measures from different 
funds, also from EC funds. We are intensively advo- 
cating improvements in the conditions for the industrial 
locations—in general, much has to be dvute in this 
respect, and this will also benefit the steel mills and the 
places where they are located. 


Ladies and gentlemen, we are also willing to act as a 
moderator, if this is desired. [unintelligible interjections] 
This includes the fact that we have advocated the exten- 
sion of the mandate of former Director General Braun, 
who has an important coordinating function—which is, 
by the way, undisputed by all sides. 


In Brussels we are constantly representing Germany's 
interests with great emphasis, as it is our duty and our 
concern, as it is a matter of course. The progress that has 
been made in European allowances, for instance, is 
largely due to the determined efforts and the initiatives 
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of the Federal Government. All that is bearing fruit now. 
It is certainly not the case that the Germans are the sole 
victims now. Belgium, France, Great Britain, and Lux- 
embourg have also made sacrifices. 


Statistics have repeatedly been used in this connection. I 
have a statistic here, and I can prove to you that the 
development went this way at one time and that way at 
another as regards the distribution of sacrifices across 
Europe, depending on the year that is used as a basis. 
This is completely pointless. You know the saying about 
statistics. 


It is a fact that everyone has made sacrifices, including 
the Germans. However, it is also a fact that discipline 
and the equality of sacrifices has not become widespread 
in Italy and Spain, but that these countries have tried to 
avoid having to make the same sacrifices. We will 
emphatically urge—and why should we not do so?—that 
the appropriate solutions be found. 


However, ladies and gentlemen, | may say here—and I 
would like to advocate a bit of caution and fairness in 
Germany’s interest—that we, too, have interests in Brussels, 
and I am looking at you, Minister-President Stolpe, when I 
say this. Several things have to be pushed through, and it is 
necessary to come to a unanimous vote. Therefore, we 
should tackle these matters with the appropriate caution 
and not be provocative. This does not serve German inter- 
ests. [applause] | would not rush ahead in this matter. 
{applause, unintelligible interjections] 


Not least upon my urging, on 25 February the EC 
Council of Ministers provided a certain leeway for 
industry, leeway for restructuring through cross- 
company planning, leeway also for stabilizing prices. In 
this respect, the first positive developments have started, 
as has been mentioned today. 


In my view, this is certainly a better solution than the 
manifest crisis caused by production quotas or price 
regulation. In the case of quotas, ladies and gentlemen, 
German companies are usually worse off than they 
should be according to their share of EC production. 
And eastern German companies would be particularly 
badly off, Minister-President Stolpe. 


By the way, the experience of the past shows that these 
quotas and price agreements are frequently broken 
anyway, that they cannot be monitored, that, in addi- 
tion, companies which are in a structural crisis feel safe 
and are not carrying out the rationalization measures 
that they should actually be implementing. Quotas and 
price regulation are the most wrong things that anyone 
can wish in terms of business and economic policy. 
[applause] 


Why should the federal government not join the chorus 
of those who want a manifest crisis? This would be far 
easier for us. We would demonstrate action, and we 
would appear in front of the people and tell them that 
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there is a manifest crisis, that the European instruments 
are being used, and that now everything is on its way. 


Why should we not do this? The federal government 
would not be harmed at all. We are not doing it because 
it is the wrong solution, the proposals are wrong, and 
they cannot be implemented. We are addressing the 
matter in hand. [applause] A quota regulation would not 
even result in an additional turnover of one tonne and 
not a single rationalization measure could be abandoned. 
There would be a publicity effect, but they cannot 
prevent us from doing what is really necessary. 


Once again, the attitude and strategy in Brussels is 
coordinated with all. You can observe this every day. We 
are talking to the enterprises, the steel economic assovi- 
ation, the trade unions, and the laender. Conferences are 
constantly taking place. However, there is no national 
steel conference. Those who are calling so vehemently 
for one understand it as an alibi, a show. We do not want 
an alibi or a show, but we want to do our job. Others are 
to be held responsible and the buck is to be passed to and 
fro, as if this helped the steel workers. [applause] 


Everyone must live up to his responsibility. First of all, 
the enterprises in bodies that are jointly determined are 
challenged. By the way, Krupp is right to make a decision 
now. To be honest, the decision that has been made now 
could have been more easily implemented if it had been 
made earlier. Apparently, however, it did not have the 
strength. Today it will be more difficult. 


Ladies and gentlemen, the affected employees on the 
Ruhr, the Saar, and in the east of Germany are being 
hard hit. If the federal government says that, I know that 
this does not help the people. However, I can only say 
that we are aware of it and I can repeat once again that 
we will support them socially and make our contribution 
to the creation of substitute jobs in future-oriented 
industries in the industrial locations. This is sincerely 
meant; the means are available. At the moment, more 
cannot be done. It is not possible to preserve locations of 
steel mills that cannot be preserved. Unfortunately, 
those affected—however hard this may be in individual 
cases, I know this very well—must also understand it. 


Ladies and gentlemen, for obvious reasons the following 
must be recorded: There are steel crises where the 
developments are more dramatic than on the Ruhr and 
the Saar—for example, in the new laender. From 1989 
until stabilization, which we expect in two or three years, 
85 percent of the jobs in the steel industry will have 
disappeared. I repeat: 85 percent in four to five years. 
Out of 68,000 jobs in the steel industry in 1989, there 
were only 16,000 left by the end of 1992. To be fair, 1am 
also saying here that it does not help those affected in 
Rheinhausen on the Ruhr if I present this figure here, but 
that is the development. | think that it will become us 
and 2!so the people on the Ruhr and the politicians on 
the Ruhr if solidarity between east and west is not only 
always evok. J but also demonstrated. [applause] 
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[Official] Mr. Minister Rexrodt, are you prepared to 
answer a question by Deputy Philipp? 


[Rexrodt] Yes, by all means. 
[Official] Madam Deputy.... 


[Philipp] If the emergency has become so great, one 
should also take unusual steps. Since I have been active 
in the steel industry for many years, I have thought about 
the following: If we turn the eight-hour day into a 
six-hour day, we will come to a 28-hour week and we will 
be able to turn 2,000 jobs into 3,000 jobs. This is 
feasible. In this way, we can finally achieve a positive 
effect in addition to the tax increases that are demanded. 
I would like to ask you this question. I know that men in 
this direction... 


[Official] Mrs. Deputy, I would be grateful if you formu- 
lated your question in a short and precise form, other- 
wise you should apply for a short intervention. 


[Philipp] Yes. No, the question is: In this emergency, has 
the Federal Government thought of changing over to a 
six-hour day to create more jobs? 


{[Rexrodt] Mrs. Philipp, may I remind you that the 
federal government is not the employer of the people 
who work there. The enterprises would have to do that. 
Second, I am glad that I recognize a number of basic 
positions on the labor market policy of my party in your 
inquiry or statement. As a matter of fact, we advocate 
flexible working hours if the flexible working hours are 
organized in such a way that everybody gets the share of 
the wages that he earns. In the steel industry, however, a 
number of technical and procedural difficulties might 
arise. Thus, I do not think that his proposal can be 
realized, or only with great difficulty. Yet, it is up to you 
to suggest this to the managements of the enterprises. 


If you permit, I would like to continue my speech. I 
would like to point out that we have also fulfilled our 
duty as far as the so-called cheap imports from East 
European states are concerned. On 25 February at the 
Council of Ministers in Brussels, when measures to limit 
the cheap imports were discussed, we even developed an 
attitude that is very unusual for Germany. In the middle 
of 1992, we proposed the application of the protective 
clause vis-a-vis the CSFR in Brussels, which was actually 
adopted. Tariff quotas for the Czech and Slovak Repub- 
lics have been agreed upon. A similar measure will 
probably be adopted for Poland shortly. Contingents 
have also been adopted for the CIS states. In addition, all 
other imports are being controlled, and the control 
instruments are being used. 


However, ladies and gentlemen, we cannot totally 
exclude the East European countries. We cannot use our 
own market economy as an example and recommend the 
market economy to them, but to keep them outside once 
they introduce the market economy. This is not possible. 
[applause] 
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In addition, one cannot automatically speak of dumping. 
I am aware of the problems linked with this term. We 
have done a great deal in this regard. I just mentioned 
various trade policy measures that are unusual and 
extraordinary for our situation. We have taken them. 
Yet, we must weigh things against each other. You know 
very well that we are facing a dilemma here, and that 
what we are doing is a tightrope walk. Ladies and 
gentlemen, one cannot always immediately speak of 
dumping. As a matter of fact, costs are lower in these 
countries, and if offers are made on the basis of lower 
costs, that is the market economy. By the way, this is the 
kind of market economy that we pursued after the war. 
Germany did behaved in that way, too. 


We must also take into consideration entrepreneurs who 
process steel. Not all of them are doing well. In the long 
run, they cannot purchase steel at higher prices on the 
world markets than on the world markets. [sentence as 
heard] We cannot endanger an industry—the whole 
steel-processing industry—by completely sealing off our 
borders. By the way, the steel industry does not want 
that, either. I have learned that in businesslike talks that 
were not designed for the public. This is another reason 
I prefer the way I described. 


[Official] Mr. Konrad would like to ask a question. 


[Konrad] Mr. Rexrodt, you just mentioned the low costs 
of the East European steel producers. This certainly 
applies to the wage costs, even though the productivity 
only reaches one-third or one-fourth of the Western 
standard, but would you claim that this is also true for 
coal, ore, electricity, and transportation? Would you also 
claim that it also applies to the way capital is used and 
invested there? Would you claim that it also applies to 
environmental costs? Or do these costs include large 
subsidies? 


{[Rexrodt] Mr. Konrad, you are only partially right. If 
you mention the production costs of ore and coal, I 
would say what I just stated is right. If you are referring 
to environmental protection and the handling of capital, 
I agree partially with you. Yet, I ask you to understand 
that we cannot tell other countries how they should 
include their economic and environment-related costs in 
their business calculations. 


Even Western trading partners do things differently from 
us, and one cannot simply demand a unified interna- 
tional basis for economic calculations to derive national 
restrictions or an opening up from that. Deputy Von- 
dran, let me say that we are aware of the problem. This 
is a differentiated topic. I repeat a third time that in 
Brussels we have advocated—and I am grateful you have 
paid tribute to it—that customs quotas and specific 
amounts be agreed on for things that obviously cause 
danger because the bases are not right, either. 


Ladies and gentlemen, one cannot tackle the steel crisis 
with simple slogans, with hollow attributions of blame, 
shoving responsibility from one to the other, implying 
actions and omissions—there is no point in this at all. I 
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also get the impression that the people on the Ruhr and 
the trade unions, the representatives of these people, 
have understood this. What is important is that we are 
tackling the issues with a sense of perspective, that we 
are cultivating cooperation, and coordinating our 
actions. 


We, as the federal government, are doing this. By the 
way, this is also the precondition for us to be able to 
properly represent German interests in Brussels, which is 
not very easy. Let us stop the polemics. You are hurting 
those whom you want to help. We are playing our part, 
we are playing it here and in Brussels [unintelligible 
interjections}—every day, addressing the matter, in the 
interest of the steel industry, and in the interest of 
employers and employees, in a businesslike way, calmly, 
and looking for a solution that looks to the future. Thank 
you. [applause] 


E. Laender Steel Mills Not Shut Down Despite 
Slump 


93EN0203C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 18 Feb 93 p 12 


[Article by “enn.”: *“The Steel Crisis Can’t Be Settled By 
Giving Up Eastern Production Sites'\—Trust Agency and 
Brandenburg Government Defend Their Eko Plans”’] 


[Text] Berti, 17 Feb—The structural problems of the 
western German steel industry would not be settled by 
the abandonment of the eastern production site at Eisen- 
huettenstadt. This opinion has been reaffirmed by the 
Brandenburg Government as well as by the Trust 
Agency. Last Wednesday [17 February], land Economics 
Minister Walter Hirche (FDP [Free Democratic Party]) 
said in Potsdam that by comparison with the production 
sites on the Rhine and the Ruhr, Eko is a minor plant 
with small capacities. The planned output of 800,000 
tons per annum in a modern new ministeel plant of Eko 
Stahl [Steel] AG already represents a 66.6 percent reduc- 
tion of capacities in Eisenhuettenstadt since unification. 
Hirche is also convinced that the eastern German steel 
industry has done its best with respect to layoffs. At the 
present time no more than 3,600 steelworkers are 
employed at Eko, compared with almost 13,000 in the 
past. According to present plans, the work force is to be 
further reduced to about 2,000. The Eko board will 
submit a revised corporate conception to the supervisory 
board on | March. 


Hirche said that any further cut in capacities would be 
unreasonable. The proposal by Ruprecht Vondran, pres- 
ident of the Steel Industry Association, to abstain from 
the construction of a hot wide-strip mill was therefore 


FBIS-WEU-93-047 
12 March 1993 


not acceptable. The minister emphasized that continuing 
permanent subsidies paid for sending the steel to western 
Germany for processing would amount to carrying on 
GDR steel policies. Before unification, a rerolling con- 
tract with the GDR was in force: Steel from Eisenhuet- 
tenstadt was sent to the west (Salzgitter and Dortmund, 
for example) for intermediate processing. The products 
were then returned to the Polish border for cold rolling. 
Due to a lack of money, the technological gap was never 
closed in the GDR era. Hirche repeated that the Bran- 
denburg Government continues to insist on an inte- 
grated steel plant with a hot rolling stage and a super- 
posed electrosteel plant in Eisenhuettenstadt. He 
admitted that it might be difficult to obtain the EC 
Commission's approval for additional investments with 
respect to the planned facility. The Trust Agency esti- 
mates the cost of the investment for the additional 
processing stage at 650 million German marks [DM]. 
DM250 million are to be devoted to the modernization 
of the cold rolling plant; DMS50 million have already 
been invested in it. 


The Trust Agency intends to decide on future action only 
when the new conception is submitted in the spring. 
Talking to the FRANKFURTER ALLGEMEINE, Hans 
Kraemer, the Trust Agency board member responsible 
for the matter, said that commitment to the plan 
depended on the enterprise conception turning out to be 
feasible. However, the Trust Agency was confident that 
Eko could quickly become competitive with respect to 
cost and quality. In last week’s report even Vondran 
indirectly admitted that the new steel processes planned 
might provide Eko with a competitive edge and that the 
western corporations would have to catch up. 


Last year Eko Stahl AG was compelled to report losses in 
the amount of roughly DM170 million on a turnover of 
DM| billion. That year 1.1 million tons of steel were 
produced. Eko turns out high-quality anterior products 
for the auto industry as well as structural steel. Kraemer 
said that while Eko is disadvantaged by its location on 
the edge of the Federal Republic and the lack of a 
waterway close by, other factors afford compensation. 
The corporation benefits from the proximity of brown 
coal for the supply of energy and of eastern German 
consumers as well as East European markets that are still 
important as suppliers and customers. In 1992 Eko still 
conducted 35 percent of its business with East Europe on 
a barter basis. Since Krupp called off its planned com- 
mitment last fall, the Trust Agency has continued to 
operate in Eisenhuettenstadt on its own. Kraemer said 
that the Trust Agency is equipping Eko just as a private 
owner would do. At the present time, the Riva Italian 
steel conglomerate is interested in Eko. The Italians have 
already taken over the steel works in Brandenburg and 
Hennigsdorf. 
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Reportage on Visit by Serbian President Milosevic 


Says ‘Maybe’ Progress Can Be Made 
AU 1103151693 Paris AFP in English 1505 GMT 11 
Mar 93 


[Text] Paris, March 11 (AFP)}—Serbian President Slo- 
bodan Milosevic arrived here Thursday [11 March] for a 
meeting with French President Francois Mitterrand and 
international mediators who want him to make Bosnia’s 
Serbs accept a U.N.-E.C. peace plan for Bosnia- 
Hercegovina. 


When asked by a reporter if progress could be expected 
at the talks, which come as Milosevic’s Bosnian allies 
appear increasingly hostile to the peace plan, the Serbian 
leader said only, “maybe.” 


After a brief meeting with the Yugoslav charge d'affaires, 
Milosevic left Orly Airport south of Paris for the Elysee 
presidential palace to meet Mitterrand and international 
mediators Cyrus Vance, representing the United 
Nations, and E.C. envoy Lord Owen. 


Bosnia’s Serbs have been refusing a key element of the 
Vance-Owen peace plan, which would divide Bosnia into 
10 autonomous provinces. 


Meets Mitterrand; Vance, Owen Present 


LD1103172393 Paris France-Inter Radio Network in 
French 1600 GMT 11 Mar 93 


[Text] Serbian President Slobodan Milosevic arrived 
this afternoon in Paris. He is now at the Elysee Palace, 
where he is taking part in a meeting chaired by Francois 
Mitterrand in the presence of the two cochairmen of the 
peace conference on Bosnia. Luc Lemonnier is at the 


Elysee. 


{[Lemonnier] Yes, Serbian leader Slobodan Milosevic has 
been inside the Elysee for more than 30 minutes. He is to 
have a tete-a-tete meeting with Francois Mitterrand first. 
Then, he is to take part in a meeting with Vance and 
Owen, the two UN-EC mediators, and the two foreign 
ministers. 


On his arrival, 20 minutes late, as expected, Slobodan 
Milosevic stepped toward the numerous journalists 
present. However, the members of the protocol service 
gently led him inside. The meeting, which Paris agreed to 
host without wanting to become a substitute to the 
negotiators, is only meant to convince the strong man of 
Belgrade to put some pressure on the Serbian leader in 
Bosnia in order to eventually reach an agreement on the 
peace plan, the division of Bosnia into 10 provinces, and 
the control of heavy armament. We do not know the 
duration of this meeting in Paris, but it is already being 
cited by many as a last hope. 
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Calls For Cease-Fire, End to Embargo 


AU1103175793 Paris AFP in English 1746 GMT 11 
Mar 93 


[Text] Paris, March 11 (AFP)}—Serbian President Slo- 
bodan Milosevic called Thursday [{[1i March] for a 
cease-fire in Bosnia-Hercegovina and the lifting of the 
embargo against Serbia as ways to get the peace process 
going. 

He said he had suggested to French President Francois 
Mitterrand and the co-chairmen of the Yugoslav peace 
conference that the “best thing is that the conference 
start with a cease-fire with implementation of the mili- 


tary agreement.” 


He was apparently referring to agreements already 
reached among the three warring sides in Bosnia at talks 
in Geneva. But he did not elaborate on this at a chaotic 
press conference on the steps of the Elysee presidential 
palace after his meetings here with Mitterrand and E.C. 
negotiator Lord Owen and U.N. envoy Cyrus Vance, the 
co-chairmen of the Yugoslav peace conference. 


He said the U.N. embargo against Serbia, which neigh- 
bors Bosnia, should be lifted. “We want to cooperate on 
an equal footing and we can not cooperate if under 
embargo and under punishment.” 


French Foreign Minister Roland Dumas, who was 
present at the talks, said Milosevic would dine at the 
Foreign Ministry with Owen and Vance. Mitterrand 
might join them, Dumas said. 


Milosevic delayed his scheduled departure for Belgrade 
to dine with the co-chairmen of the peace conference and 
continue the discussions started at the Elysee palace. 


Meets Press After Initial Talks 


LD1103191493 Belgrade TANJUG Domestic Service in 
Serbo-Croatian 1840 GMT 11 Mar 93 


{Text} Paris, 11 Mar (TANJUG)—The first round of 
talks between Serbian President Slobodan Milosevic, 
Cyrus Vance, and Lord Owen, cochairmen of the con- 
ference on the former Yugoslavia, under the auspices of 
French President Francois Mitterand ended in Paris at 
about 1830 [1730 GMT]. 


The talks will resume at 2000 over a working dinner 
hosted by French Foreign Minister Roland Dumas and 
attended by President Mitterand. 


The Serbian president told reporters after the talks that 
he believed that today’s talks will help resolve the crisis 
in the former Yugoslavia on an equitable basis. 


Slobodan Milosevic pointed out that Serbia had already 
expressed support in Geneva for the main principles of 
the Vance-Owen plan since, as he said, it is a good way to 
resolve the crisis peacefully. 


Asked by the press about his opinion of the Vance-Owen 
plan to divide Bosnia-Hercegovina, Slobodan Milosevic 
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stressed that one should take the true state of affairs in 
this ex-Yugoslav Republic into account. 


Likewise, Slobodan Milosevic said, if the principle that 
everything should be resolved by consensus is observed, 
then all three constituent peoples in ex- 
Bosnia-Hercegovina should reach agreement on this 
issue in the same manner. 


Serbia's president regarded today’s talks with French 
President Mitterand as very useful and stressed that he 
was encouraged by the objective approach of the head of 
the French state to the entire Yugoslav crisis. 


Following the first round of talks, Slobodan Milosevic 
laid a wreath at the Serbian cemetery in Paris. 


Discusses Cease-Fire, Sanctions 


AU1103191493 Paris AFP in English 1847 GMT 11 
Mar 93 


[Text] Paris, March 11 (AFP)}—French President Fran- 
cois Mitterrand gave Serbian President Slobodan 
Milosevic a stern warning Thursday [11 March] that the 
time has come to end the war in Bosnia-Hercegovina, the 
European negotiator said. 


Lord Owen, the E.C. co-chairman for Yugoslav peace 
talks, said Mitterrand told Milosevic here: “Forget the 
rights and wrongs of the issues. We are here in March 
1993 and unless we reach a settlement, rightly or 
wrongly, the world will respond, the world will take 
action.” 


The U.N. negotiator Cyrus Vance, who was speaking 
with Owen to reporters at a joint press conference, 
defended the two men’s map for dividing up Bosnia- 
Hercegovina as the only way to reach a settlement. 


He said the Serbs had taken over 70 percent of the 
former Yugoslav Republic in fighting since last April. 
The peace plan is to “roll this back” to 43 percent, Vance 
said. 


“This map is stitching Bosnia-Hercegovina together,” 
Owen said. But he said the principles of giving ethnic 
communities autonomy should apply also to Bosnia’s 
neighbor Serbia, where ethnic Albanians have had their 
autonomy status taken away in the Kosovo region. 


Milosevic told reporters at the Elysee presidential palace 
here that there should be a a cease-fire in Bosnia- 
Hercegovina and lifting of the embargo against Serbia as 
ways to get the peace process going. 


He said he had suggested to Mitterrand and the co- 
chairmen of the Yugoslav peace conference that the 
“best thing is that the conference start with a ceasefire 
with implementation of the military agreement.” 


He was apparently referring to agreements already 
reached among the three warring sides in Bosnia at talks 
in Geneva. 
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Milosevic met at the Elysee with Mitterrand, Owen, and 
Vance. 


He said U.N. sanctions against Serbia should be lifted. 
“We want to cooperate on an equal footing and we can 
not cooperate if under embargo and under punishment.” 


French Foreign Minister Roland Dumas, who was 
present at the talks, said Milosevic would dine at the 
Foreign Ministry with Owen and Vance. Mitterrand 
might join them, Dumas said. 


Milosevic delayed his scheduled departure for Belgrade 
to dine with the co-chairmen of the peace conference and 
continue the discussions started at the Elysee palace. 


Milosevic Faces ‘Mounting Pressure’ 


AU1103172093 Paris AFP in English 1758 GMT 11 
Mar 93 


[Text] Paris, March 11 (AFP)}—Serbian President Slo- 
bodan Milosevic met here Thursday [11 March] with 
international peace negotiators as fighting continued in 
eastern Bosnia, facing mounting pressure on him to 
move his Bosnian Serb allies to accept their peace plan. 


He was accompanied by Serbian Foreign Minister 
Vladislav Jovanovic in his talks at the Elysee Palace with 
the co-chairmen of the peace conference on the former 
Yugoslavia, Britain's Lord Owen for the European Com- 
munity and the U.N. envoy American Cyrus Vance. 


French President Francois Mitterrand chaired the 
meeting, with French Foreign Minister Roland Dumas 
also present. 


Before the main talks, Mitterrand held separate meetings 
with the co-chairmen of the peace conference and with 
Milosevic. 


Milosevic arrived as Serbs fighting a mainly Moslem 
government in Bosnia seemed to be pulling back from 
the peace process, specifically a plan for dividing up 
Bosnia-Hercegovina proposed by Vance and Owen. 


As the talks got under way, Serbian military sources in 
Belgrade said Bosnian Government forces had stepped 
up their offensive against Serb positions between Kon- 
jevic Polje and Jezero on the Drina River, which forms 
the border between Serbia and Bosnia. 


Earlier Thursday, Bosnian Serbs lifted a blockade of two 
United Nations convoys headed for Moslem enclaves in 
eastern Bosnia, including one to evacuate wounded, after 
tough talks with U.N. General Philippe Morillon. 


Before the talks started, Bosnian Serb leader Radovan 
Karadzic declared that Milosevic would make no con- 
cessions and would offer no assurances without the 
consent of the Bosnian Serbs. 


“Lord Owen and Cyrus Vance have clearly showed thay 
are acting as our adversaries,” Karadzic told the Bel- 
grade daily Vecernye Novosti on Wednesday [10 March]. 
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“They have not managed to hide that the aim of their 
mission is to disunite and break the Serbs.” 


Karadzic on Thursday reiterated his opposition to the 
proposed division of Bosnia-Hercegovina into |0 auton- 
omous provinces, saying it was the final stumbling block 
to peace in the former Yugoslavia. 


“The maps... are acceptable to neither the Serbs nor the 
Moslems,” Karadzic said in a letter to THE DAILY 
TELEGRAPH newspaper published in London. 


The proposed peace plan would divide the republic into 
10 largely autonomous provinces with Moslems, Croats 
and Serbs having control of three each. The 10th, Sara- 
jevo, would be neutral. 


France is a key player in the international diplomatic 
effort over Bosnia, with 2,350 troops in the 6,500-strong 
U.N. force guaranteeing the delivery of humanitarian 
aid in the war-torn former Yugoslav Republic. 


In Paris officials said Mitterrand’s role would be con- 
fined to providing “good offices” and that he had no 
intention of taking over from the Owen-Vance tandem. 


Also Thursday, THE WASHINGTON POST reported 
that the United States and France disagree over the role 
the North Atlantic Treaty Organisation would play in a 
peacekeeping force that would ensure compliance with 
the peace accord. 


Unnamed diplomats and military officials told the daily 
that Washington is pressing NATO to prepare an inter- 
national force of between 50,000 to 150,000 troops to 
enforce a peace agreement in Bosnia-Hercegovina. 


The force would include up to 20,000 U.S., but the plan 
was blocked by France through its representative 
Jacques Blot, Western officials said. 


Discusses Bosnia-Hercegovina Situation 


LD1103205593 Paris France-2 Television Network in 
French 1900 GMT 11 Mar 93 


[Texyt] Before participating in the dinner at the Foreign 
Ministry in the company of the two UN mediators, and 
perhaps of Francois Mitterrand, the Serbian president 
granted an exclusive interview to Jacques Merlino for 
France-2. As you will hear, the Serbian leader does not 
close all the doors completely: [video shows Milosevic 
seated, speaking to correspondent Jacques Merlino in 
Serbo-Croatian with superimposed French translation] 


[Begin recording] [Milosevic] External pressure just 
spoils the atmosphere for a solution, because the solution 
to the crisis is not support for just one side. The solution 
is to help all three sides find a joint solution. 


{Merlino} Mr. President, you are in a city where, not so 
long ago, on the walls of Paris there were posters showing 
you next to a dictator, next to Hitler. How do you react 
to this kind of poster? 
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[Milosevic] In this city there have been so many good 
things throughout history that I cannot judge this city on 
the basis of such nasty little things which may appear 
here. 


[Merlino] As a man, how do you react when you see the 
pictures of people suffering in Sarajevo? 


[Milosevic] If I had seen, as any other citizen has, what is 
conveyed by the media I would very likely be in favor of 
intervention against the Serbs. But unfortunately, your 
media very often broadcasts lies. I would like to tell the 
French people that it is not true, it is not fair, it is not 
accurate, and that very likely the protagonists of such a 
policy will be the object of scorn on the part of their 
descendants when the truth becomes known to the 
public. 


[Merlino] A last question: Mr. President, is it true that 
Serbia's military strategy would be to export the war in 
the event of Western military intervention? 


[Milosevic] From all that we have seen, from all that has 
happened, one can conclude by looking at the facts that 
from the beginning Serbia has always been the champion 
of a peaceful solution in Bosnia-Hercegovina and many 
times has entered into a unilateral cease-fire, and the 
side that would really like to bring about foreign military 
intervention is the side of Mr. Izetbegovic, the Muslims. 
The Muslims have now launched a big offensive in 
eastern Bosnia in order to prevent the Geneva confer- 
ence. [end recording] 


Insists Bosnian Factions Decide Division 


LD1103203893 Paris France-2 Television Network in 
French 1900 GMT 11 Mar 93 


[Text] Francois Mitterrand brought the two UN negoti- 
ators and the Serbian president together in his office in 
the Elysee Palace this afternoon to try to escape the 
diplomatic or military rut in the former Yugoslavia. 
Hopes were apparently dashed: Slobodan Milosevic 
refused to give clear support to the plan for the division 
of Bosnia drawn up by Cyrus Vance and Lord Owen. The 
Serbian president came out in favor of a cease-fire in 
Bosnia, together with a lifting of the embargo against 
Serbia, to get the peace process to move forward. Jerome 
Bony reports: 


[Bony] There was no member of the French Government 
at Orly airport this afternoon to welcome Slobodan 
Milosevic. Yet, on the Serbian president lies a large part 
of the chances for peace in former Yugoslavia. He is not 
an active party in the negotiations presently underway, 
but he can use his influence with the Bosnian Serbs. 


In an Elysee Palace surrounded by police, only a min- 
imum of protocol was arranged to welcome him. Lord 
Owen and Cyrus Vance, the negotiators of the EC and 
the United Nations, were there a few minutes before 
him, and they were met by the foreign minister. 
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It is a week since they asked President Mitterrand, who 
has always preached dialogue, to bring all the weight of 
France to bear in this difficult peace process. After an 
hour and a half of talks, President Milosevic left jour- 
nalists with no illusions about his application in this 
peace process: 


[Begin Milosevic recording in English with superim- 
posed French translation] In terms of the geographical 
division, we think that has to be solved by the sides on 
the ground in Bosnia. And you know that Serbia is not a 
signatory itself. [end recording] 


Nevertheless, the Serbian president is proposing an 
unconditional cease-fire as soon as the peace conference 
resumes. The negotiators, who are still fighting for a 
much criticized plan, are stressing that the document of 
the new Bosnia—the hardest pill to swallow for the 
belligerents—is acceptable to the Serbs. It remains only 
to convince the Muslims. The path still seems long. 


Nevertheless, the discussions between Vance, Owen, and 
Milosevic will continue this evening during dinner at the 
Foreign Ministry, which Francois Mitterrand may join. 


an ES CRD CD SS Ole 


LD1103182893 Belgrade TANJUG in English 1807 
GMT 11 Mar 93 


[Text] Paris, March 11 (TANJUG)}—French President 
Francois Mitterrand on Thursday [11 March] had a 
‘long’ telephone conversation with German Chancellor 
Helmut Kohli on the situation in the former Yugoslav 
Republic of Bosnia-Hercegovina, French Foreign Min- 
istry spokesman Daniel Bernar has said. 


The Mitterrand-Kohl phone call is directly linked with a 
meeting between Serbian President Slobodan Milosevic 
and the co-chairmen of the conference on former Yugo- 
slavia, Cyrus Vance, and Lord David Owen, scheduled 
for Thursday afternoon in Paris and to be chaired by the 
French president. 


Bernar said that from the very beginning of the Yugoslav 
crisis, efforts had been made to achieve close coordina- 
tion within the European Community, especially 
between France and Germany. 


The Paris talks on Bosnia are expected to pressure 
Milosevic te influence the Bosnia Serbs to sign the 
Vance-Owen maps on Bosnia. 


The maps, which divide Bosnia into 10 provinces, were 
also not siged by the Moslems because their leader Alya 
Izetbegovic believes a prolongation could result in more 
territorial concessions, while Bosnia Serb leader 
Radovan Karadzic refuses to sign any document made at 
the expense of his people. 


Paris Talks’ Effects Hailed 


LD1103213293 Belgrade TANJUG in English 2044 
GMT 11 Mar 93 


[Text] Paris, March 11 (TANJUG)—Serbian President 
Slobodan Milosevic on Thursday [11 March] said the 
three warring nations in Bosnia-Hercegovina—Muslims, 
Serbs, and Croats—should agree on the future map of 
their country. 


Milosevic spoke to reporters after the first round of talks 
with the co-chairmen of the Geneva-based conference on 
former Yugoslavia, Cyrus Vance and Lord Owen, which 
are being held in Paris under the aegis of French Presi- 
dent Francois Mitterrand. 


The map proposed by Vance and Lord Owen as part of 
their peace package for Bosnia-Hercegovina, which 
envisages for dividing that former Yugoslav Republic 
wracked by an ethnic war into ten semi- autonomous 
provinces largely along ethnic lines, 1s the only part of 
the peace package not accepted by all the three warring 
sides. All have signed the sections on a truce and the 
future constitutional order, but only the Croats have 


signed the map. 


Milosevic told the reporters he was convinced that the 
Paris talks would guarantee equality for all in dealing 
with the crisis in former Yugoslavia. He said Serbia 
(which, together with Montenegro, makes up the new 
Yugoslavia) had upheld the basic principles of the 
Vance/Owen plan as a good way along which to seek a 
peaceful solution to the crisis. 


Answering questions about the map. Milosevic said the 
actual situation in Bosnia, where the ethnic war has been 
raging for the past eleven months, should also be taken 
into consideration. 


He described his talk with President Mitterrand in the 
afternoon as very useful and said he felt encouraged by 
the approach taken by the French president to the overall 
Yugoslav crisis. 

Paris talks resume in the evening, at a working dinner 
given by French Foreign Minister Roland Dumas. Pres- 
ident Mitterrand will also attend. 


Milosevic Hopes Talks Spark ‘Positive Impulse’ 
AU 1103223493 Belgrade R7B Television Network in 
Serbo-Croatian 2046 GMT 11 Mar 93 


[Interview with Serbian President Slobodan Milosevic 
by Milorad Komrakov in Paris on |! March—recorded] 


[Text] [Komrakov] Mr. President, some |5 minutes 
before the continuation of this evening's talks with Cyrus 
Vance, David Owen, and President Mitterrand, maybe 
some uncertainty remains among reporters as to what 
can be expected from the continuation of the talks. Does 
the continuation of the talks have a positive connotation 
or something else” 
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[Milosevic] | hope that the continuation of the talks can 


expect to be raised tonight? 
[Milosevic] I think I have already told you that the basic 


about peace. However, it is also well known that we are 
not a side in that conflict. We can help with our efforts 
and our influence to bring about peace, and in accor- 
dance with the principles set up by the two cochairmen, 


that are directly involved. It would be in extremely bad 
taste if we were to take a concrete attitude that. 
We have a principled attitude that it is a factual issue, 
that facts have to be respected and, based on the facts. 


[Komrakov] We have learned that you were very deter- 
mined in the attitude that sanctions against Serbia and 
Montenegro should be lifted as soon as possible as one of 
the main conditions for the solving of the Yugoslav crisis 
and the situation in general. 


[Milosevic] It is completely logical that in these talks we 
have a situation thai the cochairmen see what is the most 
difficult problem in the conference on Bosnia, that is, the 
end of the agreement. [sentence as heard] It is logical that 
we, on our part, place priority on the things that affect us 
most, and that is the continuation of these totally 
unfounded sanctions that, while causing a lot of damage 
to our country, are not bringing closer the solution to the 
war in Bosnia-Hercegovina. The question simply arises 
as to why Serbia and Yugoslavia have to be hostages of 
the civil war in Bosnia-Hercegovina, and if the interna- 
tional community wanted to send a message to the 
Yugosiavs, to warn them to stop fighting, it would have 
been logical if it had warned all the sides, and not only 
one side, and particularly not the side that, even 
according to official UN representatives, does not have a 
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single soldier on the territory of Bosnia-Hercegovina. 
That creates the impression that this is not a question of 
an objective approach, but an approach that has sided 
with one party to the conflict. We respect, and | have 
supported that attitude with arguments, | hope with 
arguments, in talks with President Mitterrand, in the 
talks we had before this plenary meeting, and in plenary 
talks with President Mitterrand, David Owen, and Cyrus 
Vance, that all the conditions in our view have been met 
for the sanctions to be finally lifted. | hope that this 
nearing to an objective picture of the events in Yugo- 
slavia will contribute to the lifting of the sanctions. 


[Komrakov] At the end of this interview, allow me to 
ask, you have probably answered this question several 
times today, but it does interest the international com- 
munity: Were there any pressures exerted on you? 


[Milosevic] Well, you see, the events are the ones that are 
exerting the pressure. | personally have good relations with 
Vance and Owen. | think that they are men who are trying 
to take an objective stand. They are men who want peace, 
who want to help bring peace about in the Yugoslav region, 
so I could not call 1 unprincipled pressure. In any case, there 
is also great pressure on them, since it is pressure, | would 
say, by the Europeans and to some degree the United States 
and world public, which has been poisoned by an avalanche 
of misinformation about the situation in Yugoslavia. If our 
citizens were to watch on their television every evening 
accusations and untruths that are shown to people in Europe 
and the United States, they would only conclude that the 
Serbs are a wild nation of murderers, a nation that has to be 
stopped, and not people like any other people who only want 
to achieve their own interests without affecting anybody 
else. The media war that has been waged against us has 
poisoned the public that is putting great pressure for mili- 
tary intervention, for many unprincipled moves, but there is 
no doubt that it is the duty of the politicians who know the 
situation, who know that all these things are not true, not to 
fall prey to these pressures, but to behave in an objective 
way. | hope that the involvement in the talks of French 
President Mitterrand, a respected world politician, one of 
the most significant politicians in this century, will con- 
tribute to spread the objective picture and an objective 
approach to the solution of the Yugoslav crisis more fully 
than would have been done without his participation and 
the participation of France. 


[Komrakov] Thank you for this interview, Mr. President. 
{Milosevic} Thank you. 


Cargo Aircraft Leaves With Food, Medicines for 
Armenia 


LDOS03135493 Paris France-Inter Radio Network in 
French 1300 GMT 5 Mar 93 


[Text] A cargo aircraft loaded with 34 tonnes of food- 
stuffs and medical supplies has just left France for 
Armenia. Roland Dumas, the French foreign minister 
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announced last month that France would sign a friend- 
ship and cooperation treaty with Armenia, which, as you 
know, is facing a civil war in the region of Upper 
Karabakh. 


Armenia's Ter-Petrosyan Arrives To Sign 
Friendship Treaty 

AU1103192093 Paris AFP in English 1851 GMT 11 
Mar 93 


[Text] Paris, March 11 (AFP)}—Armenian President 
Levon Ter-Petrosyan arrived here Thursday [11 March] 
for a two-day visit during which he will sign a friendship 
and cooperation treaty with France, officials said. 

The French-educated Ter-Petrosyan will hold talks with 
Py ent Francois Mitterrand, Prime Minister Pierre 
Beregovoy, Equipment and Housing Minister Jean- 
Louis Bianco and the opposition leader of the French 
Senate, Charles Pasqua, the officials said. 


Ter-Petrosyan is accompanied by his Foreign Minister 
Vahan Papazyan, Vice-Premier Vigen Chitechyan and 
Vahan Ter-Revondian [name as received], the future 
Armenian ambassador to Paris. 


The visiting president is scheduled to spend Saturday 
evening [13 March] with members of the capital's Arme- 
nian community before returning to Yerevan on Sunday 
[14 March], officials said. 


aD Sie VS EGS Os CERNE 


AU1103192393 Paris AFP in English 1906 GMT 11 
Mar 93 


[Text] United Nations, March 1! (AFP)— 
Undersecretary General Jean-Claude Milleron has 
offered his resignation from the United Nations, diplo- 
mats said Thursday {11 March). 


Milleron, 55, the only Frenchman to serve at the under- 
secretary level, was appointed three months ago to head 
the economic and social information department as well 
as policy analysis. 

it could not be immediately confirmed whether Secre- 
tary General Butrus Butrus-Ghali had accepted the res- 
ignation. 

Sources said Milleron wrote his resignation letter several 


days ago complaining he did not have adequate means— 
particularly financial—for carrying out his task. 


Butrus-Ghali decided last December to reshuffle the 
social and economic divisions and create three new 
departments, one headed by Milleron, the former head 
of France's National Statistics and Economic Studies 
Institute (INSEE). 


Milleron was then promoted to undersecretary general. 
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His resignation comes less than a month after that of 
another Frenchman, Antoine Blanca, who directed the 
U.N. headquarters in Geneva. 


The French, who have become increasingly concerned 
about the possible erosion of their influence at the world 
body, urged the U.N. chief to replace Blanca with 
another French national, but the position went to a 
Russian, Vladimir Petrovsky. 


Rwandan Ambassador Summoned Over Human 
Rights Violations 


LD1103195093 Paris Radio France International in 
French 1830 GMT 11 Mar 93 


[Text] Rwanda—The ambassador of Kigali in France 
has been summoned by the French Ministry of Foreign 
Affairs. The Quai d’Orsay wants him to explain the 
contents of the report of the UN Human Rights Feder- 
ation. The report mentions serious violations of human 


rights. 
DPRK Withdrawal from Nonproliferation Treaty 
Condemned 


LD1203133893 Paris France-Inter Radio Network in 
French 1300 GMT 12 Mar 93 


[Text] France has condemned the DPRK's decision to 
withdraw from the nuclear nonproliferation treaty. The 
Foreign Ministry’s spokesman has declared that this 
decision is very serious and unprecedented. 


Government To Reduce Naval Presence in 
Adriatic 


LD1203145993 Paris France-Inter Radio Network in 
French 0700 GMT 12 Mar 93 


[Text] France has decided to reduce its air and naval 
presence in the Adriatic; the aircraft carrier Clemenceau 
and its escort will return to Toulon within the next few days. 


pupennen Leader on Division of Government 
osts 


PM1203090493 Paris LE FIGARO in French 8 Mar 93 p6 


[Unattributed report: “Giscard: ‘Equality Between RPR 
and UDF’"} 


[Text] Valery Giscard d’Estaing said yesterday that the 
situation is “moving toward virtual equality” between 
Rally for the Republic [RPR] and the Union for French 
Democracy [UDF] and that “this equality will have to be 
found in the exercise of political responsibilities.” 


Stating that “we are seeing the UDF gaining ground to 
some extent,” the UDF’s chairman stressed on the 
“Monte Carlo Radio-L’EXPRESS Forum” program that 
“the UDF's position is not to request or require but to 
say that given this equality (between RPR and UDF) if 
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one exercises a major responsibility, the other must 
exercise the other major responsibility.... Supposing the 
UDF is in the lead (for the post of prime minister), we 
would find it completely natural for the post of speaker 
of the National Assembly to go to the RPR,” he 
explained, before adding that “if the reverse is the case, 
it is natural for it to be the UDF,” which occupies the 
speaker's chair in the Assembly. “We will not enter into 
political scheming,” the former head of state nonetheless 
asserted: “The political approach will be that of two 
families associated on an equal basis.” 


“I see a large-scale and definitive rejection of socialism,” 
Mr. Giscard d’Estaing noted. “France's political map 
will probably be that of a strong center and center-right 
majority.” Reaffirming his preference for “a joint” 
Opposition “grouping,” he expressed the hope that the 
present oppositions future European deputies will sit 
“in the same group” in the Strasbourg Assembly. 


According to him, the future prime minister will have to 
have “previous experience:” “This 15-month govern- 
ment,” he said, “will have to take as its priority the 
relaunching of economic activity. This presupposes that 
it is led by men who already have experience of how to 
relaunch an economy.” 


The former head of state also expressed the hope for a 
“rapid constitutional reform” to be started to “strongly 
mark the distance that should exist between the political 
authorities, money, and the legal authorities.” On the 
other hand, he regretted the fact that the draft constitu- 
tional reform, which the government will present on 
Wednesday [10 March] does not relate to “a reduction” 
in the length of the presidential mandate: “It is too 
long,” he remarked. 


Poll Gives Opposition Preelection Lead 


PM1203120893 Paris LE FIGARO in French 
10 Mar 93 p6 


[Report by Charles Rebois report: “418 Seats for the 
Opposition”) 


[Text] The vicissitudes of the campaign have scarcely 
altered the voting intentions of the French people in the 
first round of the parliamentary elections. With 19 days 
to go before the election, the Socialist Party [PSF] and its 
allies are credited with 21 percent of the votes, the Union 
for France [{UPF] and the various right-wing parties with 
41 percent. 


There has been a slight shift on the Right over the past 
month. The Union for French Democracy [UDF] has 
gained 0.5 percent since February whereas Rally for the 
Republic [RPR] has iost 1.5 percent. These two parties are 
now level, each with 19 percent of the intended votes. But, 
as we shall see, the RPR keeps a slight advantage in the 
estimate of the number of seats. There has also been a drop 
in support for the Ecologists and the National Front. 
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How will the floating voters behave in the second round? 


Forty-nine percent of the Ecologist votes would be 
transferred to Socialist candidates and 30 percent to the 
UPF. As for the National Front votes, 58 percent of the 
votes would go to the UPF and 16 percent to the 
Socialists. But the second round is likely to be charac- 
terized by a large number of abstentions: 21 percent of 
the Ecologists, 23 percent of the Communists, and 28 
percent of [National Front leader] Le Pen’s supporters 
say that they will not vote. A degree of caution is 
therefore necessary in forecasts for the 28 March vote. In 
the constituencies, the play of alliances may not follow 
the model of the alliances formed at national level in all 
cases where a second vote is required. 


SOFRES [French Opinion Polling Company] has refined 
its simulation of the distribution of seats. In mainland 
France, the UPF would have 418 deputies (mean figure). 
The opinion polls gave it 453 a month ago. These 
optimistic forecasts may have produced a moderating 
response from some people. The Right, with a gain of 
159 seats, would still have a comfortable absolute 
majority. The Socialists would obtain 116 seats, in other 
words 154 less than in the assembly elected in 1988. As 
for the Ecologists and National Front, in the absence of 
an alliance, the simulation allocates each one seat. 


With 212 against and 201 for the UDF, the RPR is still 
therefore in the best position to claim the prime minis- 
ter’s post. 


The public's indifference to the campaign has been 
mentioned frequently. The debate has certa:niy not had 
a great mobilizing effect. The decomposition of the 
political scene scarcely contributed to it. However, 60 
percent of the people questioned say that they are 
interested in the election on 21 and 28 March, in other 
words the same interest as in March 1986, before the 
previous alternation of government. And for all the 
French people, the rate of participation would amount to 
70 percent. 


By analyzing the replies given in this opinion poll, we 
observe that the behavior of the Ecologists is very 
different from that of supporters of the traditional par- 
ties. Forty-nine percent of Brice Lalonde’s supporters 
and 54 percent of Antoine Waechter’s Greens say that 
they are not interested in the coming elections. Their rate 
of participation is 60 percent, whereas it is 77 percent 
among the supporters of the Right, and 73 percent 
among supporters of the Left. 


The significance of the Efologist vote can be questioned. 
It seems as much a sig\%of mistrust toward the political 


parties as it is suppor for a purcly ecologist ideology. 
a 
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Rv] FRANCE 12 March 1993 
Right Gaining Votes at Expense of Ecologists, Just as important was the effect of the unification of 
Socialists Germany. Our German partners attempted to finance 


LD1103215593 Paris France-Inter Radio Network in 
French 1800 GMT 11 Mar 93 


[Text] In the latest Louis Harris-VALEURS ACTU- 
ELLES poll, the Right appears to be making headway at 
the expense of the Ecologists and the Socialist Party: the 
RPR-UDF [Rally for the Republic-Union for French 
Democracy] coalition would obtain 40 percent of the 
vote, the Socialists, 19 percent, the Ecologists, 15 per- 
cent, the National Front, !2 percent, and the Communist 
Party, 8 percent. The poll was carried out 5-6 March with 
nearly 1,000 respondents. 


Rocard Outlines Social Democratic Election 
Platform 


PM1103162493 London THE EUROPEAN in English 
11-14 Mar 93 p 9 


{Article by former Prime Minister Michel Rocard: 
“Good Omes in a Changing World”) 


[Text] To change the world it is first necessary to 
understand it and because the world has changed so 
much we must try to understand it anew. 


I have always seen my political role as being an agent of 
change and I try to keep a sharp eye on the evolution of 
our society. What surprises and worries me is the gloom 
of commentaries on the present situation. | take a more 
optimistic view. 

Obviously, we must face up to a number of structural 
probiems in France, and it would be foolish to pretend 
that they do not exist. If nothing is done, the depression 
will persist. With imagination and good will, it will be 
possible to overcome difficulties. 

The French budget deficit remains under control. in the 
period of growth in 1990, when I was prime minister, | 
managed to reduce it. In a time of negative growth, 
economic stabilisrs must be allowed to come into play. 


It would be dangerous to make automatic cuts in epen- 
diture or to order an immediate increase in taxation. In 
my view the financing of public deficits raises no insur- 
mountable difficulties. The level of long-term interest 
rates demonstrates that there is not too much to worry 
about. 


Just over three years ago the Organisation for Economic 
Cooperation and Development forecasted for 1990 and 
1991 a regular expansion of around three per cent, with 
inflation at four per cent. Then came the Gulf War. 


Other reasons why things started going wrong inclued the 
high level of domestic and business debts and excessive 
state borrowing in some countries. 


that great reorganisation without any excessive rise in 
taxation. We are still suffering from the insistence by the 
Bundesbank that high interest rates are necessary to cope 
with this. 


In France there were those who urged us to opt out of the 
ERM [Exchange Rate Mechanism]. That would simply 
endanger the franc. The truth is that within the Commu- 
nity our financial arrangements are too closely .1Wer- 
woven for us to adopt differing monetary policies. The 
day of the nation state is over. In this context | believe 
that British monetary policy will inevitably have to be 
tightened. When it is, the British will find that they have 
again lost ground. 


As the people of France prepare to cast their votes in 
parliamentary elections, three great structural problems 
concern the voters: social security, employment and the 
environment. 


The heavy cost of financing social security becomes ever 
more difficult to bear. Particularly worrying is the ever- 
increasing cost of medical treatment, at a time when 
there are many signs that the quality of health care is 
under threat. This state of affairs has come about 
because the health system is not properly regulated. 


Indeed nobody seems to know who is in charge. | am 
astonished to find that the French employers’ federation, 
which in theory is one of the managers of the system, 
appears to be unconcerned by the crisis. | believe that 
concerted negotiation by the agencies responsible is 
needed. 


In the face of the mounting number of jobless people, | 
am surprised by the short-sightedness of employers. 
What do the great companies gain by all laying off their 
workers at the same time? In the shori term they save 
money which would have been paid in social security. 
However, they must know that through unemployment 
they will have to pay more in the long term, and as a 


consequence gain nothing. 


As a socialist I believe in continuous equality of oppor- 
tunity, and also in providing the kind of education which 
makes it possible. We no longer live in the old world, in 
which a person's life was split into three segments— 
education and training, work, and retirement. In the new 
world there is no longer any reason for these compari- 
ments to remain separated. 


There can be no doubt that in the present ciection campaign 
the people of France will express their aspirations for a 
better quality of life. I believe that the economy can win the 
battle of the environment. Consumers want wholesome 
products in every sense of the term. 
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There is no social democratic crisis. What does exist is a 
crisis fo the guacdian angel state, which is plagued by two 
factors. One is the heavy cost of social services, brought 
on by the growth of an ageing population. The other is 
the discovery that the caring industry and the social 
security organisation has failed to satisfy individual 
needs. 


It is my belief that socialism is an historic movement 
which gathered together people who set aside their 


personal and professional interests to work together in 
the cause of improving society. It is a movement that was 
led astray by those who believed that society could be 
improved only through total state control of the 
economy. 
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I am proud to be among those who fight for the kind of 
socialism, which also believes in market forces. Compe- 
tition is needed for an efficient economy. Indeed that 
marks a return to the original definition of socialism. 


In France we shall achieve a society with a market 
economy, in which the state acts as an agent of change: 
not as economic police, but as an intelligent regulator 
acting through incentives and disincentives. 

The key to the new social organisation | foresee is the 
desire of people to make their views known, to take 
responsibility and to choose their own destiny. 


The Social Democrat movement undersiands the needs 
of the citizens. 
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Justice Minister Conso Denies Obstructing 
Judiciary 

PM1103150293 Roma LA REPUBBLICA in Italian 9 
Mar 93 p 3 


[Massimo Novelli report on Justice Minister Giovanni 
Conso 8 March remarks to journalists in Turin: “*i May 
Resign] 


[Excerpts] Turin—“I am ready to resign. I have been 
thinking about it for over a week. First, however, | 
should discuss it with the appropriate people. Further- 
more, I have a number of issues to resolve (if I failed to 
do so I would be betraying :nyself}—from the question of 
handcuffing in court, to that of the prisons, and the 
introduction at last of the supreme national anti- mafia 
prosecutor's office.” 


He was tired, dazed, and angry. He did not rule out an 
imminent spectacular resignation, less than a month 
after his appointment. But Justice Minister Giovanni 
Conso was not backtracking, at his first public appear- 
ance since the chief of state's rejection of the “pardon” 
decree on party bribery. [passage omitted] 


{LA REPUBBLICA] Minister, the public has responded 
very negatively to the decree. Did you expect that? 


[Conso] No, it was definitely not to be expected, but 
some things were misunderstood. An attempt was made 
to distort everything, and we heard som juridically 
untenable things being said. Be that as it may, in the 
society that we live in you have to be strong when 
confronted with such things and must always use reason, 
seeking dialogue at all costs. Perhaps I, too, have failed 


to engage sufficiently in dialogue. 


{LA REPUBBLICA] Yes, but President Scalfaro did not 
sign the decree... 


{Conso] The chief of state’s decision was made in rela- 
tion to the referendums, at an entirely different level. 
The president did not go into the merits of the possible 
legal provisions, but simply formed an assessment in 
relation to the very imminent elections. A decree-law 
that is bound by so many uncertainties and such a short 
time-scale could indeed become a factor that does not 
contribute to a stable overall situation, within which an 
election needs to take place. To believe that the chief of 
state’s deferral was due to a disagreement with its 
substance is a distortion. The president called a halt at a 
much higher level. I think that all the rest did not enter 
into his report, because it was rendered irrelevant by 
these considerations of timing, relating to such an impor- 
tant event as an election. 


[LA REPUBBLICA] Did you not have any conflicts with 
[Prime Minister] Mr. Amato, in view of the fact that you 
were in favor of the draft law rather than the decree? 


[Conso] | am in perfect harmony with Mr. Amato, 
because he is a very cultured man, a man who is handling 
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this moment in history with a great sense of responsi- 
bility. He decided to introduce a decree before the 
referendums in order to reduce their number. The chief 
of state, however, decided that the contrary path would 
be better. I think that Mr. Scalfaro’s argument is well 
founded, and with each passing day it grows stronger 
than the other. 


{LA REPUBBLICA] The Milan judges involved in the 
corruption investigations have accused you and the 
government of trying to obstruct their inquiries... 


[Conso] I do not want to engage in polemics. | think that 
gradually, when things can be viewed rather more coolly, 
people will understand better that these depenalization 
measures are based on an overall framework that is part 
of a law—a depenalization law. 


Obviously, the new regulations must be viewed not 
within the context of a single article but as part of a 
system that envisages certain very important things. 
Namely, that offenses connected with illicit acts that 
have been depenalized will remain in the hands of the 
judicial authorities. This fundamental law includes an 
article that obliges the judicial police force to investigate 
and to report to the prefect, but of course the judicial 
police force, being answerable to the Attorney General's 
Office, cannot fail to report to it. 


{LA REPUBBLICA] Nevertheless there is a suspicion 
th. ¢ there is a desire at least to restrict the judiciary’s 
work. 


[Conso] No, there is no intention to restrict the judges’ 
work, but merely to assess a kind of penal offense which, 
being subject to the complex and slow procedures of 2 
trial, entails great delays before reaching a solution. This 
situation in Italy, which is so disrupted by such a serious 
phenomenon, needs faster solutions, because if the old 
proceduies are followed it will take 7, 8, or 10 years to 
complete the trials. This is why I proposed a new, shorter 
kind of trial, to be introduced to permit faster solutions, 
and with penalties applicable immediately with regard to 
= repayment of money and exclusion from political 
life. 


{LA REPUBBLICA] Do you not think, however, that 
there is room for a dangerous confusion between the 
roles and powers of the state institutions? 


[Conso] There must be no encroachments, and I cer- 
tainly do not want to encroach on the sphere of the 
judicial authorities. | consider the judicial authorities 
and the judiciary the foundations of our democracy, and 
I have supported their work all my life. | am in favor of 
the absolute independence of the judiciary, including the 
Prosecuting Attorney's Office. 


Prosecution of Former Justice Minister Soug*t 
AU 1103154593 Paris AFP in English 1538 GMT 11 
Mar 93 


[Text] Milan, March 11 (AFP)}—Prosecutors asked par- 
liament Thursday [11 March] to lift the immunity of 
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former Socialist Justice Minister Claudio Martelli so 
that he can be prosecuted in Italy’s massive corruption 
scandal. 


Martelli is suspected of involvement in the diversion of 
seven million dollars by the Italian Socialist Party to a 
“protected account” at the Union of Swiss Banks in 
Lugano. 


The request for the waiver of Martelli’s immunity must 
also be approved by current Justice Minister Giovanni 
Conso. 


A parliament committee on Tuesday voted to lift the 
immunity of ex-socialist party leader Bettino Craxi, 
Opening him up to prosecution in three cases of corrup- 
a, breaking party funding laws and receiving illicit 
unds. 


Both men resigned last month after preliminary investi- 
gations were opened against them. 


‘Operation Clean Hands’ Nets Four New Arrests 


AU1103182193 Paris AFP in English 1809 GMT 11 
Mar 93 


[Text] Milan, Italy, March 11 (AFP)}—Four new arrests 
brought embattled Prime Minister Guiliano Amato back 
to the grim reality of Italy’s worst corruption scandal the 
day ~ he received the Senate’s endorsement to remain 
in office. 


The chairmen of energy giant ENI’s [National Hydrocar- 
bons Corporation] three main subsidiaries—Gianni Del- 
’Orto, head of the drilling and pipeline subsidiary 
SAIPEM [Italian Corporation for Drilling and 
Assembly]; Raffaele Santoro, head of the oil subsidiary 
AGIP [Italian National Oil Company]; and Pio Pigorini, 
head of the gas subsidiary SNAM [National Gas Pipeline 
Company], were charged overnight Wednesday [10 
March] with falsifying accounts and breaching the law on 
the financing of political parties. 


Judicial officials in Rome also announced the arrest 
Thursday [11 March] of Roberto Ruberti, president of 
the SACE [Export Credit Guar? >tee Department], 
Italy’s export credit guarantee agency, in connection 
with investigations into fraud in the awarding of foreign 
aid contracts. 


Prosecutors have been looking into possible fraud in the 
awarding of construction and other aid projects in sev- 
eral Third World countries. 


Amato had won the Senate’s support after a rowdy 
session during which he vowed to quit politics at the end 
of his mandate and the day after he withdrew a decree to 
de-criminalise the illegal funding of political parties. 


Observers had said the vote would give Amato at least a 
few weeks’ breathing room in the scandal involving 
funding parties through exaggerated payments for public 
works contracts. 
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On Tuesday [9 March], ENI chief Gabriele Cagliari was 
thrown behind bars at San Vittore prison here, along 
with Franco Ciatti, head of Nuovo Pignone, a gas turbine 
company within ENI. 


Cagliari is charged with having authorised the payment 
of four billion lire (2.7 million dollars) to another ENI 
subsidiary. 


The five arrests are seen as major developments in the 
anti-corruption “Operation Clean Hands” campaign 
because of the men’s strategic positions within ENI, 
Italy’s second largest holding company with a turnover 
of about 50 trillion lire (33.35 billion dollars). 


The long-running scandal has led to the resignation of 
four ministers and two party secretaries, calls to with- 
draw parliamentary immunity from some 30 MPs [mem- 
bers of Parliament] and senators, the suicide of seven 
suspects, and more than 1,000 arrests. 


In Rome, members of the opposition Lombard League 
loudly endorsed their leader Umberto Bossi’s call to 
impeach the government for abuse of power, shouting 
“thieves of Rome, it’s all over.” 


About 100 militants of the neo-fascist Italian Social 
Movement hurled abuce ~t Giorgio La Malfa, spitting at 
the former head of the Italian Republican Party and 
throwing coins at him as he entered the judiciary here for 
a hearing in the probe. 


Deil’Orto, Santoro and Pigorini have added a new ele- 
ment to the widening scandal—the setting up of false 
accounts. 


They allegedly doctored accounting documents during a 
project to upgrade a 2,500-kilometer (1,500-mile) gas 
pipeline known as the “methane road” from southern 
Algerian oilfields to Bologna, in northern Italy. 


The project provided a chance to divert tens of millions 
of dollars to foreign accounts, judicial sources said. 


The scandal hit ENI after judges interviewed its former 
financial director, Florio Fiorini, at a prison in Geneva 
where he is serving time for the fraudulent bankruptcy of 
his holding company Sasea. 


Fiorini said ENI had over the past 10 years paid out an 
average of 800,000 dollars a year to ruling MPs, mainly 
Christian Democrats and Socialists. 


The SAIPEM, SNAM and AGIP chiefs were also fin- 
gered by Italian financier Francesco Pacini Battaglia, 
head of Karfinco, a private bank in Geneva. 


ENI director Franco Bernabe said after meeting with 
Amato and Treasury Minister Piero Baruccito: “We are 
going through a difficult phase but not an empty one,” 
adding that the arrests provided “‘a great opportunity for 
change.” 


Markets here took the news in stride, in contrast to their 
reaction Tuesday [9 March], when Cagliari’s arrest sent 
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shockwaves through the Milan stock and currency mar- 
kets, sending the MIB [Milan Stock Market Index] index 
down 3.18 percent. 


The fall in the lira forced the central bank to intervene. 
Police, Army Launch ‘Major’ Anti-Mafia 
Operation 


AU1203110793 Paris AFP in English 1049 GMT 12 
Mar 93 


[Text] Palermo, Italy, March 12 (AFP)}—One thousand 
helicopter-borne police on Friday [12 March] launched a 
major dawn swoop against the Mafia in Sicily, particu- 
larly Palermo province, police said. 


The security forces, including special anti-Mafia units 
drawn from several Italian cities and backed by army 
troops deployed in Sicily last year, were manning road 
checkpoints and carrying out home searches. 


Several similar operations have been carried out over the 
past few months as part of the fight against organized 
crime in the Mediterranean island. 


Segni: 18 Apr Referenda To Mark End of Era 


PM1203113093 Milan IL GIORNALE in Italian 10 
Mar 93 p 6 


[Interview with Popular Reform Movement Leader 
Mario Segni by Adalberto Falletta; date and place not 
given] 


{Excerpts} [Falletta] Deputy Segni, has the government 
reached the end of the line? 


[Segni] The true end of the line for politics is the 18 April 
referenda. If the “yes” votes win, a historical era will be 
over and we will really begin to build a new future. 


[Falletta] And in the meantime? 


[Segni] At this point, I feel that [Prime Minister] 
Amato’s decisions are irrelevant. Let us not have any 
illusions: Nothing good can come from this government. 


[Falletta} The Bicameral Reform Commission has 
started work again... 


[Segni] Do not make me laugh! The Bicameral Commis- 
sion is dead and buried. What do you think you are going 
to get from a corpse? 


[Falletta] Are the measures on the corrupt and the 
corrupted also useless? 


[Segni] On Sunday [7 March], before [President] Scal- 
faro refused to sign them, | called them unacceptable. 
Having said that, to emerge from bribe city the first thing 
to do is to change the ruling class. And to do that we need 
a new electoral law. Without this prerequisite we could 
go on talking for ever about wiping slates clean or 
half-clean, jail or no jail. It is all pointless. There is only 
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one way out of the crisis: the referenda. People must 
wake up to that fact. And prepare. Because 18 April will 
not be a walkover. 


[Falletta] Pessimistic? 


[Segni] It will be a very tough referendum, with a highly 
uncertain outcome. I see that large forces are on the 
warpath against us. There is all the old extremist school: 
There is Communist Renaissance, but also a healthy 
slice of the PDS [Democratic Party of the Left] with 
Ingrao leading it. I am not surprised: They are defending 
their past. Besides, at their side there are even people 
defending the past of 50 years ago, like the MSI [Italian 
Social Movement]. And I wish that were all... 


[Falletta] Whereas...? 


[Segni] Whereas our path is also blocked by the entire 
apparatus of the old partyocracy: In secret they are 
getting ready for a violent battle against us. 


[Falletta] Be more precise. 


[Segni] There is a sizeable part of the Christian Demo- 
cratic Party [DC] and also a fair number of Socialists 
who would like to see us overwhelmed by “no” votes. 
Voters should be on their guard: In the next few weeks 
many lies will come from those political .ronts. There 
will be more than one who talks to us like a friend, but 
who then tries to stab us. 


[Falletta] Deputy Segni, are you not looking at things a 
little too bleakly? 


[Segni] I am looking at the facts. And anyway, if those 
parts of the DC and the PSI [Italian Socialist Party] who 
claim to support us really wanted reform, they would 
have carried them out in parliament. The truth is that 
they have understood how definitive a change we want to 
make, and they are defending themselves. It is a predict- 
able reaction. 


[Falletta] Did you also predict [Rete Secretary] Leoluca 
Orlando’s betrayal? 


[Segni] Quite honestly, no. Orlando not only signed the 
referenda, but also the “9 June” pact in which it is stated 
that we are committed on our honor to support the 
referendum test before the electorate. And pacts with the 
electorate cannot be torn up whenever it is convenient. 
But at this point Orlando has also joined the partyocracy 
system; he is defending his party by rejecting the idea of 
great alternative coalitions. He puts his faction’s inter- 
ests before those of the country. 


[Falletta] To make up for Orlando’s betrayal, you have 
Gava [DC leader in the Senate] offering to become your 
traveling companion. You say: “I do not believe in the 
loyalty of him and those like him.” But meanwhile you 
are traveling together. Does that not embarrass you? 


[Segni] Listen, I have absolutely nothing to thank 
someone like Gava for, and I say that out loud. I have 
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not forgotten his violent war against our reforms. Deputy 
Gava, if you remember, along with [former PSI Secre- 
tary] Deputy Craxi urged the Italians to go to the beach 
{rather than the polling booth] on 9 June. He tried in 
every way to hinder us. He is a paladin of the nomen- 
klatura who would like to see us all dead. And a fake 
conversion is not enough. Gava is not a repentant 
member of the partyocracy, he is a member of the 
partyocracy in disguise. Do you know whom people like 
him remind me of? 


[Falletta] Tell me. 


[Segni] They remind me of the 46 million Italians who, 
after 26 July 1943, discovered they were all antifascist. 
We want to rally those among the Italians who made a 
stand against the regime before 25 July. 


[Falletta] What daring comparisons, Deputy Segni. Are 
you not piling too many expectations onto the referenda? 


[Segni] I do not say they are a panacea for all our ills. I 
say they offer a promise, the only one possible, to direct 
those ills toward a solution. They are the first stage of a 
compulsory path. Too many expectations, you say. But 
how else can we restore hope to the Italians, show them 
a way out? A victory for the “yes” vote will open the way 
for electoral reform, and that will open the way for 
elections with new rules. On 18 April we will see, on the 
one hand, the people who want to change, and on the 
other the parties end their old, unacceptable apparatuses 
clinging to the raft so as not to drown. But it will be 
pointless because the old parties have no future, they are 
finished. [passage omitted] 


[Falletta] And after the elections with new majority system 
rules, what kind of government are you looking for? 


[Segni] First and foremost, a government which really 
governs. 


[Falletta] For instance? 


[Segni] A government capable of concluding the privati- 
zations with determination. 


[Falletta] Is it more urgent to sell off the state enterprises 
or to guarantee jobs? 


[Segni] I do not think that the two aims are irreconcil- 
able; indeed they must not be. 


[Falletta] [PDS Secretary] Occhetto says that too. And he 
is frankly not very credible when he promises that he 
would be able to make the enterprises requiring privati- 
zation attractive, while at the same time guaranteeing 
useless jobs: Could you manage that? 


[Segni] It will be necessary to undertake radical therapy 
to make the enterprises competitive and at the same time 
adopt a series of temporary measures to support flagging 
employment. Think of Mrs. Thatcher: She closed down 
the mines in Wales, but persuaded the Japanese to open 
factories which have helped employment. 
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[Falletta] And who are our “Japanese’’? 
[Segni] I frankly do not know. 


[Falletta] Deputy Segni, touch wood, but what would 
happen if the “no” votes were to win on 18 April? 


[Segni] The hopes of saving this country from the tragic 
chaos into which it is slipping would die. 


[Falletta] And what would you do? 
[Segni] There can be no doubt: I would quit politics. 


Energy Industry Said on Edge of Collapse 
93ES0450A Milan IL MONDO ECONOMICO in 
Italian 27 Feb 93 pp 58-59 


[Article by Giuseppe Oddo under the rubric “Businesses 
and Finance”: “ENI: On the Brink of the Precipice”) 


[Text] Struggles for the succession at the top, a clash on 
chemicals, and judicial matters. The former state enter- 
prise is stormtossed. And now it is in danger of not 
succeeding in fulfilling the commitments it made on 
natural gas and petroleum. 


On one side, inquiries by the magistracy in Rome and 
Milan, which is trying to shed light on the ENImont affair 
and on a steady flow of shady funds into the coffers of the 
parties. On the other, power struggles for the succession to 
the highest command positions. In Piazzale Mattei, gen- 
eral headquarters of ENI [National Hydrocarbons Corpo- 
ration] in Rome, they are living nowadays as though 
under siege. There is a president, the Socialist Gabriele 
Cagliari, who has a notification of judicial investigation 
for embezzlement hanging over him and whose term of 
office expired several months ago. There is a newly 
appointed chief executive, Franco Bernabe, against whom 
the boyars of the former state enterprise are waging a war 
without quarter, but who enjoys the confidence of the 
prime minister and of the ministers of treasury and 
finance. Also close to expiration of their terms are the 
presidencies of AGIP [Italian National Oil Company), 
AGIP Petroliums, and SNAM [National Gas Pipeline 
Company], the three major control centers of the petro- 
leum group. And there are the 1992 accounts, which show 
a progressive deterioration of the financial situation. 
Compared to almost 50,000 billion in sales, the gross debt 
of ENI came close to 35 trillion. AGIP and SNAM, the 
stronghold companies of the six-legged dog [AGIP’s logo}, 
are paying out of their own pockets debts produced by the 
chemical area. And the profits of the whole group are on 
the point of drying up. 


The fear, in this situation of general loss of direction, is 
that ENI may not fulfill its commitments in the natural 
gas and petroleum sector, which are vital for national 
economic development. As if that were not enough, there 
is under way a very tough clash of positions between 
those who, like Bernabe, would like to concentrate the 
group’s activities to the sectors of energy, chemi cals, and 
related industrial activities, privatizing all the rest, and 
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those who instead would abandon chemicals to their 
fate, focusing on the stock market listing of AGIP and 
SNAM. Supporters of this second choice are the presi- 
dent of AGIP, Raffaele Santoro; the president of AGIP 
Petroliums, Pasquale De Vita (among the possible suc- 
cessors to Cagliari); and the president of SNAM, Pio 
Pigorini. Their concern is that the profits from petro- 
leum and natural gas must be diverted for some years yet 
into the coffers of ENichem, the petrochemical company 
responsible for the increase in the debt of the group. If 
they were listed in Piazza degli Affari [Milan stock 
exchange], SNAM and AGIP would, instead, succeed in 
getting themselves out of this thankless job and in 
collecting several trillion (at least 5 trillion) in support of 
the colossal investments they are committed to make. 


The trouble is that ENIchem is not in a position to climb 
the hill all by itself. In order to get it out of danger, ENI 
Ought to recapitalize it with 10 trillion that it does not 
know where it can find. Because there are also, together 
with chemicals, other areas of loss: mechanical and 
textile activities, with the Savio firm at their head; the 
mineral and metallurgical sector, merged in ENIrisorse 
{ENI Natural Resources]; and a list of others involving 
more or less large firms. For Savio, as for Nuovo 
Pignone, privatization is now certain, even though there 
are strong pressures for preventing this from happening. 
With regard to SMI [Italian Metals Company], which 
contains the minerals sector, the sale of AGIP Coal and 
the closing of Carbosulcis have already been determined. 


In the metallurgical sector, controlled by Nuova SAMIM 
{AGIP metallurgical subsidiary], a drastic weight-loss 
treatment is already under way. Personnel has gone from 
4,300 to 3,000 persons. In 1992, the margin of the 
company improved by 50 billion. And the goal of eco- 
nomic balance by the end of 1993 is becoming feasible at 
this point. The divisions that are losing the most money, 
such as aluminum and the first and second processing of 
copper, have been abandoned, and the production of 
lead and zinc from concentrates is being increased. Once 
it has been put back in good condition, there will only be 
two possibilities for Nuova Samim: either a joint venture 
(there are already contacts with German and English 
firms) or more probably the sale of the entire business. 


The Chemical Spigots And ENIchem? Without the 
financial spigots of AGIP and SNAM, its end would be 
certain. And ENI would find itself in the unfortunate 
situation of having spent 4.2 trillion in order to have a 
will-o’-the-wisp in hand and a bottomless pit of debts. 
Bernabe’s opposition to the idea of SNAM and AGIP 
going their own way derives from this. Remaining a 
compact group, ENI would continue to enjoy that finan- 
cial flexibility which has allowed it at the same time to 
transfer resources into the companies most short of 
money and to gain profits by paying less in taxes. This 
would not move in the direction of greater forthrightness 
concerning its accounts. But for ENIchem it is the only 
way out. Bernabe is, in fact, convinced that by this route 
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he can rehabilitate the chemical area through restruc- 
turing production, selling off nonstrategic activities, pro- 
viding further inducement to personnel to leave, and, 
finally, reaching some important international agree- 
ments. Having accomplished all this and having sold the 
other non-oil [preceding expression in English] divi- 
sions, ENI itself would then go directly to the stock 
market, following the path taken by the large world 
groups. At that point ENIchem ought, however, to be in 
a position to proceed independently, disconnecting the 
oxygen tube from SNAM< and AGIP that is keeping it 
alive today. Because otherwise we would find ourselves 
facing a financial disaster that would end up by dragging 
the entire group into the abyss. The reason why is 
quickly stated. 


In the next five years, SNAM must invest 7 trillion in 
strengthening its gas pipeline network in order to be able 
to furnish Italy, by the year 2000, with 65 to 70 billion 
cubic meters of methane (as compared with the present 
51.5). This gas will flow at various times at the rate of 16 
to 20 billion cubic meters from Italian deposits, 19 
billion cubic meters from Algeria (six of which destined 
for ENEL [National Electric Power Board]), another 19 
billion cubic meters from Russia, and 6 billion cubic 
meters from Holland. For this reason there are in the 
course of realization a fourth and a fifth trans- 
Mediterranean span with Algeria; a doubling of the 
domestic network; interventions of Nuovo Pignone and 
SNAMprogetti on the Siberian gas pipeline to increase 
its efficiency and capacity. The rest of the methane, 8 
billion cubic meters (which could become 12), is due to 
be imported from Qatar in the form of LNG (liquefied 
natural gas) beginning in 1997. The problem is that the 
LNG chain (liquefaction plant in Qatar, natural gas ships 
for transport, and liquifaction plant, probably in the 
Adriatic) is very expensive. However well things may go, 
another 8 trillion will be needed to accomplish it. If, in 
the face of this colossal commitment, the company 
should face the losses of the chemical area for much 
longer, its position could become untenable. 





Importation of Methane 


(quantity of natural gas provided by SNAM ir 1992; in billions of 
cubic meters by country of origin) 
































Domestic origin | 16,977 
Reprocessing of LNG facility of: 

Panigaglia 0.570 
Algeria 14,765 
Russia 13,664 
Holland 5,526 
Total $1,502 
Source: SNAM 





Who Is Taking the Risk SNAM could be forced to dump 
the costs of this operation on its natural gas customers, in 
part because the purchase price of natural gas is con- 
stantly increasing. The deposits are ever more distant 
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and the costs of transportation are making the price rise. 
It suffices to mention that in supply negotiations which 
have just been completed with Ruhrgas, the request 
advanced by the Russians was for $3.50 per million BTU 
(equivalent to 27.7 cubic meters of methane) as com- 
pared with $2.50, presumably paid by SNAM on the 
basis of the old contracts. According to knowledgeable 
observers, this tendency could become accentuated and 
lead to a doubling of the purchase price of methane by 
the end of the decade, By the year 2000, in substance, the 
large supply companies like SNAM might be forced to 
increase the end price of gas considerably. This, in Italy, 
would have strong repercussions principally on indus- 
trial use (ENEL included). If this scenario should prove 
to be accurate, Italy would find itself faced with a 
dramatic increase in the price of energy, both of methane 
and of electricity. In a word, the fact that SNAM is 
offering resistance and trying to unlink itself from ENI 
and from the suffocating weight of the chemical area, 
thus positioning itself on the stock market, is quite 
understandable. It has enough problems and with some 
left over. 


The position of AGIP is completely analogous—because 
between exploration, research, and extraction of hydro- 
carbons, it has its own mountain of billions to invest—as 
well as the position of AGIP Petroliums, which has 
before it a very heavy program of interventions on 
refineries in order to increase their refining rate. AGIP 
Petroliums has a sizable production of heating oil and 
“heavy” products of very meager added value, the 
moving of which is beginning to become a problem. 
ENEL no longer purchases oil with a high sulfur content. 
Countries like Turkey are.buying them at cut-rate prices. 
And this obliges it to rebalance its production mix. 


In program, for example, by the year 2000 is the realiza- 
tion of plants for the gasification of refinery wastes 
presently utilized for the production of oil. From these 
plants, installed directly in the refineries, electrical 
energy for the account of ENEL could be produced. For 
the Porto Marghera refinery, right in the lagoon of 
Venice, this might be an alternative to closing. But it is a 
path that is still long. Instead, the divestiture of IP 
{(Italian) Petroleum Industries], which includes 16 per- 
cent of the Italian fuel distribution network, looks less 
complex, negotiations for which have been going on for 
many years with Saudi Arabia. AGIP Petroliums could 
thus lighten itself in gasoline sales (even if it had to sell 
minority shares in several refineries to the Arabs) and 
with the proceeds invest in Italy or abroad where its 
presence is still limited. 


The decision is therefore up to Bernabe and to those who 
will be called to assist him in the near future at the top 
levels of ENI. To them will go the task of putting the 
group out of reach of the parties. And of bringing it into 
tranquil waters by finding a solution for ENIchem. 
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Business World Says Tax Limit Reached 


93ES0450B Rome L'ESPRESSO in Italian 28 Feb 93 
pp 134-137 


{Article by Maurizio Valentini: “Ground Down Between 
Taxes and Interest Rates”} 


[Text] CER-L’ESPRESSO report; businesses and taxes. 


More than this, one absolutely cannot do; the Italian tax 
system, on the eve of the encore of the economic plan in 
March—which is necessary to keep the government deficit 
within the limits provided by the finance law for 1993—has 
already yielded everything possible. Chiefly by hitting busi- 
ness: “At this point, a further stiffening of tax rates would be 
ever less efficacious in terms of revenue and ever more 
destructive for the production system.” Launching this 
alarm is the CER (Economics Study Center directed by 
Giorgio Ruffolo and Luigi Spaventa) which has prepared for 
L“ESPRESSO a report on the Italian tax system. The study 
analyzes the tax treatment, and related distortions, reserved 
for corporations. And the verdict is scathing: The Italian tax 
system does not create development; to the contrary, it 
obstructs it. 


These conclusions are based on a comparative analysis 
of fiscal systems in Italy and abroad covering a 10-year 
period. The first result of the study is almost paradox- 
ical: In order to increase the revenue from taxes on 
companies, it is not necessary to stiffen the tax rates but 
rather to decrease the cost of money. It is as if to say that 
lowering interest rates is better than raising taxes. Even 
for the coffers of the state. 


This is why. According to the latest information fur- 
nished by the Ministry of Finance, IRPEG [corporate 
income tax] receipts grew in 1992 by only 0.1 percent 
relative to 1991. “The tendency of the IRPEG shows 
concretely the links between the recession and the wors- 
ening of the government's financial situation,” write the 
CER economists. In these conditions, is it right to try to 
increase revenue by an increase in tax rates? Or are the 
margins in this direction beginning to be exhausted? 


All during the 1980's, the rates declined in varying 
degrees in all the principal industrialized countries. 
Fiscal pressure on companies (a consequence of the 
interaction between central government taxes and local 
taxes; in our country, IRPEG and ILOR [local income 
tax]) experienced a generalized reduction, even though 
of different intensities. The drop was most substantial in 
the United States, in France, and in Great Britain; more 
limited instead in Japan and Germany. 


Only in Italy was there a tendency in the other direction. 
In 1991, the overall Italian rate (which was further 
increased in 1992 in connection with the complete 
nondeductibility of the ILOR) became the highest of the 
EC countries. 


Was this a far-sighted decision of our governments, or 
was it just a desperate attempt to find new revenue to be 
immolated in the dynamic of government spending? In 
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order to answer this, the CER report takes under exam- 
ination the trend of tax revenue in the last decade by 
referring to three kinds of businesses—large, medium, 
and smalli—in order to show the relation between the 
financial situation of the businesses and the impact of 
the tax. 


“The variable whose development we have observed is 
nothing more than the proportion of current income 
(before taxes) that the tax system has succeeded in 
capturing in the course of time in comparison with the 
proportion remaining with the business (or distributed 
to its shareholders) and with the proportion set aside for 
repaying capital debt.” 


All during the 1980's (to be exact from 1982 to 1990), the 
growth of the tax share was gradual, and the tax system 
effectively succeeded in increasing its relative share of 
income. The phenomenon was very noticeable in the 
larger businesses (where the proportion destined for the 
tax system doubled), while it had a less powerful impact 
on businesses of smaller size (where it increased by 50 


percent). 


But small industrialists had little to be happy about. The 
lesser fiscal pressure they were subjected to was the 
offspring of a financing necessity: small businesses do 
not have the possibility of turning to risk capital through 
the stock market. For them, there is no way other than to 
go to the bank and incur indebtedness; and since finance 
burdens represent a fiscally deductible cost, taxable 
income and the taxes paid decrease with the increase in 
debt. “Fiscal savings constitute the only ‘positive’ aspect 
of a phenomenon of deterioration of profitability and, 
even more su, of the financial structure of businesses.” 


This is easy to understand by having recourse to a simple 
simulation. What would have happened if businesses 
had remained as they were in 1982? 


With an unchanged financial situation—without. that is, the 
deterioration that was in fact recorded—fiscal receipts 
would have had a decidedly more positive course, princi- 
pally as regards small and medium businesses (which are the 
ones that are sickest). The big ones, which are healthier, 
would have turned over to the tax system a modest addi- 
tional amount. All this confirms that tax receipts are very 
sensitive to the financial health of businesses: the more they 
get sick, the fewer taxes they pay. 


The relationship between the tax system and businesses is 
linked to another crucial variable, the level of interest rates: 
the higher they are, the less revenue there is. To such a 
degree that in the 10 years analyzed by CER, the reduction 
in interest rates recorded from 1982 to today (they were 
then higher than 25 percent for many companies) has more 
than compensated for the worsening of the financial struc- 
ture. “All this means that two contradictory forces were at 
work: on the one hand, the deterioration of the financial 
situation (which weakened the impact of the higher tax 
rates) and, on the other side, the reduction in interest rates 
(which instead recovered a sizable tax base for the tax 
system). This second tendency was the one that prevailed in 
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determining the impact of the tax.” If the interest rates had 
remained what they were in 1982, there would probably not 
have been any increase in revenue despite the increase in tax 
rates. 


This increase, the CER economists explain, has, how- 
ever, had other consequences, and strong ones. All of 
which go in the opposite direction to the virtuous one 
that leads to development. “In a situation of great 
deterioration in the financial structure of businesses, an 
ever greater increase in taxes is necessary to obtain even 
a small increase in revenue. But it is precisely the very 
large increases in tax rates that risk becoming an implicit 
incentive for not restoring balance to the financial struc- 
ture.” Simply put: the Italian tax system, besides being 
greedy, is also an impediment to development and to the 
restoration of the industrial system. 


A further confirmation of the seriousness of the pherom- 
enoa is obtained by analyzing what happened between 
1990 and 1992. Revenue from income taxes grew signif- 
icantly between 1990 and 1992 only with regard to large 
businesses. In small businesses, the increase (net of the 
tax on wealth which was introduced in the meantime at 
a rate of 0.7 percent on net capital) was higher by a little 
more than | percentage point in the presence of growth 
of almost 6 points in the overall tax rate. “A much 
different increase would have been achieved in the 
presence of a different interest rate dynamic. Supposing 
them constant at the level of 1990 (decidedly lower than 
in 1992), interest rates would have allowed an increase in 
the proportion going to the tax system that would have 
been of between 7 points for small businesses and 9 
points for large ones.” Hence, it would have been much 
more efficacious to reduce interest rates: “With a con- 
stant tax rate of 43 percent and an interest rate lower by 
one percent than the one in effect, the curve of tax 
revenues On current income would have been almost 
constantly higher than the one in effect.” And the state 
would have put much more money into its coffers. 


Weakened Lira Assisting Privatization 
93ES0465A Rome L'ESPRESSO in Italian 7 Mar 93 
pp 142-145 


[Article by Maurizio Valentini: “For a Handful of 
Marks”} 


[Text] Privatization: What is changing with the duo of 
Andreatta-Baratta. 


The worse the better: the more the lira drops, the more 
they rub their hands in glee. In the international finan- 
cial markets, among the many faces strained by the 
extraordinary flying eight of European currencies [il 
terribile otto volante valutario}], some are smiling: they 
are watching Italy. Or rather, watching the prices of 
shares of publicly-owned companies to be privatized. 


With the dollar and the mark sky high, *1 »« ©» °f sales had 
started at Piazza Affari [Milan stock ni >. ; ivatiza- 
tion, forever being announced but never reisu.d, could 
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benefit by an exceptional financial situation. With two 
dollars, one can bring home a share of common stock of 
Credito Italiano, with five marks and a few pfennigs a 
share in Comit [Banca Commerciale Italiana], with four 
Swiss francs a share in Nuovo Pignone. All that foreign 
buyers lack is the gift wrapping, complete with red 
ribbon. 


“In fact, there are bargains to be had these days,” 
comments Jean-Yves Haberer, president and director 
general of Credit Lyonnais. “Italian companies are now 
competitive, not only in terms of productivity, but also 
in purchase price.” That is to say: the devaluation of the 
lira has performed a miracle where the government and 
public management had failed. Testifying to this is 
Pierre Blayou, president of the French steel company 
Pont a Mousson which has just purchased Tubi Ghisa, a 
firm of the ILVA [Italian Metal and Aluminum Produc- 
tion Company] group (IRI’s [Institute for the Recon- 
struction of Industry] leading company in the sector). 
We got a real bargain, we acquired a productive com- 
pany that will give very good results.“ 


This is true in part because the 75 percent share pur- 
chased at the end of January 1993 cost 127 billion lire, a 
considerable price in lire, but which, in foreign currency, 
becomes much more affordable: roughly 461 million 
francs, slightly more than the cost of a Czechoslovak 
steel mill. “But Italian productivity is incomparably 
higher than that of firms in the East,”’ Blayou explains. 


Testimonials like this are not uncommon in the world of 
international finance. Buying publicly-owned companies 
that are being privatized could become this year’s most 
popular sport. However, a qualification is necessary. As 
evidenced by the little enthusiasm shown thus far by the 
markets: Italian companies arc now competitive, they 
cost little because the lira is worth little, and yet business 
deals, signed and sealed, have not happened. Foreigners, 
prodigal of intentions, hang back when it comes to 
buying. 


“Possible buyers prefer to stay concealed,” comments 
Marie Christine Keith, expert in mergers and acquisi- 
tions at County NatWest, “in part because, when one 
wants to buy, it 1s better not to say so right away so as not 
to drive up the price and in part because the political and 
judicial situation in Italy frightens everyone.” 


Yes, politics. It has been the most powerful deterrent up 
to now. But something is changing. The appointment as 
ministers of two hard and fast privatizers like Nino 
Andreatta and Paolo Baratta (the former at budget and 
the latter at the Ministry of Privatizations, now being 
formed) has acted as a powerful stimulus. “Even com- 
pared with only a few days ago, the change in the 
political climate regarding privatization is evident. Per- 
haps it is time to act,” says Ms. Keith. 


Andreatta and Baratta are economists who are known 
abroad. Their arrival in their new positions rekindles 
certain hopes and calms certain fears. ““We are inter- 
ested, we have already said so, and we confirm it today,” 
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says David Hough, a manager at the British Gas Fund. 
“Privatization is an opportunity that is of interest to us, 
even though we are concerned about politics; but per- 
haps now our concerns are not as strong.” Hamish 
Woodward of Cazenove Fund Management agrees: “The 
international financial markets are interested in what is 
happening in Italy, even though it is too soon to say 
whether the advantages of the undervalued lira compen- 
sate for the risks of political instability; it will be neces- 
sary to wait a few weeks to render a verdict.” 


Politics and economics: a very close binomial in Italy. 
Which definitely displeases foreign observers. “We are 
not prejudiced against Italy,” says Alison MacEwan of 
Scottish Equitable, “even though they have not provided 
us with many occasions to foster confidence; we hope 
that this time will be different.” That is to say the success 
or failure of privatization mainly depends on one factor: 
the credibility of the Amato government's intentions to 
give up the publicly-owned companies and, naturally, 
the likelihood that they can do it. 


The expulsion of Giuseppe Guarino from the position in 
charge of privatization was a first important step. But, as 
ex-Chairman of the Federal Reserve System Paul 
Volcker says, Italian credibility must be built by hard 
work. “Privatization itself cannot be seen as a goal but 
rather as a point of departure. Other initiatives must 
accompany privatization, as well as a change in the way 
of doing business; these are two indispensable conditions 
for obtaining a warm welcome from the international 
markets.” 


And there are no longer any doubts. Without the arrival 
of the foreigners, privatization cannot be accomplished. 
Italian entrepreneurs and financiers cannot do it alone, 
even if motivated by the best intentions: they lack the 
primary material, money. Referring to this problem, 
Volcker said: ““No thought has been given in Italy to the 
reaction of public opinion to a massive invasion of 
foreign capital.” Selling national companies, perhaps 
very well known ones such as Banca Commerciale Ital- 
iana or Credito Italiano, will cause objections and cries 
of pain. “You will see that as soon as the purchase offers 
are made known, there will be an outbreak of nationalist 
protectionism,” says Raniero Vanni d’Archiraffi, new 
EEC commissioner for the internal market. 


What will happen when, its political fears overcome, 
foreign capital comes calling at Piazza Affari to buy a few 
publicly-owned firms? Will the protectionism serve as an 
alibi for politicians who do not want to privatize? 
Giuseppe Grarino’s fans in the DC [Christian Demo- 
cratic Party] are prepared for a “new resistance” against 
the privatizers. Andreatta is well aware that his fiercest 
enemies are in his own party; that is why he asked the 
DC Secretary, Mino Martinazzoli, to close ranks and to 
get out the vote for the decree creating the Ministry of 
Privatizations. It was a first and difficult step (it passed 
in the Chamber committee by only 12 votes to 11) but 
one that immediately attracted attention and curiosity. 
The next step will be more difficult: to approve about 15 
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requests to purchase, regarding Credito Italiano, Nuovo 
Pignone, Assitalia [Italian Insurance Company] and 
SME [expansion unknown]. If the political yes is loud 
and clear, foreigners will delay no longer and will come 
to Italy. Only then, and only thanks to prices slashed by 
the weak lira, will the struggle over privatization truly be 
won. 


[Box, p 143] 
Credito Italiano 


Credito Italiano [Credit] is the first of the banks of the 
IRI group to experience the thrill of privatization. It also 
runs the most risk: the total asking price is about 8 
trillion lire, a considerable figure, sufficient to purchase 
IRI's entire holdings of its stock: 879,062,822 shares of 
common stock and 50,436,120 of preferred stock. A few 
weeks ago, it seemed that this privatization had failed at 
the start for lack of buyers. But then, in part thanks to the 
mini-lira, Merrill Lynch (the merchant bank handling 
the privatization) found potential buyers. Probably Ger- 
mans. 


[Box, p 143] 
Banca Commerciale Italiana 


The Banca Commerciale Italiana [Comit] is the pride of 
IRI and probably of the nation’s entire credit system. It 
is natural, therefore, that potential buyers are numerous, 
Italians and foreigners. The national side takes its cues 
from Mediobanca [Financial Credit Bank], whose old 
counselor, Enrico Cuccia, has always considered Comit a 
member of the family. His plan provides for the bank to 
end up in the hands of the right people: FIAT [Italian 
Automobile Factory in Turin}, first of all, through its 
affiliate, Gemina; then Generali; then Mediobanca itself. 
The most likely foreigners are the Americans of Jj. P. 
Morgan and the Germans of Deutsche Bank. 


[Box, p 144] 
Banca di Roma 


The entire capital of Italy's largest bank is not for sale. In 
fact, IRI owns only 35 percent of Banca di Roma, while 
the remainder is held by the Fondazione Cassa di 
Risparmio of Rome, which acts as a holding company. 
This, then, is privatization of a type all its own, but 
which would create a really and truly public company. It 
is this detail that makes it attractive. It is not necessary 
to launch an OPA (public offer of acquisition, required 
by law when the majority or a controlling interest is 
being acquired) and this allows some saving in expenses. 
Potential buyers are not known. 


[Box, p 144] 
Nuovo Pignone 


The list of potential buyers willing to spend the 400 
billion lire necessary to acquire 51 percent of Nuovo 
Pignone, ENI's [National Hydrocarbons Corporation] 
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metalworking company, is long and prestigious. The list 
begins with the German Siemens, followed by the Amer- 
ican General Electric (already a technological partner of 
Nuovo Pignone), and by the Japanese Mitsubishi. How- 
ever, there is one problem: the purchasers are only 
interested in the production of gas turbines (60 percent 
of the firm's activity). The unions fear further dismem- 
berment and are asking ENI for specific contractual 
guaranices against this eventuality. 


[Box, p 145] 


SME 


So many have been fond of it for so long. The supermar- 
kets and the food industry find SME tempting. They 
especially find tempting the cash flow it produces each 
day. But it runs the risk of suffering the fate of maidens 
who are too sought after: at the end, they remain alone. 
To obtain the maximum price, IRI will separate SME's 
activities into several quoted companies. selling them to 
the highest bidder. The mechanism is a bit confused (this 
would be the first split-up of a quoted company in Italian 
economic history) but it can work. Providing, naturally, 
that there is the will to sell it: a fact still to be proven. 


[Box, p 145] 


Assitalia 


This will be the great opportunity for supporters of 
public companies: the privatization of Assitalia in all 
probability will be carried out thanks to diffusion of 
capital from a myriad of small savers. At least this is the 
hope of the managers of the INA [National Insurance 
Institute] group, who have to put it on the market. 
Afterward, in fact, it will be the turn of the mother 
company itself, the national insurance colossus must also 
be privatized, with the exception of activities of public 
interest. To continue to grow, Assitalia will need an 
increase in capital on the order of 150-200 billion lire to 
which must be added the money necessary to buy con- 
trol. How much? This privatization is so compiex that no 
one knows yet. 


[Box, p 144-145] 
Why and For Whom Guarino is Fighting 


Ideas, Friends and Enemies of a Controversial Minister 


A strange constellation of forces, a piece of the history of 
Italy, a major political economic struggle. This is what is 
behind the Guarino case, the minister who dug in his 
heels and did not hesitate to take on Prime Minister 
Giuliano Amato. On Wednesday, 24 February, when the 
appointment of his rival, Paolo Baratta, to the new 
Ministry for Privatizations was being discussed in the 
parliamentary commission, Giuseppe Guarino travelled 
abroad for a period of reflection. Not without having 
confided to his friend, Francesco D'Onofrio: “My dear 
friend, the problem is not mine; it is the DC's.” 
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Half of the party took his side. And there suddenly 
appeared on that side, indifferent to the presence of 
Paolo Cirino Pomicino and of Giulio Andreotti, the 
Socialists of the left, the PDS [Democratic Party of the 
Left}, a confederal secretary of the CISL [Italian Confed- 
eration of Trade Unions], Natale Forlani, and one from 
the UIL [Italian Federation of Trade Unions], Antimo 
Mucci. Everyone with Guarino. Why? Because dismem- 
bering and selling off the state's capitalism, Socialist 
Franco Piro explains, “means creating millions of unem- 
ployed.” Because Amato, continues Carmine Nardone, 
PDS agriculture secretary, “is under the influence of 
Barucci, who is only interested in financial recovery. Do 
you know what it means to dismember something like 
the SME farm and food complex? It means turning over 
the profitable Autogrills to the first Berlusconi who 
comes along and liquidating the remainder at enormous 
social costs.” 


Inevitably, however, the most ferocious accusations rain 
down on Guarino, fired by the other side. Craxi-ite 
Minister Carmelo Conte dismisses him as a “guarantor 
of the boyars, custodian of the old, including the old PSI 
{Italian Socialist Party]."" Umberto Bossi brands him a 
“veteran Marxist.” Bossi’s group leader in the Chamber, 
Marco Formentini, speaks of “the old guard of real 
socialism, one who defends the state's occupation of the 
economy.” Gerardo Bianco calls him “isolated, a 
b...buster,” but still insists on the need to review the 
decree that assigns privatization to the new minister, 
Baratta. A “good man” according to DC Minister Tesini, 
but who “has inexplicably become obstinate, and one 
does not understand why he is still in his position.” 


And vet, it is a very complex story and, as Vincenzo 
Scotti says, “it is difficult to distinguish clearly between 
the ideas and the interests that Guarino represents.” And 
it is a long story, that begins in the 1940's. Guarino, a 
Communist, teaches constitutional law at Sassari (where 
Francesco Cossiga graduated from university), then 
Siena, Naples, and finally Rome. He stands out as the 
only jurist to concern himself with management of the 
economy and soon became advisor to Enrico Mattei, to 
Eugenio Cefis, to Giuseppe Petrilli, and to the then- 
Governor of the Bank of Italy Guido Carli. He became 
one of the guiding stars of the center left. Then, at the 
beginning of the 1980's, the switch to the DC, aided by 
the last member of Aldo Moro’s faction, Tommaso 
Morlino, still linked to the grand vision of the DC 
president murdered by the Red Brigades, of a public 
economy. “The DC runs the risk of becoming a conser- 
vative party,” Guarino announces, and sets himself 
against monetarist Beniamino Andreatta, economic 
advisor to De Mita, who is now back in the government. 
De Mita values Guarino; Andreotti has him elected 
deputy in Rome in !987. 


One of his pupils, Francesco D'Onofrio, says that 
Guarino is “fighting against private ‘monopoly’ and 
senses that, without the management of the economy, 
the DC is dead.” 
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“Of course, faced with the alternative between Guarino 
and Amato, we have to bow our heads,” Clemente 
Mastella admits. But there will be a battle over the 
decree. “All it takes 1s to include an amendment that 
provides for ‘concertation’ with the Ministry of Indus- 
try.” says D'Onofrio, “because otherwise, everything 
ends up in the hands of Treasury and Confindustria 
[General Confederation of Italian Industry].” 


—Pietro Criscuoli 


Chief of Staff Warns Against Further Cuts 


PM 1203120293 Milan IL GIORNALE in Italian 10 
Mar 93 p 8 


[Interview with Army Chief of Staff Goffredo Canino by 
Massimo Zamorani, date and place not given] 


[Excerpt] [Introductory passage omitted] [Canino} First 
of all, the slogan “more quality, less quantity” must be 
stripped of its implicit connotation of accusatory criti- 
cism of the military as a whole, as though we soldiers 
were more attached to quantity than quality. In reality, 
we are the first to want quality, well aware that without 
quality you cannot operate. So, having established that 
everyone wants quality, we have to assess quantity, yet 
that can only be determined according to requirenents, 
duties, and the missions to be carried out. Until the 
collapse of the Berlin Wall, it was easy to establish what 
our duties were. NATO gave us a sector, the enemy was 
clearly defined, and his characteristics and capabilities 
were fully known. Our security was linked to the defense 
of the northeastern front, the historical and prehistoric 
path followed by all invaders. Once the situation of 
opposing blocs changed and the Warsaw Pact threat 
disappeared, the feeling spread that the Armed Forces 
were no longer necessary and so one of the dividends of 
peace was the aspiration to cut military expenditure in 
order to satisfy other requirements. 


[Zamorani] Other countries in Europe have cut their 
armed forces. 


[Canino] Of course. Britain, for example, even cut them 
too far, so much so that Parliament, realizing this, 
recently resolved to retrace its steps. Anyhow, the coun- 
tries which made cuts started with forces which repre- 
sented a higher percentage of GNP, i.e. with more 
substantial funding, which meant better structures and 
higher quality, but for us the defense budget has always 
been the result of a percentage of GNP which has been 
constantly decreasing since the fifties. Indeed we have 
now reached 1.2 percent compared to Germany's 2.30 
percent, Britain’s 3.90 percent, France's 2.90 percent, 
Greece’s 6.8 percent, the Netherlands’ 3.20 percent, 
Turkey's 2.60 percent, and Portugal's 2.57 percent. So 
here we are at the bottom of the NATO list, overtaken 
even by Luxembourg’s 1.30 percent. Let i: not be said, 
therefore, that because the others are cutting, we also 
need to cut. The comparison must not be made on the 
cuts but on what the other countries’ armed forces still 
have in terms of quality and quantity, otherwise it is like 
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playing the shell game. The fact that our budget is the 
lowest of all compared to GNP must mean something 
and have certain consequences. 


[Zamorani] So it is not just a matter of quantity, quality 
is also in jeopardy... 


[Canino] Starting as we are with an unimpressive force, 
in order to raise its quality level we need to have 
sufficient funds, in view of the fact that we can no longer 
rely 100 percent on the American umbrella. Our ineffi- 
ciency was tolerated by NATO and the United States, 
although rebukes were not unknown, because the rich 
and powerful ally was content with our loyalty and the 
bases which we would have offered him in time of need. 
Now that the situation has radically changed, we hoped, 
by cutting the number of brigades from 25 to 19, to 
transform the drop in quantity into an increase in 
quality, but since the budget has been cut further, any 
improvement is impossible. The 40 trillion lire [L] in 10 
years for special investment for improvement, ear- 
marked in (former Defense Minister] Rognoni’s 1991 
model, have in fact been removed in the “very new 
model” which is about to be examined by parliament. 


[Zamorani] Is there any objective criterion with which to 
assess quantity? 


{Canino] Since requirements, and therefore the duties to 
be performed, have never been defined, in order to 
assess the necessary quantity the only reference point 
consists of allied armies with which we are bound to 
cooperate. We belong to the G-7 group of the most 
advanced countries in the world; it is to be expected that 
we should also play an equal role in the defense sector. 
Let us choose the countries with which we have similar- 
ities in terms cf population, economic capabilities, and 
so forth: Excluding the United States, our points of 
comparison are Britain, France, and Germany. Let us 
even accept fourth position after these three, but it must 
be close, comparable, not at an exaggerated distance. 
Because, among other things, the possibility of our 
Armed Forces being called upon to act together with 
forces from those countries obliges us to be on the same 
level in terms of the quality of our weapons systems, 
logistics, and command structures. 


[Zamorani] With the latest cuts occasioned by the “very 
new model,” the 19 brigades planned under the previous 
1991 Rognoni model have been cut to 12. Is it possible 
that further cuts will be inflicted, and if they do, what is 
the threshold beyond which the military forces become 
useless and we might as well do without? 


[Canino] Something increasingly small can still be effi- 
cient for its size, but at some stage it will become 
ineffectual in terms of the duties to be performed. At this 
moment the 19 brigades are fully engaged in Albania, 
Sicily, Somalia, and Mozambique. Below this amount, 
we could not even meet the irements of the United 


Nations asking us for official observers. 
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(Zamorani] What method was followed in formulating 
the new and, subsequently, the very new defense model? 


[Canino] The logical procedure should consist in the first 
instance in working out from a political viewpoint the 
requirements, then the duties which they involve, and 
then the risk factor considered acceptable. We of the 
military respond to these prerequisites by defining 
means, structures, and resources. This procedure, how- 
ever, was not accepted. The starting point of the method 
chosen was this: Italy cannot afford to spend more than 
so much on defense: L16 trillion over 10 years, for all 
three Armed Forces, with a L300 billion increase to meet 
inflation. This produced the new and then the very new 
defense model, with five brigades of professional volun- 
teers and seven of conscripts. Let us hope there are no 
more cuts, although one cannot see what more could be 
cut before the forces become useless. Further cuts would 
lead to the survival of a few divisions with showroom 
duties. In any event, it would no longer be appropriate to 
talk of defense of the nation. 


[Zamorani] One premise of the new and very new 
defense models is that “the international climate has 
become calmer,” in other words permanent peace has 
broken out. Is this concept realistic? 


[Canino] Following the disappearance of the threat of 
nuclear conflict between the two blocs, other types of risk 
have emerged, their main characteristic being uncer- 
tainty. The Balkans problem has emerged, for example, 
bringing with it a threat from the usual front: the 
northeast. Also we are called upon increasingly often to 
intervene to keep the peace, and these operations require 
men and means. Just think that opening up a corridor 
toward Sarajevo requires 100,000 men. No, unfortu- 
nately peace has not yet broken out. 


[Zamorani] One gets the feeling that the political class in 
government intends to get rid of the Armed Forces, 
considering them to be useless. 


[Canino] Indeed in certain political circles it seems that, 
rather than the will to have to a valid Army, the 
intention is not to have one at all. The tank is an 
example: There are those who make it clear that they 
propose to boycott the nationally manufactured Ariete 
tank, but without agreeing to buy another one abroad. 
Meanwhile our tanks are now old and all the NATO 
armies, including the Greek and Turkish Armies, have 
already modernized their tank fleets. 


[Zamorani] You said: “The efficiency battle is won or 
lost Over recruitment...” 


[Canino] Certainly, any means or structure needs men in 
order to work, and they must be of the best, therefore 
recruitment, selection, and training underlie everything. 


[Zamorani] In view of the fact that the government does 
not intend to allocate to defense a percentage of GNP 
comparable to that of other NATO countries, is it not 








FBIS-WEU-93-047 
12 March 1993 


possible for the Army to fund itself by selling off a part of 
the numerous and sizeable state-owned structures which 
are no longer used? 


{[Canino] The Defense Ministry is in fact studying legal 
measures to allow military assets to be sold off in aid of 
the Armed Forces, something which was illegal hitherto. 


[Zamorani] The basic preinise for a common European 
defense is the integration at NATO and WEU [Western 
European Union] level of national armed forces, but is 
that integration possible if the efficiency of an armed 
force and the technological level of its related industry 
are not up to those of its allies? 


[Canino] Cooperation depends on similar, if not iden- 
tical, quality, in terms of means, training, and command 
structure, to that available to our allies. At the present 
time we are behind, because we keep on cutting quantity 
without improving quality. 
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[Zamorani] Is the Italian Army the least well equipped 
and the least efficient of Europe's armies? 


[Canino] Of the armies belonging to European countries 
whose economic and political importance is similar to 
ours, it certainly is the one in the worst condition. 


[Zamorani] Why, in view of Italy’s overall condition, has 
only a new defense model been formulated, and not a 
similar number of innovative models for other sectors of 
the country’s life: foreign policy, taxes, health, educa- 
tion, transport, scientific research, and so forth? 


{[Canino] It is not my province to discuss other models, 
but I get the impression that we are moving toward a new 
model for Italy. Let us hope we move up the right path; 
I trust we will. We feel the need for a cathartic process 
which must involve the greater part of the national 
community. 
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Guterres on Socialist Party Policies, Status 


PM1203102293 Lisbon EXPRESSO in Portuguese 27 
Feb 93 Revista supplement pp !2-17R 


{Interview with Portuguese Socialist Party Secretary 
General Antonio Guterres by Jose Antonio Lima and 
Oriando Raimundo; date, place not given] 


{Excerpt} [Introductory passage omitted] [EXPRESSO} 
When you took on the leadership of the party, you said: 
“We want a PSP [Portuguese Socialist Party] that does 
not trail along behind the PSD [Social Democratic Party] 
and that sets out a political agenda hallmarked by its 
imagination, dynamism, and power of anticipation.” A 
year later, the impression created is that exactly the 
opposite is happening: that the PSP has trailed along 
behind the PSD in essential political questions and that 
it has been other parties, specifically the CDS [Social 
Democratic Center Party], that have set out the political 


[Guterres] The first accusation is inaccurate. It cannot be 
said that the PSP has been trailing along behind the PSD. 
We have raised matters in relation to which the PSD felt 
the need to respond, like the denunciation of the eco- 
nomic crisis and the strategy for solving it, or the 
worsening of social problems and the question of state 
reform. It is true that the PSP had some difficulties in 
setting Out a political agenda, but these difficulties have 
been overcome. 


{[EXPRESSO] Is the balance sheet for the first year 
positive or negative? 


[Guterres}] I believe the essential balance sheet is the 
results. If we look at the period from December 1991 to 
December 1992 through the EXPRESSO panel (which is 
perhaps the most reliable component of the evolution of 
public opinion), it can be said that we recovered more 
than two thirds of our arrears in relation to the PSD. Our 
main objective is to win the 1995 elections. For this to 
happen, three factors must come together: some dissat- 
isfaction with the government; adequate PSP credibility 
for the electorate, specifically the middle strata of the 
population, to trust in the ability of a socialist govern- 
ment to solve the national problems; and some differ- 
ences of policy sufficiently impressive for t* - sto 
understand that it is worth while changin: 


{EXPRESSO] And can these three conditions be rea 


[Guterres}] I believe that dissatisfaction is becoming 
generalized and that the PSP has established itself as an 
opposition capable simultaneously of criticizing and 
entering into dialogue, revealing the negative aspects but 
also the responses to the problems of Portuguese society, 
without “putting the boot in.” We are gradually, 


although not always as easily as we would like, pointing 
out the differences that separate us from the PSD. 
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{EXPRESSO] As to the differences between the PSP and 
the PSD, it is said that you were taken by surprise and 
somewhat upset by Daniel Bessa’s statements. Is that 
true? 


[Guterres] Daniel Bessa seized the opportunity in an 
excellent interview he gave to SIC [Catalan Information 
Service] to correct some inaccuracies that seemed to 
result from reading the interview in O PUBLICO. Con- 
cerning what he said to the SIC, our points of view are 
substantially identical. 


{EXPRESSO]j That was not the question. 


[Guterres] No. I wasn’t upset. It is obvious that one 
possible interpretation, fortunately corrected on the SIC, 
of the statements in O PUBLICO would not be the most 
flattering. 


{[EXPRESSO] Was he right or not when he said that the 
differences between the PSP and the PSD are differences 
of detail? 


[Guterres] On the SIC, he was careful to explain that he was 
referring to a limited area of the political debate which he 
saw as Portugal's European project. It is obvious that, in the 
matter of European strategy, the position of the PSD has 
recently moved markedly closer to the one the PSP has 
always taken. It was the PSD that comprehensively 
renounced any belated nationalism and began to back 
European union more clearly, not just economic and mon- 
etary union but political union as well, which had always 
been the essential banner of the PSP. 


[EXPRESSO] So it was not the PSP moving to the right 
but the PSD moving to the left? 


[Guterres] There is no left or right in this case, which | 
have to see as the European project. If you compare what 
the prime minister said three years ago to Mrs Thatcher 
with what he said recently you will find there has been a 
change. If you compare what we said two years ago and 
what we say now, you will see that we have stuck to our 
opinions. 


{[EXPRESSO] If there are differences, what is it that the 
PSP has pointed out more explicitly than the PSD in the 
course of this year? 


[Guterres] It has indicated four areas. In the first place it 
waged an essential war on abuses of power and the 
attempt to centralize and perpetuate PSD hegemony, 
which is at the root of most of the ills of Portuguese 
society, specifically the trading of influence and corrup- 
tion in Portugal. It is clear that the PSP looks for 
multiple democratic controls, a balance of powers, 
decentralization, and electoral reform, bringing the citi- 
zens closer to the voters, which is contrary to the 
centralizing logic of the PSD. 


I see a second difference as the management of the 
economic situation. The PSD has been clinging to a 
fundamentalism of expensive money and a restrictive 
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monetary policy, the sole aim of which was to fight 
inflation. This 1s generating a profound economic crisis, 
stifling businesses. The fight against inflation must be 
combined with a revival of employment and of develop- 
ment. In this sense, we have presented a credible alter- 
native economic policy. 


In the third place, there are Community funds which 
offer an opportunity to generate this revival and which 
have been being used without a strategy for the genuine 
transformation of society, trusting blindly in the market. 
We have indicated some of the routes needed for this 
transformation, whether in the framework of technolog- 
ical modernization, of reconciling the needs of the envi- 
ronment with those of development, or of the spatial 
organization of our own development. 


Lastly, there is a very clear difference in social policies. The 
big question is not one merely of the orientation of policies, 
of priorities, of measures; it is one of attitude; this govern- 
ment has systematically revealed an attitude of insensitivity 
to human problems. The Portuguese are treaied like num- 
bers. For us, the Portuguese are people. and policies have to 
solve people's problems in the fields of housing, health, 
education, social security, employment. 


{[EXPRESSO] Nevertheless, the referendum on the RTP 
[Portuguese Radio and Television] was a disappoint- 
ment, the attack on Jardim irrelevant, the reverse in 
Angola a reality, the leader's loss of popularity an unde- 
niable fact. In spite of all this, do you consider the 
balance positive? 


[Guterres] Let us look at each of these questions. The 
television one was an unfortunate move, although in 
response to a central problem, that of the close political 
control of public television by the government, with two 
aspects: firstly the monopolistic regime and the fur- 
nishing of the RTP with financial means to pose unfair 
competition to private initiative; this is apparent today 
and has repercussions, as in the case of the dismissal of 
the RTP administration. As for the basic problem, the 
PSP was right; as to the form in which they presented it, 
I acknowledge that it was unfortunate. 


The question of the lack of democracy does not seem to me 
to have been a failure of the PSP. National public opinion 
came to agree with us. Even EXPRESSO finally made it 
quite clear and the PSP obtained significantly increased 
electoral support in the autonomous region of Madeira. 


As for the visit to Angola, clearly it did not go well but I 
think that the overall balance of the PSP's international 
intervention is very positive. Still, it has to be said that 
the MPLA was careful to apologize for what happened; 
UNITA [National Union for the Total Independence of 
Angola] did not do so but I am not particularly anxious 
that they should. 


The loss of popularity was a consequence of having 
upheld some difficult positions during the year, in the 
knowledge that they were not popular. I paid a political 
price for that, which only happens to those who have 
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deep convictions. But the subsequent movement in the 
opimion polls shows that the Portuguese took this into 
account and thai the consistency and steady defense of 
our convictions was recompensed in the end. 


{[EXPRESSO] When you speak of “difficult positions” 
are you referring to the referendum on Maastricht? 


[GUTERRES] Yes, | am aware that our position was 
profoundly misunderstood by a large part of the popu- 
lation. But | think a politician can only aspire to govern 
if he can demonstrate to public opinion that he is capable 
of holding to unpopular positions from conviction. 


{EXPRESSO] Do you feel you paid a very high price? 


[GUTERRES] | think | paid a high political price for my 
consistency on Maastricht but I feel that the Portuguese 
today recognize the positive aspect of that attitude and 
they have to see this as an electoral recovery on the part 
of the PSP and as my own recovery in the opinion polls. 


[EXPRESSO] Returning to the referendum, the PSP 
leadership at a certain level approved consulting the 
people on the subject of urope. Why did it not take the 
initiative? 


[GUTERRES] What we said is that if there had been an 
initiative in that direction which did not involve consti- 
tutional questions or international treaties we would 
have been ready and willing to consider it. The PSP does 
not take this initiative because it understands that it is 
up to the defenders of the referendum to do it. That is, if 
they are defenders of a referendum, they must have 
enough imagination to find a solution that is in line with 
the Constitution. It does not seem to me that the PSP 
should have to do it. 


[EXPRESSO] You admit that public opinion is ill- 
informed. Shouldn't the PSP, as leader of the opposition, 
be responsible for providing the information? 


[GUTERRES] Public opinion is ill-informed on many 
problems but that does not mean that there should be a 
referendum on all of them. Our role is to contribute to 
their enlightenment without changing the nature of the 
regime. It is reasonable that referenda should be held on 
questions of an ethico-political nature which cut right 
across Portuguese society, like questions of abortion or 
nuclear energy. But the republic's Constitution must not 
be the subject of a referendum. All the experiments with 
constitutional referenda have given bad results in Latin 
countries like Portugal. 


[EXPRESSO] That is dodging the question. A certain 
gentleman said that he would regret a referendum on the 
European question... 


[GUTERRES] I've already answered that question! Let 
the aposties of a referendum take the initiative if they 
want to. 
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{EXPRESSO] Do you not consider the European theme 
to be a question that cuts right across Portuguese society 
and involves all the parties? 


{GUTERRES] The referendum is not an instrument for 
political action that the PSP is particularly keen on. We 
consider it may be necessary in certain cases and then we 
shall give it our assent. 


[EXPRESSO] When you took the post, you also said that 
the PSP was getting old and boring. Is the party any 
different at the moment? 


[GUTERRES] I don’t think I said exactly that, not in that 
form. But there has been a great effort to make the PSP open 
to society and to renovation, giving it a new role, a new 
Capacity to intervene in Juventude Socialista [socialist 
youth movement], and bringing the problems of youth into 
our political discourse. Remember, for example, the ques- 
tion of compulsory military service, overcoming the tradi- 
tional taboos ai\d resistances of the PSP. On the other hand, 
there has been a concern to bring into collaboration with the 
PSP outsiders who can give our ideas more freshness and 
make more contribution to modernization. What is killing 
the traditional parties today is their sectarianism. It is not by 
chance that the party political system is it crisis in many 
countries. 


{[EXPRESSO] And a political and ideological crisis in the 
socialist and social democratic parties throughout 
Europe... 


[GUTERRES] One thing is beyond dispute: In modern 
societies, individual values are emerging today which 
must be taken account of. We reject the selfish, nihilistic, 
post-modern individualism of the empty period. But we 
think it is important to find a synthesis between the 
traditional values of solidarity and social justice and the 
values of individual responsibility, self-assertion, and 
self- realization. This implies an ideological evolution 
and an openness to new ideas. And this ideological 
evolution must take place not only within the framework 
of wi.at makes up the European socialist and social 
democratic movement, it must also enter into dialogue 
with ideas thai have arisen outside that framework. We 
must face up to the thinking of men like John Rawk, 
Ronald Dworkin, or Michael Walzer. And if I even quote 
the North American example, it is to acknowledge the 
importance it had in the fact of the contribution— 
innovatory but significant for the left in recent years— 
made precisely by Bill Clinton in his electoral campaign. 


{EXPRESSO] And the contribution of Michel Rocard’s 
[French] “socialist big bang’”’ 


[GUTERRES] Since the PSP has an attitude of openness to 
the integration of new ideas and to the relationship with 
civil society, a refounding of the Socialist Party, as proposed 
by Rocard, would not make sense. | understand the attitude: 
the PSF [French Socialist Party] is in dire straits in the 
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opinion polls, it risks being roundly defeated in the elec- 
tions, and he wants to safeguard his presidential candidacy. 
For that, an enormous “upheaval” is necessary. The PSP is 
not in those circumstances. 

[EXPRESSO] While Rocard aspires to dilute the PSF on 
a leftist platform, is the opposite happening here? 


[GUTERRES] The greater the socialist parties’ capacity 
to evolve while respecting their identity and integrating 
values and persons that are symbols of modernity, the 
less need there will be to dissolve or refound the parties. 
The PSP adopts the first strategy, Rocard adopts the 
second. They are different routes. 


[EXPRESSO] Perhaps because the French, Spanish, and 
Italian socialists have been suffering the wear and tear of 
power for some years and have been involved in corrup- 
tion cases, while the PSP has “benefitted” from more 
than seven years in opposition... 


[GUTERRES] Power corrupts, as is seen in some socialist 
parties, specifically those in power in Spain and France, 
which were not always immune to a kind of liberal funda- 
mentalism and monetarist logic. There were some depior- 
able cases. That is why in Portugal, the essential concern of 
the PSP is to change the political system so that corruption 
cases are the exception rather than the rule. I have already 
put forward more than six proposals along these lines. This 
is what is demanded: that Parliament, in the framework of 
keeping a check on the government, should be able to 
conduct hearings on the application of community funds, 
that nominal rolls of all the beneficiaries of these funds be 
published, with the amounts and dates of payment: that 
legislation for financing the parties be approved, setting out 
crystal clear rules. 


[EXPRESSO] Is the PSD open to these proposals” 


{[GUTERRES] Unfortunately, I don’t think so. The main 
aim of the PSD is to stay in power and this situation, in 
which corruption and trading influences become the 
normal way of running the financing of political life, 
suits them. It is deplorable that this should be so and it 
is certainly curious that respected voices in the PSD, like 
Eurico de Melo, should be raised appreciating the need 
for the reforms we are proposing. [passage omitted] 


Government Welcomes UN Body's Resolution on 
East Timor 


LD1103190393 Lisbon RDP Antena | Radio Network 
in Portuguese 1800 GMT 11 Mar 93 


{Text} The Portuguese Government welcomes the UN 
Human Rights Commission's resolution on East Timor. 
mainly because it is the first time in 10 years that the 
commission has approved a resolution on East Timor. 


In an official note the Ministry of Foreign Affairs con- 
veys special thanks to Denmark, and welcomes the new 
stand of the United States. 


The Portuguese Government states that the outcome its 
encouraging and hopes it will contribute toward a more 
flexible position from Indonesia. 
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Congress of Deputies Approves Asylum Law 
LD1103212893 Madrid RNE-1 Radio Network in 
Spanish 1900 GMT 11 Mar 93 


[Excerpts] The Law of Asylum has passed through the 
Congress of Deputies and has been approved by a large 
majority. This legal text restricts the right of asylum in 
our country and seeks to clearly distinguish economic 
immigration from political asylum. Agustin Rodriguez 
reports from Congress: 


[Rodriguez] Congress approved it unanimously. It 
approved the modification of the Law of Asylum, Right 
of Asylum, and Refugee Status, which establishes a 
stricter procedure seeking to prevent economic immi- 
grants from using this channel to remain in Spain 
fraudulently. Eight years after the law modified by the 
Congress came into force the concepts of asylum and 
refuge are unified, with Spain’s unique concept of 
asylum disappearing. The law lays down a prior phase 
for the examination of applications. It takes into account 
the UN’s recommendation of speediness and is in line 
with the demands of international agreements. [passage 
omitted] In addition to admitting those persecuted in 
their countries for ethnic or religious reasons, or reasons 
of political opinion, the draft law authorizes the govern- 
ment to allow foreigners who, although not recognized as 
refugees, have been forced to leave their countries 
because of serious conflicts to stay in Spain for human- 
itarian reasons. [passage omitted] 


pane Minister Cited on Army Redeployment 


PM1203115493 Madrid ABC in Spanish 9 Mar 93 p 24 


[“M.A.” report: “Defense Ministry Will Have To Have 
Recourse to Reservists To Make Up Units in Event of 
Crisis”’] 

[Text] Madrid—Defense Minister Julian Garcia Vargas 
acknowledged yesterday [8 March] that his minisiry will 
have to have recourse to mobilizing reservists to make 
up certain Army units in the event of a crisis. According 
to Vargas, the reservists would make up units of the 
so-called territorial defense force, whose personnel will 
be reduced as a result of the implementation of the 
“Norte [New Organization of the Army] Plan” for the 
Army’s redeployment. 


The defense minister explained that in accordance with 
the “Norte Plan,” which will be in force until well into 
the next century, the Army will be divided into head- 
quarters, forces, and forces support. In this connection, 
the forces will be divided into two kinds of units; those 
belonging to the reaction force and those contained 
within the territorial defense force. 


According to Garcia, the latter will not have a full 
complement of personnel and in the event of a crisis will 
be reinforced though the mobilization of reservists. For 
this reason, the Defense Ministry will call on military 
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service reservists “to conduct periodic exercises to ascer- 
tain the ability to mobilize human and material 
resources in the event of a crisis.” 


In the minister's opinion, “it is not a matter of con- 
ducting maneuvers; rather, the aim is to discover in 48 
hours or a week the ability to make up units in complex 
circumstances.” For the next legislative term, the min- 
istry envisages the approval of a mobilization bill that 
will govern the intake of both human and material 
reserves into Armed Forces units. 


Withdrawal from Catalonia and Basque Country 


This new plan envisages reducing to a minimum the 
presence of units in areas of the country such as Cata- 
lonia and the Basque country. According to Garcia, this 
withdrawal is owing to the fact “that following entry into 
the EC, the Pyrenees are no longer a border.” 


The “Norte Plan” contains a change in Army doctrine. 
To this effect, “there is a move from an Army based on 
a doctrine of territorial deployment to an Army with an 
international role.” The aim of this is to achieve an 
Army that will take part in international missions within 
the military alliances to which Spain belongs—NATO 
and the Western European Union—and within the UN 
framework, as well as in the future Franco-German 
Army. Garcia said that bipartite units are already oper- 
ating in Europe right now and that the Armed Forces will 
have to adjust to this new situation. 


Within this new framework, it is the Rapid Action Force 
and the Maneuver Force [Fuerza de Maniobra] that will 
be best equipped with both personnel and material 
resources. 


In addition, the captaincies general will be abolished and 
the division will be abandoned as a form of organization, 
being replaced by flexible brigades. In fact, the divisions 
will disappear and the brigades will be reduced from the 
current 15 to 12, with the units being concentrated in 
large bases. 


With respect to the consequences of redeployment, the 
minister expressed his concern about the social problems 
that Armed Forces professionais could experience. 
Although Garci would not give specific details about 
which units will disappear or which will be moved, he 
stated that before a final decision is taken, it will have to 
be considered whether there will be social facilities such 
as schools or hospitals at the new barracks. 


As far as the Air Force is concerned, its new redeploy- 
ment plans entail the closing of bases, with the Air 
Force’s activity centering on Zaragoza, Torrejon, Albac- 
ete, Moron, and Gando. 
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Employers’ Group Criticizes Government 
Economic Measures 
PM1203112493 Madrid ABC in Spanish 5 Mar 93 p 15 


[“D.E.” report: “Spanish Confederation of Employers 
Organizations: Government Measures Do Not Corre- 
spond to Economy in Recession With 3 Million Unem- 


ployed™} 


[Text] Madrid—*“The government's measures to revive 
the economy enjoy no credibility among employers,” 
a-cording to the CEOE [Spanish Confederation of 
Employers Organizations], which has received with 
harsh criticisms the government's plan, which it 
described as belated in its formulation and insufficient 
because a comprehensive approach to the reforms is 
lacking. The CEOE has produced its own alternative to 
the government’s measures, which, in the labor sphere, 
involves encouraging the conversion of temporary con- 
tracts into permanent contracts this year, a six-month 
minimum term for job promotion temporary contracts 
in general activities and three months for seasonal activ- 
ities, and the regulation of temporary employment agen- 
cies. In the fiscal sphere, the employers’ organization 
proposes, among other things, the withdrawal of the 
economic activities tax and the reform of personal 
income tax. 


The employers’ organization was harshly critical of the 
government's economic measures to revive the 
economy. “The specific measures intended to be imple- 
mented,” the CEOE says, “will be ineffective in the 
current economic situation and with the uncertainty 
always entailed by their being introduced in the middle 
of the electoral cycle. They do not correspond at ail to the 
economic policy required by an unbalanced economy in 
recession and with 3 million unemployed.” 


The employers’ organization stresses that the envisaged 
measures come very belatedly, are incomplete, and do 
not go to the root of the problems, and it adds that they 
therefore “enjoy no credibility with employers because 
they are not the shock measures hoped for in the face of 
a grave social situation with over 3 million unem- 
ployed.” 


The employers’ organization also asserts that “it is not 
credible that in the short term these measures will resolve or 
even alleviate the grave problem of the labor market and the 
Spanish economy's lack of competitiveness.” 


The employers’ organization outlines its own alternative 
to the government's measures, which, in its opinion, 
involves comprehensive reforms, both in the labor 
sphere and in the budgetary and fiscal spheres. 
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Rigid Labor Market 

The CEOE believes that the comprehensive reform of 
the labor market has been shelved in a report to be 
submitted to the Economic Council. It emphasizes that 
for a real recovery in employment and a slowdown in 
unemployment, it is necessary, irrespective of other 
measures, to set about a comprehensive reform of the 
labor market and not to have recourse to isolated and 
partial measures that lead only to further distorting the 
market. 


The employers’ organization stresses that enterprises are 
subject to structural costs that handicap their competitive- 
ness, and it cites as instances labor costs, low productivity, 
and the 3 percent increase in social security contributions, 
as well as the transfer to enterprises of the cost of sick leave 
(short-term disability) for the first 15 days. 


It adds that, as a result of these costs, enterprises can 
only opt for cutting their personnel at best or a tempo- 
rary Or permanent shutcown at worst, with the conse- 
quent loss of jobs. 


In contrast with the government's measures, the employers’ 
Organization proposes cutting enterprises’ costs instead of 
subsidizing the conversion of temporary contracts into 
permanent contracts, although it asserts that now that the 
measure has been adopted for job promotion contracts, it 
would be preferable to encourage this conversion as from 
this year, without waiting until 1994. 


With respect to the extension of job promotion contracts 
to four years, it asserts that enterprises’ structural cir- 
cumstances will not change because of the possibility of 
this extension. On this point, the CEOE shows itself 
more in favor of setting at six months the minimum term 
for this form of hiring for general activities and three 
months for seasonal activities. 


Another of the aspects of the labor market highlighted 
most by by the employers’ organization is the regulation 
of temporary employment agencies, “which would mean 
real mediation for a specific area of employment and 
because banning them is inconsistent with the regulation 
and functioning of almost all the EC member states.” 


The government's fiscal measures were described by the 
organization headed by Jose Maria Cuevas as “few and 
insignificant.” In the CEOE’s opinion, the assessment is 
negative, because of the ineffectiveness that may be 
expected of their implementation and, above all, because 
their dearth makes clear the lack of an intention to adopt 
the tax measures really required. In the CEOE’s opinion, 
these measures would involve a reform of personal 
income tax to encourage investment and savings, with 
withdrawal of the economic activities tax, and the 
updating of balance sheets. 
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Denmark 


‘Substantial’ Anti-Maastricht Vote Feared at SF 
Congress 

PM 1103143293 Copenhagen DET FRI AKTUELT in 
Danish 8 Mar 93 p 4 


[Erik Meier Carlsen report: “Unrest in SF in Lead-Up to 
This Weekend’s Showdown on EC Union”™] 


[Excerpt] The opposition in the Socialist People’s Party 
[SF] to its leadership's policy on the EC is now so great 
that the debate on the subject is hardly likely to end at 
the party’s extraordinary national congress this weekend. 


In the past few weeks there has been much activity in SF 
party organizations, and throughout the country dele- 
gates have been elected with a firm mandate to vote 
either for or against the leadership's “yes” to the Edin- 
burgh agreement at the national congress which will 
begin in Vig in Odsherred on Saturday [13 March]. 


“Interim estimates indicate that the no“ wing is guar- 
anteed 60 delegates out of 310. This is already almost 20 
percent, but there are in addition a large number of 
delegates from party organizations which will be repre- 
sented by only one delegate and where we do not know 
what voting instructions have been given,” a source close 
to the SF's leadership told DET FRI AKTUELT. 


Those opposed to the Edinburgh agreement are strong in 
northern and southern Jutland, but they have also won a 
surprisingly large amount of support in Copenhagen, 
where the Vesterbro and Norrebro party organizations 
have produced a “no” majority. 


Current estimates leave no doubt that there will be a 
majority in favor of the leadership's line, but the risk is 
a minority that is so substantial that [party chairman] 
Holger K. Nielsen is weakened and the debate within the 
party continues right up to the regular national congress 
in May, shortly before the referendum. 


The spokesman for People’s Socialists Against Union, 
Henrik Stougaard, a town councillor in Roskilde. con- 
firmed to DET FRI AKTUELT that the EC split could 
very well continue after extraordinary national congress: 


“I cannot imagine that there will be anything less than a 
35 to 40 percent * ‘no’ vote, and when there is such a 
large minority there is every reason to fight a second 
round at the regular national congress if we do not 
achieve a majority in the first round—something that | 
still think is possible.” 


Party chairman Holger K. Nielsen rejects the idea of a 
“replay.” “We have to have clarification now and I think 
that the vast majority in the party will agree that the 
decision must be made now. The outcome of the extraor- 
dinary national congress will decide the campaign. But 
how people then vote in the referendum itself is a 
different matter.” 
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In the circle around Holger K. Nielsen there are several 
people who now want the party leader to adopt a tougher 
line: 


“When we still thought that we could win by 80 percent 
to 20 percent there was perhaps something to be gained 
from treating opponents well and charitably, but now the 
threat to the credibility of the chairman and the party is 
too serious. Now Holger must adopt a tough line and 
make it clear that he will not stand again if the ‘no’ side 
wins a majority,” said one source. The “no” side still 
wants Holger K. Nielsen as party chairman. 


Many people also regret the fact that for high-minded 
democratic reasons many party organizations have con- 
tributed to the “no” side’s overrepresentation at the 
national congress, because they have typically split a 
party branch’s two mandates, so that the “no” side was 
represented, even though it could not muster anywhere 
near 50 percent of the votes. [passage omitted] 


SF Leader Threatens To Resign If Maastricht 
Rejected 

PM1103150493 Copenhagen BERLINGSKE TIDENDE 
in Danish 10 Mar 93 p 3 


[Louise Fleischer report: “Chairman Will Not Recom- 
mend a ‘No’”’} 


[Text] Socialist People’s Party [SF] chairman Holger K. 
Nielsen will resign as party chairman if a majority of the 
delegates at this weekend's national congress oppose the 
party central executive's recommendation of a “yes” to 
the Edinburgh agreement. The rest of the party leader- 
ship will follow his example. 


“It is clear that if the recommendation is voted down, 
the leadership must go. And it will. It would not be 
possible for us to go to the public and recommend a ‘no’ 
after recommending a “yes,” Holger K. Nielsen said. 


The extraordinary national congress is a serious threat to 
the cohesion of the SF. Some on the “no” side are 
actually hoping for a split. 


“I cannot understand the SF members who are starting 
to hint that there could be a party split,” Holger K. 
Nielsen said. “But I believe that there are only very few 
of them. It is my impression that the vast majority, 
including those who say ‘no’ to the Edinburgh agree- 
ment, are hoping that we will come out of this as a united 


party.” 


Some of those who say “no” and who do not want to run 
the risk of the leadership's resigning have proposed that 
all those who say “no” should abstain from voting on the 
party central executive's recommendation. The recom- 
mendation and the “yes” to the Edinburgh agreement 
could in this way be voted through. 


This model would make it possible for the leadership to 
remain, while the “no” side would also be able to make 
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its views known. But Holger K. Nielsen admitted that 
this would face the leadership with a difficult dilemma. 


The party chairman also criticized two of the other 
parties—the Social Democrats and the Radical Liberal 
Party—behind the national compromise for being too 
passive in the EC debate. 


Norway 


Poll Shows Majority Opposed to EC Membership 


PM1103150093 Copenhagen BERLINGSKE TIDENDE 
in Danish 10 Mar 93 p 8 


{[RITZAUS BUREAU report: “More Norwegians 
Oppose EC"’] 


[Text] Oslo—Prime Minister Gro Harlem Brundtland’s 
Labor government will have a majority of the population 
against it when it officially begins membership negotia- 
tions with the EC on 5 April. 


An opinion poll, published in yesterday's [9 March] 
DAGBLADET, confirms that opposition to membership 
is growing, while supporters of the EC are losing ground. 
The paper's poll for March shows that 51 percent of the 
voters interviewed would vote “no” if the matter were to 
be decided now. Only 37 percent would say “yes” to 
membership. For the supporters of the EC this is a fall of 
3 percentage points since the February poll, and an 
increase of | percent for opponents of the EC. 


Sweden 


— Early Elections If Riksdag Rejects Finance 


PM 1203150293 Stockholm SVENSKA DAGBLADET in 
Swedish 11 Mar 93 p 8 


{Eva Backstedt report: “Early Elections Possible in the 
Summer” ] 


[Text] The government could resign and call early elec- 
tions before the summer. That was the dramatic message 
delivered by Prime Minister Carl Bildt on television's 
RAPPORT program yesterday evening [10 imarch]. 


The background was two votes in the Riksdag earlier in 
the day when New Democracy voted with the opposition 
and brought down the government's proposals. 


The first vote was about the government's finance plan, 
which was resubmitted to the Finance Committee in line 
with the wishes of the Social Democrats and the Left Party. 
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The second vote was about partial pensions and New 
Democracy again voted with the opposition—and, 
according to Carl Bildt, in direct contravention of an 
agreement negotiated with the government in advance. 


“When the finance plan returns to the Riksdag the 
government will make it a vote of confidence in the 
government,” Carl Bildt told SVENSKA DAGBLADET. 


“If we do not win a majority for our proposal we will 
have to call early elections. This affects the whole thrust 
of economic policy.” 


Carl Bildt denied that there are any plans to hold further 
negotiations with New Democracy in the week that the 
renewed consideration of the finance plan by the 
Finance Committee is expected to take. 


“No, what have we got to negotiate? We had negotiated 
and reached an agreement on partial pensions, but New 
Democracy broke this agreement. The views of that 
party clearly change from day to day. 


“At present I can see nothing to prevent a vote of 
confidence in the government when the finance plan is 
up before the Riksdag. If New Democracy will change its 
mind again? I do not know. We will have to wait and see. 


“At all events I think that our chances of winning early 
elections are good.” 


By his own admission New Democracy party leader lan 
Wachtmeister was surprised by the government's violent 
reaction. 


“We have never had the primary goal of toppling the 
government, but I do not think that it will hurt the 
country that the focus is now being directed toward 
economic policy in general,”’ lan Wachtmeister said. 


“And we are not closing any doors. We are open to 
negotiations, and I cannot imagine that the members of 
the government are so childish that they do not intend to 
seize that chance.” 


lan Wachtmeister firmly rejected the suggestion that 
New Democracy broke an agreement negotiated with the 
government. 


“On that point Carl Bildt is wrong. In newspaper articles 
and in other ways we have made it clear that we do not 
intend to lend the government support when it comes to 
individual unpopular decisions. What we want is nego- 
tiations about the whole of economic policy. It is the 
overall picture that interests us and nothing else.” 


However, lan Wachtmeister was unwilling to say 
whether New Democracy would vote against the govern- 
ment in a vote of confidence. 
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Leaders Cited on National Council Meeting 


NC1203100293 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 11 
Mar 93 


[Excerpt] [passage omitted] At today’s National Council 
meeting, President Kliridhis referred to his meeting 
yesterday with Turkish Cypriot leader Denktas. He said 
he told him that such meetings should continue and 
added that he suggested to Denktas that after they return 
from New York they should hold another meeting, 
attended by Greek and Turkish Cypriot political party 
leaders, so that they might become acquainted with one 
another. The president said Denktas believes such a 
meeting would be useful. 


In a statement after the National Council meeting, 
Democratic Rally [DISI] Alternate Chairman Ioannis 
Matsis said the collective bodies of DISI will study the 
issues and reports that occupied the National Council 
and the party will report its views at the next National 
Council meeting. 


Dhimitris Khristofias, secretary general of the Restor- 
ative Party of the Working People, said it is very 
important that our side should not convey negative 
messages to the UN secretary general or Security 
Council. I believe, he said, that our message should be 
that we are ready to negotiate with the secretary general's 
set of ideas before us. 


Answering questions from the press, Democratic Party 
{[DIKO] Chairman Spiros Kiprianou said the Butrus 
Butrus-Ghali set of ideas cannot be the basis for a 
solution. He made it clear that DIKO will support 
President Kliridhis' efforts for changes to make the ideas 
a basis for negotiations. 


Vasos Lissaridhis, chairman of the Socialist United 
Democratic Union of Cyprus, said today’s National 
Council meeting made no decisions on moves on the 
Cyprus problem. Lissaridhis said Kliridhis and Denktas 
should not have met last night. 


Foreign Minister Departs for Brussels 11 Mar 


NC1103221693 Nicosia CyBC Television Network in 
Greek 1830 GMT 11 Mar 93 


[Text] Foreign Minister Alekos Mikhailidhis departed 
this afternoon for Brussels where he will meet with EC 
officials tomorrow. In a statement to Cyprus Broad- 
casting Corporation, Mikhailidhis said that the purpose 
of his visit is to review the course of Cyprus’ application 
for accession to the EC and to encourage the community 
to become more actively involved in the UN secretary 
general's initiative for a solution to the Cyprus problem. 
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Column Views Possible Withdrawal of UN Forces 


NC1003 163193 Nicosia ELEVTHEROTIPIA in Greek 
10 Mar 93 p 3 


[From the “Points and Meanings” column by A. Skor- 
dhis: “The Downgrade of UNFICYP and the Responsi- 
bilities of the Great Powers”’] 


[Excerpts] Much has been said recently about the further 
decrease or withdrawal of UNFICYP’s [UN Forces in 
Cyprus] forces. The timing and way the issue is being 
discussed give birth to serious questions to the struggling 
Cypriot people. 


The question that logically arises is whether the deple- 
tion of UNFICYP is some sort cf pressure or blackmail 
put on our people so they will accept any solution to the 
Cyprus problem. 


Others connect UNFICYP’s decrease with U.S. Ambas- 
sador Robert Lamb’s recent statement that, “they will 
abandon us.” Ambassador Lamb said: 


“We do not like what is happening in Cyprus. Everyone 
should understand that the UN secretary general and 
Security Council are so occupied with other serious 
issues that if the Cypriot people do not want solution, 
they should simply tell us, and we will quit.” [passage 
omitted] 


We want to point out the following: 


Some may say they are tired of the Cyprus issue. What, 
however, will the 200,000 refugees who have suffered for 
19 years say? What will the relatives of the missing 
persons say? What will all the Cypriot people say about 
their ongoing drama? [passage omitted] 


Those who say they have grown tired of the Cyprus issue 
had and still have the responsibility to implement UN 
resolutions and the UN Charter on Cyprus and to bring 
justice here. 


It is crystal clear that the United Nations, the Security 
Council, the United States, and other powers are not 
living up to their mission. For 19 years, they have 
watched their decisions being vulgarly violated by 
Turkey and follow with apathy. For 19 years, they 
tolerate Turkey and Turkish Cypriot leader Denktas 
mocking and humiliating them, without even raising 
their voices. Maintaining the peacekeeping force in 
Cyprus is the duty of the United Nations, which wants to 
appear to be the guardian of international law. In view of 
important upcoming developments, UNFICYP’s pres- 
ence is necessary now more than ever. 


Why was UNFICYP’s downgrade not raised until now? 
Why is it being discussed now? People talk about “con- 
fidence-building measures”; the United Nations should 
first regain the people's confidence, however. It should 
decide that it cannot continue its policy of double 
standards. 
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Those who deal with the Cyprus issue do not do it by 
themselves. They are representatives of the international 
community and should move responsibly. It is their 
responsibility to implement UN decisions and princi- 
ples, not to create additional problems. 

Some countries say the world’s current economic diffi- 
culties are the reason for discussing the withdrawal of 
their contingents from UNFICYP. This is a problem that 
can be solved with talks and goodwill. It could be said 
that the funds used for the Gulf war would have financed 
many peacekeeping forces for many centuries here. 


It is with good reason that the Governments of Cyprus 
and Greece worry and rush to point out the responsibil- 
ities to some countries as members of the international 


organization. 


C Ready To Increase Contributions to 
UNFI 


NC1203165093 Nicosia CYPRUS NEWS AGENCY in 
English 1520 GMT 12 Mar 93 


[Text] Nicosia, Mar 12 (CNA}—The Cyprus Govern- 
ment expressed its willingness Friday to increase its 
financial contribution to the United Nations in an effort 
to maintain the strength of the U.N. Peacekeeping Force 
in Cyprus (UNFICYP) at the required size to carry out 
its mandate. 
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Government Spokesman Yiannis Kasoulidhis said 
Cyprus would make its increased coniribution directly to 
the United Nations fund instead of towards the upkeep 
of UNFICYP in order not to influence the force's 
“objectivity.” 

UNFICYP, now about | 500 strong, faces further reduc- 
tion with the pending withdrawal of the 575-strong 
Canadian contingent starting in June. 


Cyprus, the spokesman said, was “opposed” to the 
reduction in UNFICYP’s size and the change in its 
mandate as a way of cutting down on costs. 


A Cyprus Government source, moreover, said that the 
Greek Government was prepared to make a similar 
increase in its U.N. contribution to maintain UNFI- 
CYP’s present level. 


The U.N. force patrols the 180-kilometre buffer zone 
separating Cyprus Government troops from Turkish 
occupation forces. 


UNFICYP troop contributor countries have been reluc- 
tant lately to continue the voluntary funding of their 
contingents on the island and they have expressed impa- 
tience with the lack of progress in the U.N.-led Cyprus 
peace talks aiming at a solution. 


Kasoulidhis said another way to alleviate the financial 
burden from the troop contributors was to incorporate 


UNFICYP’s budget to the general U.N. peacekeeping 
operations fund. 
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Regime Sees U.S. Base Closure as Politically 
Significant 


NC1203135993 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 12 Mar 93 


[Text] The U.S. Pentagon has decided to close down one 
of two U.S. military bases left on Greek territory. 


A statement issued by the Foreign Ministry today con- 
firms that the United States will close certain bases in 
various countries, including Iraklion in Crete, within the 
framework of the U.S. Forces reduction and rearrange- 
ment of its bases throughout the world. The statement 
also says the United States has begun consultations with 
the Greek Government and that it has confirmed its 
committment to continue the close U.S.-Greek defense 
cooperation defined by the 1990 Mutual Defense Coop- 
eration Agreement and other relevant agreements. 


Referring to the closure of the base at Gournai, State 
Minister Andreas Andrianopoulos made the following 
statcment: 
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The closure of the base at Gournai is of major political 
significance. It indicates an end to the era of bipolariza- 
tion and a mighty arms race that marked the world in the 
past 40 years. The U.S. bases were one of the symbols of 
an era in our country. For the left wing, in particular, the 
U.S. bases provided a source of easy rhetoric. The 
gradual removal of these symbols marks our homeland’s 
entry into a new era. Our homeland’s goals now are to 
safeguard national independence through European uni- 
fication and modernization. We want populism, back- 
wardness, extremist tendencies, and refusal to mod- 
ernize out of our country along with the bases. 


Prime Minister Mitsotakis Visits Bulgaria 
WA1203 143093 


For reportage on the visit by Prime Minister Konstand- 
inos Mitsotakis to Bulgaria, including reports on his 
talks with Bulgarian Prime Minister Lyuben Berov and 
Bulgarian President Zhelyu Zhelev, please see the Bul- 
garia section of the 12 March East Europe DAILY 
REPORT and subsequent issues. 
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Ambassador to FRG on Diplomat Killed in 
Hamburg 


TA1103191993 Ankara TRT Television Network in 
Turkish 1800 GMT 11 Mar 93 


[Text] Ali Mangaoglu, the religious attache at the Ham- 
burg Consulate General, has died in an armed clash as a 
result of gunfire initiated by a German policeman. We 
have the details of the incident from Onur Oymen, the 
Turkish ambassador in Bonn: 


[Begin Oymen recording] We were grieved to hear that 
our religious attache in Hamburg, Ali Mangaoglu, was 
killed in an armed clash in Hamburg last night. Our 
Consulate General in Hamburg is in touch with the local 
police there in connection with the incident. According 
to initial reports, Mangaoglu was on his way to a mosque 
for the Ramadar. prayers. He was probably attacked en 
route by a German citizen. Apparently the German 
citizen was killed as a result of a bullet fired from 
Mangaoglu’s weapon. We have received information 
that one of the civilian policemen who arrived at the 
scene of the incident shot and killed our religious 
attache. The incident is being investigated from all 
angles. Similar xenophobic attacks have been launched 
against our citizens. 


We call on our citizens to keep a cool head. We expect 
them to express their reaction to these incidents 
maturely and within a democratic framework. [end 
recording] 


Demirel Condemns Killing 


TA1103185693 Ankara TRT Television Network in 
Turkish 1800 GMT !1 Mar 93 


[Text] Prime Minister Suleyman Demirel has con- 
demned the killing of Ali Mangaoglu, the religious 
attache at the Hamburg Consulate Genera!. Demirel 
made the following statement on the issue: 


Attacks against our citizens are continuing in Germany. 
Two Turkish citizens, one of them a religious official, 
have been killed as a result of these attacks. I abhor and 
denounce these attacks. 


Mustafa Demiral, a Turkish citizen, died as a result of a 
heart attack he suffered when neo-Nazis attacked him in 
Moellin, Germany, yesterday. 


According to information obtained from Foreign Min- 
istry sources, demarches have been made regarding the 
incident in Bonn and Ankara. 


Supplies Sent t 
pneeaeey ANS, uppl nt to 


7TA1203121493 Ankara TRT Television Network in 
Turkish 1100 GMT 12 Mar 93 


[Text] Emergency aid amounting to 60 tonnes has been 
dispatched to Macedonia en route to Bosnia- 
Hercegovina. 
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A convoy of three vehicles is transporting food, pharma- 
ceuticals, and medical supplies by land. So far, Turkey 
has sent $22 million worth of aid to Bosnia-Hercegovina. 


State Minister Orhan Kilercioglu said that in view of the 
government's sensitivity toward Bosnia-Hercegovina, 
the aid will continue. 


Checks Continue on French Aid Train Bound for 
Armenia 


TA 1003185493 Ankara ANATOLIA in English 1605 
GMT 10 Mar 93 


[Text] Ankara, March 10 (AA}—Customs officials are 
continuing to check 15 wagons of a French train destined 
for Armenia at a small station near Ankara, railway 
sources said on Wednesday [10 March]. 


The train is taking 250 tonnes of relief materials con- 
sisting of powdered milk, tinned sardines, pasta, medi- 
cines, blankets and clothing to Armenia. 


Turkey is checking the train to ensure that the cargo 
contains no weapons or other military materials that 
might escalate fighting between neighboring Armenia 
and Azerbaijan, at odds over the disputed Azeri enclave 
of Nagorno-Karabakh. 


Customs officials at Behicbey station told AA [ANA- 
TOLIA] that nothing illegal had been found on the train 
so far and that the train is expected to start its journey to 
Armenia on Thursday morning at che latest. 


The train left France on February 22 and arrived at 
Behicbey station on Tuesday [9 March]. 


Ambassador Appointed CSCE Special Envoy to 
Tajikistan 


TA1203142393 Ankara TRT Television Network in 
Turkish 1100 GMT 12 Mar 93 


[Text] Ambassador Ali Hikmet Alp, Turkey's permanent 
representative to the CSCE, has been appointed to 
Tajikistan as special envoy of the CSCE term president. 


According to a Foreign Ministry statement, Ambassador 
Ali Hikmet Alp will be going to Tajikistan under the title 
of personal representative of the CSCE term president, 
Swedish Foreign Affairs Minister Margaretha Af Ugglas. 


Ambassador Aip will deliver the results of the investiga- 
tions he will be conducting in Tajikistan to the con- 
cerned authorities at the CSCE. 


In the statement, it was recalled that Turkey supports the 
integration process of the Central Asia republics, which 
have recently acquired their independence, with the 
international community. It was also stated ‘nat the 
CSCE appointment, which was made at the request of 
Tajikistan, was received with satisfaction. 
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Defense Minister Returns From Talks in Bulgaria 


7TA1203 163193 Ankara TRT Television Network in 
Turkish 1600 GMT 12 Mar 93 


[Text] National Defense Minister Nevzat Ayaz has 
returned to Turkey after a visit to Bulgaria. In a state- 
ment at Ankara Esenboga Airport, Ayaz said that Turkey 
and Bulgaria will cooperate in the development, produc- 
tion, and supply of defense equipment as well as in the 
field of technical and logistical support. 


Recalling that in Sofia he signed a military and technical 
cooperation agreement in connection with this, Ayaz 
noted that the agreement will constitute a legal basis for 
the development of bilateral relations. He added that 
working subcommittees will be established to reach 
concrete results in the fields of cooperation. 


* Report Examines Government Raid Against 
Dev-Sol 


93P50099A London AL-HAYAH in Arabic 9 Mar 93 
pp i,4 


[Excerpt] Ankara—Senior Turkish officials said yes- 
terday, Monday [8 March], that Turkish-Syrian cooper- 
ation led to the success of an operation carried out by the 
security agencies on Saturday [6 March] in Istanbul. Ii 
resulted in five members of the Dev-Sol (Revolutionary 
Left) organization being killed and 32 arrested. It was 
stated that one of its most prominent leaders, Bedri 
Yagan, and three women were among the dead. 


A Turkish expert on terrorism told AL-HAYAH that the 
operation was carried out on the heels of a rift in the 
organization and that the dead and arrested individuals 
belonged to the Yagan wing, which broke with the 
organization's leader, Dursun Karatas, who is in Syria. 
The expert thinks that the recent inicdent was carried 
Out to get rid of Yagan, who was considered to be a field 
commander for operations. Karatas had complained that 
~ ae to lead the organization while he just sits in his 
office.” 


Istanbul Police officials said that Syrian intelligence had 
told Turkish intelligence that Yagan, the number-two 
man in the organization, had crossed from their terri- 
trory into Turkey. He was killed with four other organi- 
zation members in the suburb of Kartal. 


On the other hand, a source close to the Turkish Admin- 
istration told AL-HAYAH that some circles think that 
the friction between the two leaders was the result of a 
power struggle and that Karatas, not Syrian intelligence, 
is the one who leaked the information to the Turks to get 
rid of his rival. 


Official information makes clear that Yagan, who fled 
with Karatas from an Istanbul prison in 1989, returned 
to Turkey through Syria after the al-Biga’ [Lebanon] 
camp that Dev-Sol used was closed. It was said that the 
organization cooperated closely until 1991 with the 
Workers Party of Kurdistan. Yagan had been followed 
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since his arrival in Turkey, which allowed the authorities 
responsible for combating terrorism to raid some 10 
residences in which the 32 members of the movement 
who were arrested Saturday lived. [passage omitted] 


Report Alleges PKK Radio Station Broadcasting 
From Damascus 


NC0803 193293 Istanbul TERCUMAN in Turkish 7 
Mar 93 p 11 


{Report by Ali Oncu] 


[Text] Silopi—Syria is continuing its duplicitous 
policy.... Syrian officials, who said “we have closed our 
doors to the PKK [Workers Party of Kurdistan],” have 
set up a PK¥. radio station in their capital, Damascus. 


The PKK radio station, which has already begun 
regional broadcasting, 1s being heard in southeastern and 
eastern Anatolia. The radio station, which broadcasts in 
Kurdish and Turkish on SW [shortwave] 7.04 mHz, is 
headquartered in Damascus. Indications are that Syrian 
head of state Hafiz al-Asad assisted in the establishment 
of the radio station. 


The Syrian state's behavior towards Turkey is dishonest. 
Despite the fact that Syrian officials say they do not 
support PKK leader Abdullah Ocalan, intelligence units 
have determined that Syria is providing logistical and 
shelter support and that Ocalan continues to run the 
PKK from Hafiz al-Asad’s village, where he is given 
shelter and protection. In addition to getting Syria's 
logistical support, the PKK leaders also obtained “radio 
authorization” from al-Asad. 


Ocalan, who initially appealed in vain to Armenian Presi- 
dent Levon Ter-Petrosyan for a base and radio station, went 
to al-Asad as his second choice. Having obtained the sup- 
port he needed from the Syrian president, Ocalan set up the 
PKK radio station. It has been determined that the radio is 
transmitting from Damascus. 


Since beginning its broadcasts, the PKK radio station 
has concentrated on regional propaganda and has 
engaged in warmongering by attempting to present the 
Turkish state as an occupationist and colonialist force. It 
broadcasts in both Kurdish and Turkish. 


The radio station, which can be easily heard in the 
Diyarbakir-Elazig- Hakkari triangle, signs on at 0900. It 
airs a one-hour Turkish program at 1500 [1300 GMT]. 
The radio calls on young men to join the PKK’'s ranks, 
orders that Turkish security forces be shot in the back 
wherever they are found, and instructs the people how to 
prepare for the Nevruz celebrations. 


The radio also broadcasts all types of false news. It 
reports imaginary operations, claiming that military 
units are totally wiped out, and represents the killing of 
militants as “the troops attacking the people.” 
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Demirel Warns Against Violence During Nevruz 
Celebrations 


TA1103203793 Ankara TRT Television Network in 
Turkish 1800 GMT 11 Mar 93 


[Text] Prime Minister Suleyman Demirel has said that 
every citizen in the country is free to practice his 
customs, mores, and traditions but that these should not 
lead to disputes and bloodshed. Demirel received a 
delegation of municipal officials from eastern and south- 
eastern Anatolia and conferred with them for some time. 


Demirel replied to reporters questions on his way out of 
the Prime Ministry. In reply to a question on whether the 
municipal officials made any requests regarding Nevruz, 
Demirel said: They have told me that as elected mem- 
bers of the community they will try and prevent instiga- 
tions and enable the people to celebrate their holiday 
within the framework of the laws. In reply to a question 
on whether a directive was sent to the governors’ offices 
on the issue, Demirel said: A directive was sent earlier. 
Another one will be sent. He continuec. 


[Begin Demirel recording] I am telling everyone: 
Everyone is free to do whatever he wishes in Turkey so 
long as it does not lead to unrest, disputes, fighting, and 
bloodshed. Everyone is free to practice his customs, 
mores, and traditions. [end recording] 


Demirel concluded by saying that he wants tranquillity, 
peace, and brotherhood in the country. 
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Ecevit Criticizes West, U.S. on Bosnia, Iraq 


TA1103203393 Ankara TRT Television Network in 
Turkish 1800 GMT 11 Mar 93 


[Text] Bulent Ecevit, Democratic Left Party leader, has 
said that the world is witnessing genocide in Bosnia- 
Hercegovina and has denounced the indifference of the 
West to these incidents. 


Ecevit, who is in London for a series of conferences at 
the invitation of the Turkish Cypriot Association, first 
spoke at the Foreign Journalists Association and later 
attended a roundtable conference with various British 
members of Parliament. 


Referring to the Middle East policies of Western coun- 
tries in the aftermath of the Gulf war, Ecevit criticized 
U.S. intervention in Iraq. 


Baykal Reelected Republican People’s Party 


TA1103092193 Ankara TRT Television Network in 
Turkish 0600 GMT 11 Mar 93 


Excerpt] Deniz Baykal has been reelected leader of the 

epublican People’s Party pt The 26th RPP Con- 
gress ended with elections for party officials last night 
[10 March]. In the elections, Baykal, who was the only 
candidate for party leader, was reelected with 840 out of 
the total 850 votes. Ten votes were declared void. 


In a speech after the announcement of the election 
results, Baykal declared that he is aware of the responsi- 
bility given him by the congress. Explaining that Turkey 
is currently at a significant crossro.ds, Baykal noted that 
his party will introduce a new political concept in 
Turkey. He said: We will try to turn the RPP into the 
leading party in Turkey. The party will lead Turkey to a 


new point. [passage omitted] 




















